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ABSTRACT

1'. Afglo T'@it Thde (ATT), feitiiiled by pskilrd dftc 196j,

ed fomrlly by orhd ECO @!ntri6 .id rcO Tdsn TRt Ag'lddt ws
lign.d in 1997, trerfomed gadu.lly inlo *h.t i, thc @nrdpoDry lir@ture

ha bd ass.d a the bigg61 muggling ekct of th. world. 'nc eriviti6
or ihis @kcl a @c of 'cEsstudabm' ed a n.jor sourcc of br6ck or
utrdagrcod @nohy, panicut&ty i! NWFP, ovq !h. pqio4 hs Bumcd
such 

'ntenrive 
ed €xtosiv. FoponioN .s e sufficiflr !o absorb lh.

porcntial of l.gal tadc lr not only pra.nrcd (hc tcgd cumrs ofradc !o t kc
ils n nral cour* bui stimul.ted the i cgat curenrs to pcn.trare in lh€ socjal

ed @nonic spncc oflif€ in Pakisr.r, panicutety in rh. prcvin@ ofNWIp.
rn 0E pasl tw.nty y@s, tnir ATT-gsbc<t-sug8tinA .ppclred lo have c6!sd a

chain-@rion d n sp@d ir. l@racl6 ro Fe!po.r6, finei4, l.p otorcine
agcnci6, Cusroms' a!thori1i6. gards of bo.d.r cnak posls and indusrialists

.oi orly in NWFP but to dt the daim.l @nmie. Tt hortonirt dd
v.nical prclife.rion b stilt on th€ ris.,

BUI rh. woct vidtu ofrbj! suSgliog bor.@ hs bd rh. povinc. of
NWFP, Herc rhe proxirniry of th€ tribdt belt dd rh. pFval€nt cusrons fi@in,
Sretly f&ilit tcd th. 'sroct 6d now' ofthc good.-in{nugglirg. T.dax th.
Afghss. hibslr dd tadds from senl.d ala of the prcvince. h.v. madc auch

a ncrui that ey ou8ide int ootbn preve ir.tT€rivc to cu. &y d@r in rh.
pu€s dd g6du.lly found it morc conqidt to c@Ddatc rarhd iiar ro

@nfrc thc nds, As a naturat @nscqu6cc, lFplc of rtlc proviM h.v.
grvd up thc ida of hono.abL living Erhd found snuggling !s l.gitihlr.
souE of cding a liv.lin@d. Bur stju moE dMtaring in 1h. DDvjra hs
bcd the p@ple's dtifird. 0o 6on io hur.rfciting and adultciarion in $e
popultr b.d& ofconsu@ good..



Th6e issu6 discus.d previd.d dptc jurtitcation for a tborough preb.

io the gd*is of thc ATT &d so rhis 6@h work ha b.q cdied cut, rh.
ditribulion ofwhich is s &lloes:

d6dib6 thc aolution of moda rrade E ch@r.riz.d by rh.
M.r.mtilisrl, Physioqate, Cla$ic.l E@nodists (Add Sdirh
David Ricado in paidculu), th. Indust ial Rqotulion dd $.
n..d for Feiit f&ilirid to th. lddl@k d couriF egading
lheir lilde flow. ed thc irkinS of Afgha Trmit T!!da
Aerdnal (ATTA) b.$v6 r*js|jn dd Afghei$a. in t 965.

highliShls tb. sv.ilau. tit 6ne on rhe Csu. ofthc icgaliv. f.ll-
out of ATTA on the @nomy of Pakisr.. sd lrE povin . of

Ch.pl..-3r revdh rhe p@.du6l fomstitiq adopted in rh. srudy, which b6
ba imed .i r6€@h ncrhodolory.

This chapid shows ihal for a norc etional paFntaiion,

ac$rndr dd sralysis ol tblh th. prim.ry &d s@or.l6,y dal4
sr.n9[cal ituclmd|l viz o6uB of c6tnl T.ndocy,
Dirp.r6ion, Indq Numbd ed Time Sdia have ben appticd.

Tt. iot wid g!id6 ddign€d for tn. @Ucction of pdnEy dal.
hs oldo b*n shown in this chaplcf,

Chrprc.-lt d€scribG Afgh,nistar and ns donony. Main gdgnphic
f@tur6, sid sehrp, ruhl ed urbs scnloqis dd tn. nain
e@omic indi6to6 yiz agricutrudl prcd@rjon, focipr t ad. od
natlonot accounb havc b@ analt%d to have Eorded d

delining tm<l ova thc pdiod of tie srudy s lnar n may bG

@mp&.d witb th. iocr.6cd v.lu. nd volun€ ofATI ilrrcuSh

Pa}jst& &d oiha mn6 dEing thc sme paiod.



ChrpreFS:

trDI6 ! ptubc in !h. dyDmics of m$-hords smuggling in

l@ally prode.d g@rt!, $ ptuponion of h$it goo.ts inportcd

thrcugh Pakisten snd othd EC!.ouEi6, thc tultc follw€d in

rhe sm!8gling ed thc mab rrem muggl.d through v&DUs

mala a thorcugh ed in-deth eal)sis of ihe vdious nod6 of
trsport tior! drci. atg of opcDtioq Acigrrr chargcs, $rdgth
dd w$,l,n6s ed bdg.irrng hfludc.. Tni6.hap!.r rlso B'vB
E sunnury of dF fom.l od dct jls of ihc irfom.l me6 of
finfloc of lhe crcss borda illegal iids&tion!.

inv6ligat6 1h. caB6 of ATT boud illcgal t-es.crio.s dd
detcmin6 th.D to hav. @rs i! all thc cross-scrions of rhe

sai.iy in Pal&ld; which ds h.v. w.ll ovc-lrppcd !o orhd

egionEl counifi.s which demnstrat s it lo havc r.gional s@p€

othd lne Elioml d l6d.

addrcilo1h. tiile of th. rhei. h tht chaptd a d.tlilcd &cout
of ilrc fall out of AT't rclar.d Gqports on rh. c4ony of
NWFP ha b@n nadc, Thc nolwork of Bea-lwkck, irs sbengd

4d flov of 8@ds havc b6 a.s6s€d to d.iamir. ils ill.llels
on ihe b€haviou, efficidcy dd producrivity of !h. f&ios of
production dd hde th. alirc llEuf&tu ing s@ior of lhc

province wnh oational ,nd rcgional dimdsions,

diaS.oc thc c.|g of the loe-leel of ir!!-Eaio..t lrrdc
highlights d6 itl€ntified for coop.ration dd rEsonar

ht EAtion &d .xplorc the potcntid for .an6ting rrde 1i6 in

rh. rcgion dd oB@ning the noe of €m$-bdda smggling.

Cb.pteFlo: iddtifi6 rte tuin fodings of dlc study th.t rtad. tinlc ought ro

be b.n.iicial to Etl the partf,d dd that it rcquirc E rgionatwill



dd .&|r rd.. lhr locd io Llp ov(rst6 t!. Frblat of
irftidl t d. dd rlDd it h t fuj.e. ri,Io{b€b d
h tb 3d .hqbr h!v. .l!o b..'l t.sr.d h thi. ohpra ed
dtrds [116 ta 6si5y d r tote b n Lb 6!
Fobl(|r' of ilLli tm&!4 .qibll'. d t r!€ of
@ic ilbtr&b i! 6r rEi!.k-dy ltdcd -d Fmd
i|tody ol f!. !oyi6 6 t biir of drd |d@
ddowrnc4. ir 6.Drwiioc.
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w.rdrus in t ib.l uds, vhich also sdd a whol6.lc

Plural of Bldmah in P6tho, mmine ni*t6t!. ktom
mostly for ill.Sal exedons.

A tm Bed for shunL tud.n in cdhal Asi.

Aepnt who h.ilir6t. t'snstoii.tion od ceiag. of lnuggl.d
gmds m$ the @lntry by hirine c€Bs &d who atso h.lp
F,liz. prcc€.d! fiw t@h sal6,

rrem Gda '|lds sm.ll coBig'jffit. Gu.dru e
lhdcfor smrll @misMdt calt6.
An apdindt ndt fo. fomal &d informal mdtinSs of thc

Sc.ap, I! the conlcxt ofthc atudy it mems w.d or $o.d hmd

l n€s pot ir P4hro, Thc insltumor of Pot b sid lo bc

creut€d/dchdg.d wh@ lwo itfluatial lrib6mo 3l48htd
shc€? at 6h o$d's hujra, slich in nm inpli6 lnd b.in 6f
th@ will saf.$.rd tb. ittaErs ofihc otha in thcir Gp@!v.

A honLhly ctainr Pad by lnuegl4 b $e ofllcft of veioa

Supsled. Th€ tcm b mostly appli.d by th€ pol'@men to

@ve. $eir illegal..!rch of a pdsn, vehicl€ ot plocc

Inchdge oftr&spon v.hicl6 who lo16 afls all thc aflaiB of
lhc vehiclG insidc lh. st..d or in l@l aM
t ade. of fie bicJcl. c!@G, wno is tlsponsiblc for trcv'ding
sG page! to th. folloed by nEking on th. spor .lcdilg
witn rh.poli@ pdnn l,

Wlot6al. IM*.r in $. h..n of Pehawd whcrc hondrc& of
both onginal &d ou.lifcit d Prcd@|! @ oflald for olc

Ovcn expEsion tor p6i6. in Pbhlo. In the conldt of dt
siudy it nas nodinal rcnetry weds paid bv smugSred 16

low rdk€d p@na6l of lh€ law @lorcins.g€ncia
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. INTRODUCTION
InleEalional tEde of a courtry k chancr.rizcd by expo.G ro sd inporr5

frcD the sl of the world. Wherc export! corstitutd of rhe net availabte surDlus

of the goods prcduced in ihe country, imports sietns frcm aggrcg.re ddand,
which is composed of rh€ coll€ctive d€sires and powcr to pu.cbase ofrhe people.

In these two conslituerts ofde'rand, desircs originates froD basic needs tjke food,

cloth and shelier; social needs lik€ education, uiilities and affording rhe best

available options and est€emed n€cds likc leading the people or thei. opinions.

The first two sets of nccds assuftc the sratus of dcmnd, whe. autho.ity is

.cquiEd over the requisir. rcsourccs. This impli€s that rhe domimnt qualirying

f&td for demand is authority or morc simply thc powd ro p!.chas.. Seen in rlis
cotrtext, lhe inports of a country refl.cls rh. alTodabl. dBir6 of rhe peopte p€.

lniI of rimq ey dlring ! financial y6r. Afgharistan, rhercforc, cenor be an

exceplion b dlG dr.blished pnncipl.. Th. counrry h6 b6 in cdnllicr for th. tct
25 wa6 during which lll tfie had., busin4s .nd ploduction s@t6 be.de
dysfu.ctional which well-ovcrlappcd to thc nciShboring counhi6, pa.riculady

Patistan, wherc the 1965 Afghn TEnsir Tradc Agreemcnr ATTA prcvided the

necessary cov€r to lhe illegal flow of Soods across the porous Pak-Afghe border.

fo. a t6sil country like Pakistan, issues of soFe impond@ nay be rhe

arnual valDe 6nd volume of goods in t6nsii, cost & benelit ofseruiccs prcvided

i.e. t anspo.tation-farcs eamed versu8 man and machine hou6 spenri which does

not wamnt an in depth probe or research. In th. contexr ofthis rcsearch study, it is

tho dissonance between the ex-lnte and cx-posr objecrives ofrhe Afghan Tonsit

Tmde thar m.ks irs perception, cxecution and conclusion wodh prcbe and

rese.rch. The official or ex-.nte perccpiion of the Transil Trade is th€ facilitation

of exporb and ibpons of AfSh.rislan by Pdkistar at 1wo norifi€d rcut$ viz;

Chman-Spinboldak ..d PchawdrJrhlabad, without imposnion .f any rax cilh$



fcd@I, prcvincial or nunicip!|. But ovcr thc )r!6, thc cx posl or @li4d lcvct

atrd mtuE ofthe tEdc is thai insrcld ofth. Afghss, morc Pakist nis @ involved

in tlc kJdc, panicularly thc idpon scgo.or G@ds arc unde. invoiccd and ils

st@k & now !re fdcilit tcd by on cflicicnt tansporrlrion and firanciat s'6lcm,

Tr'i5 rcsultcd in multiplication ofthc B.a ndker$ ard th. ssociated srakcholde6,

cxtendenting frcn traNporlcrs and financicrs to thc officiats of law nforcins
rgcncios, cusions luthoritis and politicians not odly in Pakistao but in alt rhe

regional states, thouSh with varyin8 scales.

The presed sratus of rhc rmd., ai pcrsist€d for rhc ldt two decades, is rhar

the tem tr.$it has lost i6 significinc. as tle valu6 and nahre of g@ds

coF€ponds norc to thc indictioB in Plkist n 6th€. th.n Afghadstan. lts

execution enjoys all tl'c bcr.fits associdcn with large-scalc business operations.

The evq-incrasing dcmnd for foFign goods i! Pa&islar m6ily shaped by

publicity of rh* good! d'rcugh .lcctronic m.dia, incrase in pcGoml dispo6ablc

income dd hence h mrrginal propcnsity !o mnsunc and its son availability hs
help€d eNuE its .isk ftc. conclusion. Thus tpp.rr.d thc transfomtion of ATT

into crcs bordd F€xport!, *cclrcd by well esisblishcd netwo* which in fie
coniempoFry liteFturc hls bcen s6.d s Otc "bigg!6t smugding Ecker in rhe

world" Thc dara fumisheil in rh. lablc mry substanrialc rhe ar8lm€ni
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b lb. iabb n nby t obtqvld thlt 06 its !@dd pdiod nom 1990 lo

1998, GD? of Afghsisr.r slshcd to I 1166 nillid doU.B which i! halfof its

inirial lcv.l in 199. This ftnd gpt iranslar.d inlo @rineu datle in hs
exporrs i.e ton l8l milli@ dolh$ in 1992 ro 80.1I miltion dolld in rhc rq
2001 . Duridg Ihe sm. pqiod officid D.vcloprcnr A!sid4@ Oolh biht@l dd
muli lat nl) dd e thc pd qrpiia ssistanc. also gor d@rced fom 204.3 md

l3.l$ in 1992 iol40.9.M$ lnd 6.5 $ in 2000 rcpc.rively. The tr6d in th€e

indKalou ,mplEs dccrcbed p.Mnal dilposabl. in@mc in Afghdisld whrch

should have bq rcn€ctcd i. th. ovcr all hcnd of hd imports or rtuit F.de

lhrcugh ?akirro, But rh. latd apper.d lo hrv. ben ir shltp di@cc to rbe

fomq thaely Ml<jng E sfons ce for Grallh.

Thh cN bordd sqegling lidd rhc garb of Fesit trad€ hs @s1 ir.
shadow ovd thc feloB of prcderi@ in P!tbr.a, Ir denag.d rhc rrcl@tion
policy of thc govt. !d e rhc fFailc indsEiat srrlctuE ofrhc @urry ir g@dl
dd that oINWIP ir psnicu|f, bdev.d rltc govr, of pEioB @ucs, aflaled
p!b& mr.lity dd divar.d rhc f*ioE of prcdetid t6 foDal ro

udcrgrcud seior ir rlE politu with thc 6ult ihll rhc tar6 beafu ndc
ellrciol rhat thc fmd and ic vdricll dd hori@rat prelif.'atiotr i! on.

Shrenenr ot rh€ Prcblm
Ir vi.w of thc foEgoing n b@omc bjnding io study ed &atrze in

@ononic indicaloE, $cial sclup dd Mnohic puEuit' of Afghdjshn f.oh
1190-2000 to d.cmine its con$Mc. pith rh. v.lu. md @npeirjon ot $e
gmG ifrport€d by th€ coutry thrcu8h ltt rh. rdsit oplions duing th€ sm.
p€riod. Tne 1hrust of the study is thftforc on jrnport Bthd thd e&ort of
Afghdisi&. Sine th. value ed conpGnion of lhc impoit! <lo.ot confom !o
lhc otfodabl€ d6t6 h lh. counrry h.no. b@omc pln of h€. qFds lh€r€by

giving birth to rhe @nc.pr of @xpon, Th* cdpon @ prim y.eut€rl
tltrough @lifi.d relr6 ed nEtiry s mjor .e. dysfu.di@ing of th. rate
sd production stos is lakist 4 p,ti@ldy fic prcvin . of NWFP. [r lh.
contc{ of rhis slldy th. lwh is flced with rhc folopins qu6ti@q wll.t m



the tanls of kcy @ami6 iidistos of Afgbui.u! flom 190 to 2000? wlor
e€ lhe dynmid of th. illcg.l tr.r@rioE a.m$ rb. Pal<-Afghdisia boda?

WIat is thc rcle of i omal findcc ed tr@poturbn syst m in mintainins the

soock and Aow of goods-insuggling &o$ thc qpdding netwo* of Be-
lMkcls? lvlat e Ih. quo rh.t hclp.d ftoqiih rhc iu.gat !:&s&tions in th.
rDBroD padiculdly l,akisloh? Who( sc lho imp&rs oa ATT-rctddl ntrBgling on

tlE factors of rroducrion h manufacturing !€c!ol of N-WF.P, @nsunr
beh.vior, ltaledenu6 ed Govt. dp.nditurc €r? Wlat e the c&s* of lhe

€x'snng bw level of foml tEdc in th. Fgior ed how it cd be ibpreved?

T[6. qu6tions have to be studicd in a s}ttaEtic w.y $d fDding 6pprcp.iate

dwm by applinc appbpndc l@ls of c4h.

Ttle study is bcing .@dud.d wiih . vid lo &hi@ rhc foltowing

t To @qrc rbc mlr od voll@ of good.. intpoicd dr@gh dE

r.aii feility wih rh. k y edmic irdier@ of Afgheisr.r

To fbd ih. cals of illcgrl tdstiois !!d tb. fatlout of Bm-@kel
on lne @nomy of NWFP p&ticuldly fi. mdufeilring stor &d to
aldtlin thc nultiplid .f[et of illcgal trdr.ctioB on cdsuDtrioa
invetrn@t, rwdlc colletion crc.

To study thc node of finm.c dd iresponlrioo i!rcIrcd in crcs+o.dd

To lind thc qpetivc obligalions of both Pahrlrn ed Afgheisra. in

lhe conr*t of rhe ECO ed cxplor. th. pcsibilitiB of dh@irg intn-

III,

Ai a natual s.qun.c io th. .Iommtion.d fetl and olj@tiv€s, th.
following btlbthsd .o6ge for 166.



The slali5ti6l &d @nmic iEE!ffi& dnplo)rd io 0E d,aL, ainrcd dt

lsriog rhc loltryhs hyDoth6is.

i. TIE kcy @nomic indioroB of Afghsilta! oE thc p6t tq F6
havc d{lin.d.

ii. D€s?ite a dalin i! @nomjc indic.toB of Afgh&i5tan, both thc

valuc ed vduft of Afgh6 TMit tadc hd ie@.d.

iii. Thc in.M&d Finol Privrt Cdnslhplion ExtddituE (FPCE) nnd

hdce the ircre&d !v.Eg. F@p6sity io c@sm. (AlC) in Pakjsrat

stihul.t€d thc ir@d valu€ of ATT goods rhmugh Pal&tan.

iv. ftc valuc ard vol|@ of lcg.l trldc b€tw@ Afghdi.tan dd Paldsr.n

is mucl snalla in cmpdilon io illcg.l tddc

v. D@ to inc@.d Ele of Afi gooda NDba of cls.d uits in th.

sueglmg aIldtcd indqtri6 ircus.d, anployMt of the fator

labou d@.d 6d ha@ tt!. op.rdion.l uits in srcl indusrrie

beamc moe capial-intsivc.

vi. Industrial uniG, which smugglc goods frm Pakiste to Afgh4iistan

have ihe major share of invcsrdoni i. thc indushial eslablishnent of

ah.* hypothqa have bcd tgt.d in thc au@G.ditrg Flcvel chapl.6,

Tddq Ttusn Tnde, Afahe Tmlit T..d. ed sm. rFptoG of its .dv.6c
flll oui on ihc eonomy of P.tiston, pdiiculely NlnFP e rtudicd in the fiBt



CHAPTER T

TRADE AND TRANSIT TRADE IN R.ETROSPECT

l.l In recent history of Eco.@ic thoudt ed pncti@, the M@etililc'
philcophy' of 6hictcd, conhollcd dd Egul6r.d trad., p@ail.d fron l6n

Cotury tiU the app€adcc of thc Adm Smith'r W.atd of Nalios' in lhe lsl
quand of the 18d entury. Thc mt .o.cis. summary of MMtilists'
principl6 wd previd.d by P.W. Hohicb & Austrid law'q, who publkh.d a

ninepoinb'z M@mrilisG' tmifeio in 1684. Wilhin. shorl p.riod of dme, their

idd of a nari@ srar€, Bult.d in .N@salion of pow.. il a mF.l nonddy

dlonty. 'ft. lMehy.x.ai5.d uquetionabL althonty. In fd rluis )or' of

FllM's l@im w6 "l d thc $nc". M@h&ts &d htdlotd! hrd d ab$lut

d[ol i,e, abiliry ro @trol King's 4li@ ed d@6r.

ft@ w@ hct of rc8lll.ddJ, dsiig frcn lhc conEol of wag6 lpto

thc speifi@tion of ln.!d! F inch lor wiN tt?c ot clothB But !$t of

rhe resulations w@ for lw cl.!s dly, Inn@dd nfthdts ed ledlords

v* doptcd frem n oPdly or implicnly. Followirg tyPiel mel@tilisis

|'Tn.ffii'tibco'fryoriGllflB
{d rnh tuia Pax Dw. 0$5t rh Didiry of Mo&r &ffiic Msrru k Lmir.4

'. smh iirc dM lc u u'dr
diri:.d ld.8n.uluE miiii3tlMuhlni&

b6d!he9d*,igpoflhtidb.cid4.d
. {d ,lr dr mei||. rMd in r .o@ !. B.d in ddrnic ndu6.{q siE r fitrili.d 30c

hrcrh'dFtilu.'r'mwmeiia
rchihldrndr|]ibdtfu[yb.l.'liicircu|.i6'

". d{ 
'l1li'rds 

d r*is eo& bc dian8ld.
t !\d f,n.E 6tii ihFt c iidi@{bl., ttuv b. oh|li.d ! fid r',id in qchog! r@ e

dmdigdod.hhddleldmdd]Ei
& rh{ s much pciu. inpdr rl@rd h..d[id ro r* mddrk dd s b. finid]d,1k!
I thlr orpodniri€ h. .6tu1y *!Ct rd rcllini r 6!dyr x'Pr!! s tu d @d*v fd sold

i. rhsr m imPn b. dlNd lf Mh soodr rE elfido0y md $ibbly sDpli.d d [@. cEv,
Ala{rid.( sn (196r). T1. D.tlon{t or E.mni. Deniq Ndlrunh.rhnd PB rihid

'.t vqs.H (re60) aiturr orEomi. Thqit, Mcnilhn cor'tliy, ftl Ytk rtr7lr77
I. nE cd lir. *s ditcirl rnd Rhqd. Hi.h ar.ier rnd *G!€. ffi u np ft. riis iiduls.d
r €q cq*ihbl. pftBld, *hdru mmr, dni6l d El s,or lhd.



artiDtde, agri@ltue ws l@kcd doM updl Thc naetion of vdoB aericuhrc

prcducb b€rwm rok a sd toMs w subj@t d to a hc:l of tons, tsx6 dd

ch6ks, So fmqs, sn,EFpp.s, .nis w@ forc.d to live a subsi$cde

Bur d|eu6rudly fmch lh@ght!, $hclha @ncfue @nonct.

rcligid, politics, sial setup cic w@ ddiaring away ftom oct@tilisB Dd

m.dieval uls IrE nSht of iidividual, th. @cproce of the inponoc€ of

agricnlluq the s?@ulalion 6tbut Mtwl laws, thc nF of nat@l scime dd
$€n.pplicalion to various 6cld!, lhe Frc.ch othusism abour lening foreisn

languges and tre.lating {Nign boolc inlo F dch etc, dl hinted at tbe slo{

gathding of various forccs, wnich dcnturlly culminat€d in lhe dohlall of

FMch nonehy .nd bl@dy FMch Rcvolution of 1789.

r.2 Amidst atl lh@ v.rious conditiom, ph)sio@cyr wd b.m- Tfic

physi@te mqa.d, s fi. i .lldtual .Lr of M@lil's
PEi!.ty thcn .ppddcc is d.tcd a@ lh. f61 articl. of Ftlmis Qu6trcy'

( 16941774) in 1756 sd ficn dip6c film th. publictlron of wealth ofNali@r

in 17?6. Ph,Bi@616 w@ th. fi61 dpondis of a cohpEhdsiE dd @nsislol

philo$phy of "@odiGlib6alion" - uitds.l lib€.ty d ncedon of individuat

@clprise, €ompetition dd tr.dc dd th. writcB wbo f6l gav€ wide culdcy lo

th. ndim or slogs of Laisez-fiira sd L.i$+Psa.5

i.i d.tlot d ii Fnm. ii $. r3rh €
Fimiprlly widr dr imq or F.gEEy rd Tuld n.y .ririchol dt mftrnd6 bcLi.r $d Hlrh
td cBrd i qcld€ dd g'E pbdodld t'nk ofd6li ib.mri6. lbid.
r ft! niq riclc id E ldp or llri 6!ry r*h @mi5b rooq r e phFidlc a i!'!6
by Pnfei@ hjs widtrsr m 6cmiB |tF,!i i,' dE A*F.a,.di. h 1716 tld
Eccuhi@ (r75o. Hn T.brd d d r *nd of .r.rul. b.ss tu cr&3 d hiq^
rrdo*lE €iole *dl6 dd dE.a€ll.d cik cld. lbd
!. T}. fid turr cr. Min ii acmL! sib b' Ad.m shi$ 07$90) h 176 oEitrg
rnddid rd didhlir thsv. B€idd ttdj. orE cmic 8dr, Dit

F,r& tml'ldia a djsNio or hn tolu c|ms or Trdid. Pdr Didi!@ of E'ba
.^tr6t,I@idi|Gohy,nidlimDliall.dd|6d.*l'afti:bilidd

|liilldin'li6d!lh.bd8)ExldidcoE*lih
@hd.l@.k4DdiqrydfE.@boP'.i'!^icqsicp}ilqhywhihinPl
ddmi. &rr@dbuk iErMr @. lt'd



To 6s@ th. dthdity of nlnu.l orda, lhe ph,sio.nte .dwat€d the

policy of @nonic libcrty, which includ.d minimM of lcgjllatio4 r@val or

Btriclioc on t6d. ed abolition ofbuid.Nm€ tdd, Th. edodic PhilGophy

of th. physi@Brd l.d ro thc @nscdid of p.ivate p&paty on 6. bdi5 of

lalou, the li!.dom of idrciplc of @ntet dd rIE duty of thc slltc to gl|amte

th6e nSha- Thc natml orda inplicd ihat govffit sholld 6&i sel p6itiv.

las which r.net th. natural laws dd Efain fton &bitzry lcgislatid. This led

io rh€ idca of st tc non-inlw€ntion,

rJ Th. eonomic libcEtion, c ndvenlql by phrsi@hle, 8ol a mior boct

with tbe Dlblic*ion of Ad,n Smjlht' 'A, aquiry inio lhc n.turc ald cals of

Walth of N.tid" itr 17?6. Conlnry io ihc t|E&tilists' d@Ei!., dm Smith

ldvooaGr lre lndc bclw@n nnlions. In his tn@rv of Ahsolulc advd&so

Addn Smilh d8r).d fi41 dery natio should +€cialie in lh€ ptuductid of

good. in whi.h il hs d abel e ldvstlg€ dd itr9on $. othd .o@ditv in

which it hs m a!$lut. disl@tlgo Thu .arioD eiU gain froh ittcdaliontl

Fade the *dfe ot its p@plc *ill risc ed wdld ptodlctio! wil! gct both

v€rticsl dd hdihnrd qpdsiotr.

David Ricardo'] 07?2-1823) aSt cd lo the b$i. pdnciplc of Ado Smith'3

Th@ry of Absolut Advdtage, but !dd!d llld dy two cobriB .e v€rv w€ll

snin by rEding cvd if me of th. @!.tn6 wd having e .belulc advmtag. in

both goodr ovd eolhq, p@vid.d llt dtot of abellt ldvsllSc *a diffmt
ih the two .omodiliG in qu*rion, Wh.n the con|pmtivc advetagc ws

diffeMt, trad. will nse md n will @ntinu€.

sbqdri Pllf6E o' nd, pr dpiy

dcdhk!tudrbluruEuib'ndd reti b,he HN. or
rd*d ,lon Fdiic sri$r lvaxi o

diq d B "Th. PnEipr? or Poriricd Ecdmy -d Tdio" (r3r7). P.:R, odimry oD ot



1.4 Thc IndBii,r Rdolltid..u.d a stording incrc in podrctiviry, qd
thc wia! choa6 lnar arlcnd€<l th. gro$lt of f&iory Drcdudion a!'per.d lo b. r
dolution a rel a de F6ch Raoluti@".

Duing the tqs frem 175G1840, thc slc@ 6gine fist c.m into

wid6p@d us., which in on prcvidcd thc powd for nryly developed o&hin4,

ln agricultuc, onsidedtion of @d. ond rctud now led to morc @ononic ed
htional us. of lad. The Srowlh ed dw.lopmdt of @m@ial creF,

pnnicularly cotton, help€d cxpmd.d thc indsq, "By l8l3 6bout 30110 powcr

loom wd in se in Bntli4 twcnty tt.a laid 100.000 w@ in e, By 1850 th!

ruhin€ tool indusFy 's w.ll 6rrbliih.d .nd $c boring nill, ogin€ lathc ed
plamiog n@hinc w@ in wi& spiad e. Aeulr. m.tal-wdtiry l@hin ry

lude posibb me gowils E of inr.dhesauc parts'.

Thc deelopmat of d@ogin. fa.d @ufacnring fon d.p.ndoc.

upon wnrd powa- This m@r f&rory could hc leatcd alrut dt*h@ &d

could bc l&g€r dd ldg€r, sinc. thd w6 vittually no limit to lhc modi of
powcr lhat 6uld bc $pplied. 'It. dcnm ogine also h€lp€d Pow.! forging

ham6 dd to tm Dlling mjlls.

Efliciot stem dgin6 dd qustili.s of 6t ircn w@ avail.ble lo pMp

out min6. M&hine manufactlM *.c frcld fbm the out-mld€d p@tic* ol
th. pdr. Th. milroad &d s.lGtip loScrhd wi6 h.tt r rcads &d qnds colld

orry lh. iffi volurc of Aood! Equii.d by lltc ti@. An ovM dPiE

Ibis debaie of tb€ olasical eononistsr in thc l8th and l gth cdturic{ ro

flnd ihe nost vidble mod. of intcm.tional tBde had b€en n€c€ssnared by

|'ft.ddmi*inli.Fiodftfllh.fi,d.13.b0Eiidi9.6lq'ofwhi.iti.FeFn
dd!.dlhmlh.UKIE'fimi'.l.rpd
fi.k Eddh 

'noud. 
i3 Mi.lry r*r rdid ed[ rd d.Elopffir ,.d sd or to indil,t

Nlidr &d $! dl{dbuid orrhc udo
ndor or Fldudin. P.6 Diclimry or Eimnic!, 0! .lt

r ri{r 
'D.li.d 

to. dd@ri. Ei.d or.
sny|'!.dolicakl!mc!'nl.rcocdil

r. ridei.l R.tlldio, Bnbiai M.6D.di.



povid.d Ew @taid& Giob.n .rd ini.llon8l

',Briking had dcv.lop.d significetly dd pbspftu
shi! canrains h.d gbwn @lsromcd to tho id€a of

.tipos@ to n* thinSlr.

Ilmhors,l4doM6 ed
inv€sting in anolh€r nes

Thus intnsifi.d tb. irdEtirl psdEtion dd greq $c inpolldcc of

t!de. The dca.lopndt of the st mrhip r.duced ihc b&spoi.li@ 61by r
@Bid.6ble mdgi! ad s the lMof&nNd 8pods bedc vcry c6t- efi@tivc.

S..-bom. lnd. f&ilitlted tn. lresporrdion of huge qoelitio of 8@ds md

narioG havirg an ouder b the sa @uld n.rMly benefit mF,

r5 In viw of thc gwing irDoie! of s for €.@mic swival,lh. land-

locked @EF cs of thc Mrld sran.d nising lh.ir dclEd for a sh&. in s€-bonc

tr?dc. Th€ crli.st of slch deDsds my be treed back to 181i4, whm

Spn* and, .lddl@ked country in lh. hcan of E@pe, pul fo dd its clain to

die iB mditin nag. But Tle. ed ?rusa smn8 olh.R, qpc$n doubts

for lhe r@gnilion of dis ctain't. HNaa, lhis naht q6 @gniz.d in rhc

p@c treridl, @ncludcd betwo veous nltions of E!op. in lhe allemth of

Il wd with this b@ksreund lh.t the Badelona Confdd€e in l92l

uminomly ldoptcd a .L.ldtion, @gDizing $€ ridt of lddl@kcd sllte lo

ny a oag on lhc s@, and Eul, 6 lhc pGiddt of the De.lon! Conf@ocq Mr'

G.Hmoioud, St t.d. $! tseeloa ConfcHce ha for.ll tine cdbodied, lh.

rghl of all 6tsr.s wilhout sea-6st @ 0y s nag on thc 5.s 6 The Cmml

I r$,li, 
^bdrl 

Hrldn, I lg,q. "nE nd orhi.lr .r hndEr.d lrdi6 , 
^r3,'r 

boot Fbri$hi
hoqehr, 

^rd 
ifltr P r (Hft:id c'd Trhh!. Tnisn).

Anicre l5r ol rh. NMly TE,ry (sisi.d d 2f Nefth. r9r9, b.eEr rh. Alli.n dd Bulsda),
]\nicl. 209 of ri. Tn$q T@!y GiFed hd's tl€ .Alli.d rd Hurs4), Ani.l. 225 of ri. rmtv of
&i cimir (ri&.d d rOF s.pr.nh., 1919. h.@n fi. 

^lli.d 'nd 
Aeir_Hura) Ahtu4

M,dn(rq6r Euq.bdvm thtMo wdld wn, DicryPublishi'gh@q D.lhi h 2cr0

IT'hibi.Tfu'i!P.lloDdL



ASlamt d T..& &d T{iff, Mrrbdll.d in r.licL 5, 0E @ddundilg

@h.d in ttc B!r!clo!|! ConfcEcc. 'Anicl. 33 of [E tLvlI! ChltLr for

inldation l lr.dc dluialioo, trrd. s ctpBr.d rcfda@ to th. |{dl@kcd

A hug. bt!.rdro{d, bow.va, in lhis Etad csDc whar |hc tujor

bldl@k d cout|r'i6 viz afghlni.rrt, Aultir, Bolivi., CzcchosLovdd4 N.p.l

dd Pd.gu, mvcd . Eolutioo in thc XI Cd6l Asanbly .6!ior of tllc UN

3 . psricd ||EdE for @irc6d lcopc of th. rnBit feilitie+ Th. G6c6l

A$cnbly R@lutid 1028 (l(t) of20{r F.bruIy 195? Ed!:

"Thc C66.1 Alldbry, |@g'izilg lh. nc.d of l{dbcr.d @6lri€ fd
ad.qulc tusit f&iliti6 in Frnoti!8 irrcm.liotr.l tr.dc i.vit6 thc

Cov.|r)lMls of M@Dcr !t t'3 lo 8irc tuI t@gnitiot to 0F !.!d! of ld&
l@k d ffibd st.r6 in lh. natlr of ltrd. Dd, th.rcf@, !o &@d dd
ldcqoaG l&i|ni6 in ldrE of inrcd.tron l l.e dd pietie in rhi! Flrd,
bding in mi.d dE fi$n FquilqMt, €ultin! ftun th. @ni.
<Lvolffir ofrn ledloclod .@ti6'J T!..lTqr. of Lndl@kcd cou.ti. it
thc pclin'n.ry @f.tqE !t Gq|cm in l95E tnd thc firs lle of 0E s
confa@c ir l95E lcd io 0E !d.pli@ of nri.l6 23 !d a of thc High S,.!

Convdtaon on lh. n8ht of l'6.n. ThG tdottid ofthc odt FituiPl6 du.i.8 tn.

fiBrT CIAD in 1954 !d fntllx ttc @slNion dd 6miry i!!o fore of lh.

1965 swnti@ d T@.n T*b of t.Dd-l@kcd cMtri6, dllblilh.d rd
e@dic bond! b.rwa [E cellica with s co..l 6d O.ir l.n&lo.lad

ll Thu prtly u I lay fa!!! of it3 idolory io 6tablidr ftddly ti6 with

n3 ncidboB in s@cd .nd rh. l.lmic Wdld in P.niculu ad Plnly io nd $.

r. 

^r 
{Ed tr.d { dE ad![ 6tulg ii r9.?, *nnh .d itu drlr d I Jnrv l9.r' rl

w . nlalrdrl hd. .sffi! *[86 ld, d dt ru1. or qnd fa ituiml ,rd. Eltid
'd @id.d I fam f' ruk'|{eJ i.sddj6 r.lrdiii th ,Mid of t.d. F.bld Id r
dd'l,l .liii'-id of rbB !'d d[c b.E b d. o^Tr i! w tar Fd..sl bt lNdld



obligation s stipulaftd by inGmlioBl l.w, P.ldsla. inL.d d aerE.mt with

Alghmirrn d Meh 2nd 1965, Egading tasn ftdq t1DM a A-fgle

Ttuit Tndc AglEMt (ATTA).

Urds thc previsions of (hi! !gt!G'@! P*isla and Afgtdisian agrc.d

'1o g@t srd gl|!fute io o.h othd rhc fE don of fansit to ed fren Ihcir

t6itoris"r- The two Eansit o!le:, cxplicitly botion€d include:

I l€sh!*ar - Torlhan and vicc vc.sa und

b. Chmd - Spin Boklak @d vicc-vda

Besid6, orh€r olt€s that my f&ilitd€ thc h&sil, cd be follow€d, s dd
whd asrd by lhe contetins Donis. ExePt trdsponadon and administroive

erpdses no oLhd b sherhd natioml, plovitrd or mu'cipal' is lo be ldred

on good5 in lrarsil. The 8ov€m.it of PaktLd is r.quircd to true the sediry

of rh. soodsin-t-esn undr a 3peific t dilorylo be looM 6 Algns Ttusil

Ae'J- wt@ n *s madc th. r6DorBibility of th. covamdr of Paldeta! to

previd. {tgm ar bo$ K@hi-Spinboldlt ard K'fuli-PehtM 6ut6, tlte

.hdg6 fd ihis f!.iliy in no wty t to b. disimiutory vi$a'vis lh. ntrionals of

Palislln or AfSheistan- Th. lgffiqt prcvi&d for o in+uilt rehois of

@.*al !ft.r 4dy 5 JqF if .itlla of thc corF&ting P6rti6 dG mt sdc a six-

mo.ds notice ofls t.din.tion, pnor 0o ir6 cxpiry,J

The custom &d olh.r allicd pBeduG. d @qed 10 the ag@mcnl,

provjde for &Ns lh€ bosd che.ks on thc sood$in'tresit (borh expois ed
jmpon4 tn'ou8h fte PaKtldi t mlory ThG i.voic€s of the eoods wheth€r

dzNeled ftroud Chal@-Spinboldlt o! Pcshawd-Torklutr d€ chetad,

@ined dd @mpd-d ttlroughout ils relport tion lD vi4 of thee ch@k

dd coun1tr chek. il..d hltdly b. b.lid.d thal th6e goods-in-tramit mv

cithd b€ l6ked inio or injet d b..k io th. goods tEtt t of Pakista But sh a

codpahosivc ch@ldng irsclf .tpl.id lhd thc tad. is Pone !o abc. BGid6,



rh. .vd-qpedinS nctwork of Bar! Mdkcts, lh. bclow+.p&ily gtuv.4h in 0E

industrial s@lo. of N.W'F,P (both 6nNms und dunblc 8oodt, thc bisk

businss of the noney .hang€s, is a 8luin8 p@f of abuse of Afghd Tmsil

Trade. In addilion !o thc ethoriz.d rcutd ihtough Pakbt&,lhe pool ofgoods in

Afghdishn hd b€o previd.d with additi@al inlcls by th. Cotral Alie
R.p$lica (all lddl@k€d), Itu (Bodd Abba), Chin4 thrcudr ihc wa$d
coridor ed .n pasas.! tom UAE and Ldia.

l.? Wlarder iis outcs my b., borh the nafle dd volu. of the

Afgheist nt i@on5 h.€ prcEd d.timmtal !o rh. €6nomy of Pa&ilian

panicutdly rhc pmvincc of NWIP ovcr lbc p.riol of its oPcrdion. F@ feB will

suh6r.ntiar. th. dgqdt.

On 2ou May, 2OOO, Miriitq for Int bsl AlIaiE of Palisld

Mi, Mu.c! uddin H.id6, in ! Glwit d |.lk to th. n didft4 delcd
filr tnc hBins &!ivirj6 in th. Bd Mlrk |l s.gmdl ofd. inlomd

rcld c!!!.d l4O billion 16 (3 litG tbc brdgct d.fDil), durlly to

P.kistrn, Hc ate llucd thll th. P.i@ $!e of lh. g@ds spPlicd to

the Be Ma.tat hs bc.n lhc milm.dgdMt of A-fTl

D6?it. deliring eonodic @nditiqs in Afghdist.I duing ilE last

two ddade in Cq@l ed lhc ht 5-6 

'€G 
in Pfiiculd, th. valuc of

g@<ls irpdr.d by AfSlmirt!tr, thrcugh ihc t_osit f&ility, hs

conslsntly bcen ircE sql. During lhc lst 3 ,@s of thc Psiod of lhc

sludy, th. valu. of twsii gods hs incrs.d 3 folds fom Rx 4 56

billion in 199G97 io R!, 9.85 b in 199?-98 ed to R! 14 9? billion i.
198-99,1

In a summry submiti.d by thc E@nonic Coordination Comift.e

(ECC) of ih. c6bincr, the govm.nt wd su884tcd lbal 4l itms

inport€d by Afgheilbn 0Eu8h th. trdsit facilitv may b€ bm€d

Prcmincnt mo.g thcac 8ood5 i.cludcd sl6swaE, micrc'wav€ ovm,



elelricdl .ppli&G, ioys, sf.ty 
'naB, rlwing brusL osmctics,

toilcrti6, brcha ve, cheing g@ &d bt&k &d g'a 1a Th6c

Soodr .lon. &@mnd for 45% of !h. rotal v.luc of R3.14.97 b it
1999. Thc ECC &gucd thai th6e it€G w€re rcr in co$ondce b he

prcsot @io.@ndic @nditioN of Algh&ist n.l

d. A pciddt of the P6h.wd brtcd tr.dc 6id F..lcd lhar ''rl!c

AI8h.o Tdd6 neihq had th. m@s nd th. €paciry io sB ihc

requirdat of the @nrum.r's goo<li insidc Patish IrF!. e
rctually thcir Patist ni cou.lap.nr who spply ih.m pnh mney ed
infonidior to ir{En Sdds thmgh dre t6Bir flciliv'.z

c 'In a mtion.l f@d s@uity pbn of 1991 th. idr.tlis@ authoriti.g

wdc quot€d lo havc invcsiigatcd that.Lily norc thm 100 irucks

load.d with wheal g6iE, with e dnual volmc of 3,00,000 lon!,

ts ill€dly lo Afgheidd lidd the sh.llcr of rdsit rrdc. It is ale
b@a@ of lllb lraan f&ility $rt .leSatid of 'Dogs T6ficking',
sale of mricn€d lmih dd gm re lw€lcd .lainsr Patistan in ih.

'ntdhational 
prcs in bar tim*'.1

Thi bricf s!tuey appried us ihat the facalni6 cxtcnded by PlkkLn
undd ATIA, e bcing nilusld to th. uttq disadvorsge of Pakft!.r,

pdiculdly lh. p.ovince of IlwFP. Me.C6 of thc @onomic dd @irl
.ftais both in thc public ed privatc scto6 @ @n$ious of the itl+Ii@ls of
thc Afsh& Tndc but despite thtu co$ciou$€s6! thc ocn@c h6 srcM instsd
dd h€rce invii$ .flons for . preb., A! a fitEt st p th. rclcvdt ftdrur.
availabl. on ttc aubjet h& bq aslyzcd i. litcral@ di* ro faililab lllc

I Miilfyofcdi'lE, Tn&.id r'd@y,Gdof P*jtu

'MiihyorFood,d^!'i.q|M19td



CHAI,TER 2

LITERATURf, REVIEW

Rahim (1990) in his PhD th6is tidcd Patistd-Afsheishn Tdde (19?G

1990) 66 f@uscd d rh@ ageIl ofrh. Pat-Afd& Tndc, nm.tyl
i Reod.d T6de - idpli6 TErL in the fomat sror
ii Un@od.d T€de - ioptis Tr!d. in thc infomat selor dd
iii- Trmrir Trade - iopli$ th. lresir feiliry prcvidcd by tEkilrm for

Afghsishn's impons sd dpons.

R@ding his lss6saB of thc @rd€d r.de b.rwq Patisrcr ed
Afandis.m. Ranin opin6 thd n would bc murually bcncficiat for Paltutrn rnd

AfAhmisl,! to ma*c codciou cllon for fr€. aad. b.rw.d rhcm 6 it would

a. Rcaliz.@onomi6of*alc,

b. Ddclop nd spoirlizrion.ryl
c. M@ d@ly &t!it fic re @n@i6 in r Flarionship of

conplcmcnrdity al(,/or suppl.Mttriiy.

Regarding thc unre@d.d iradc, R!,liio is of lh. opinion thsr rhe uofiiciat
t ade b€tw4n Palis&n ed Algheiltlr mut b. moc thd l0 limd lh. offi.ial
Fade The hriff od ldminisr-.aivc dEd ir @guc wfr inmistat e.t
ir@mpdtiblc with th€ @mmic lrlcnG of lh. rwo @untric &d preving

hmtul to i! R.lsarior of eonomicdly @mpstibl. @nrol vould h.lp

rationalize, tradc, hdinia Eord.d dlde ed ninini4d smuggling to lh.
nutual dd@ra8c ofth! both rhc colurris.

Reg.rdinS 0E ttulit r?d., Frrhh corcludcd that it woutd b. advieuc if
lakistan b@m. 6 irtqnEdiary dhd ih& a tresii Nul. fd Afghtubbn

'mportr 
froD oihd coutri6. If &ir @uld be &hieved lhcn e cff€clive ch€ck to

smggling would probably be @hidcd i@.

l0



B4hid (195) in his int€diw wiih e offrcial oflnc cdt'tl Botid of

Rddue, qet d him !o b. sayilg 0[r'\h. vild w6t of fG hrdc qpondd du.

ro $e civit wd i! Afghei3ta4 lhc ddg buirGs ud thc @llaps dd @mption

of Palist&i, Ldie ed CaF.l Asie 3lA16' institution! .long r,i.n botd6

with Afghdishn". H€ ;ttibut€d this ill.gal rr.de b a hd8.r for cocmer Soods

rhendoDt th. cgion. P.!$retri dd Afgnu !ds!o.t dd dog mafla mdg.d io

hlvc rhis ne.d fucLd. Hc ale ffilicd. "Th. Trlibo !r! fild.d by trdsrofld
ro open th. @ads, fo; brHlins govnl|mrs i. Afshekt n 4d in Patista .

Plkisl$ will locc o 30 De.ccnl slFrt fallin icvcnucs thisraar(1t97),b@nuscol

curlom duti4 l4r io fie A I'r'.'

R shid @.ll.d lh.r .n6 th. ATTA itr 1965. Afgh&isln gpt llrc

p.mis.jon to hpon dury-ne e@& throuSh the Fn of Kaehi, Ev.n .l thal

initial phsc, rsk@ !..d to driv. th.n sabd @ntainft fm K4&ni, cqed
inlo Afsnsislan, $ld $me sood! in Kobul ed tbch l@cd @ud lo rcll thc

Bt in P.kisla,i lMk ts. It w ! flouishing bur limitcd bGine giving

Plbsr.n's ed to ch€4, duty-fie focgD ffid goodi padiculrly

,.pe6. .l€ctonics. It. ATr qp&dc<l in 1980., $dicing Afghektint

@muisl .dtoll.d cities. Rahid .bo dgued lh.r ib. fsll of Kabul in 192,

@incid.d wirh mdkcl' opaina up in Catll Asia dd ihc nced foi {@d !tuf,
tucl ed building midids a it Afd& elite!. r.tm.d hore a potcntial

bonfla for lh. udspon nEfia

rrNDI (1995) viwed th€ ld6 on opim dporls !o b. thc msin ay of

Talibd i.@N .nd their wd-@nony. Ii Feled thr Afdeisl@-Paldsi.n

drugs dpons wfr @ing $nc 50 billion ne6 (US $ 1.35 billion) a )d. In

t 998, hdoin qpon! t.d doubl.d io valuc lo US $ 3 biUion, Drues @ey fud.d

ihe *€aDons, dnunition dd fuel for lhc wd. It pnvid.d food, clo1h6 for thc

soldi€F dd paid fie saldi6, baBpon dd p.rks rhlt thc Tllibfl l@d.Bhip

lUowed its fight 6, Al@gsid€ lhe dnE tndc, rh. F.dilional Afgh{ nuggling

tmdc lhreush P.kisre ed now th. Oulf-Statcs, expdd.d ud.r the T.libe Dd

ll



crdtd eonodic hav@ for n ighbouing sr.r6. This n!d. wN 6iio.t d ro be

the leg6t soure of official rwqu. for th. Talibd and g.n.rated .n rslimaled

US $ 3 billion @ually for the Afghd aorony. [-NDP dislosed tEr 6ough lhc

custoft oftciak i. Kmdahd, Kabul &d H@t Efs.d ro d$l@ th.ir daily

€.hingi but wilh sm. 300 trucks a d.y paine thFud KddalE oi $.n wy
10 Im dd Cdt al Asia via H.6t dd do{iq 200 buck pasing rhroueJr

Jal6lst'ad ad K.t'ul !o tnc nonl, d.ily cmirgs w@ @Bid@bla ftc illegal

t!d. in .msffi goods, food dd fud deuen Afgh&tta. cnptLd induFi.r,

.€drc.d staie .wcnB ed crcar.d pdiodic f@d shdrage in all n.idboring

'nn study funhd add.d thar thG Talibon dcN.s liom mugSling wm
chmcled 0rcug)t thc stdre Bet of Afsbdisr.4 vhicfi ovd $. yaE
61.!lished btucbca in all povi@ial opilals. But th.rc ws no book-kaping to

dhow lhe now of mn€y.

The Wdld Bek ( 1997) Epon @ 'AigbdisLn - P.kistan TEdc Fl.tioF'
a . p.rt of its "Wa&hing Brief' ltratcry fd Afddistan! 

'@b|! 
for th. iotd

badc batw€o Afgh&istd dd Patbtan s $ 2.5 biuion in whi.h thd uomcial

F{xporG fro@ Atgleistan to l.kisr.n h6 the lion's !h@. Ilr study rsscd
lhat fi. long dd !D@s bordd b.t96 the two @6Eicsr rhe n.€d for bsic
goods in Ajgheist$'s wd-tom .cooony, w.aL bodd.o rols, high inpon

loriffs in Plkirle oh goods ponc to smusslins ond rhc low cost risks wft
imp.ndl l€sn! bchind the la$. dd gowiry unomcial bade b.tw6 tha two

@u.Li6. This Epon flnhd.ddcd thlt th@ wa 6 didm. of qpsri@ of
offi.i.l ed unofiicial trade in ldally - prcdu..d goods b€twe. lh. two

couririd, which wa likely to inc@. lubstandsnly if lh.!. ws psac. sd posl-

wd |@rsElction in Afchoistao, Thc inp&i of bilai.6l bndc wirh Patisrin, on

Afahoirt n ha bd lcitive wd.ll, s tMif6r.d in th. nod6t prc€paily ihrr

ha m6ged in th. stfd ad edt m AfahMist r. h ldditioD, @s-bordq

tradc @ believcd !o be prcviding $dtial g@ds dd gddates hugc rcvcnu€s

for Afahe authoriri.r. In Patisllr, rhc inporls conp.ting indulrics h.ve bei

t2



h@.d, Il'c rtudy 6lso 6tinar.d filr ih. Covffiat of Pakisilr had bcn
lcirg sbBhntial rcvducs due ro lax d8i@ &d fugllitty of butcs thbuSh

ehich wffrci.l iqorB 6ia thc couEy.

Rshid (1998) ii 'Talibm' qhred to nav. invesiig.t.d rhlt lh. ATT

fucll.d L\c alredy powdful bL.k Mmny ir Pslttar! s rh. unddgosd
edooy in Pakisran snowballcd fom 15 billi@ tuD6 ir t93 to I ll5 billion

rup€a in 1996 with tu sh@ in CDP inc@ing ftum 20eZ to 5l7d The sMy
dieov.r.d tur duinS ihc me pcrio4 td cvosi@-ircludilg tustom dury

n6ion *alal€d fm l-5 bilion 10 t52 bilid tup.q - m.lqrirg ar a br. of
88 billiotr rup6 pa 

'€d. 
This nudy 6ri,nar€d rhar rh. mgglirg trad.

conhibut d sre 100 billior rup.6 io ihe bd.rgbMd a@my in 1993 which

had swcllcd ro ow 300 billion rup6 in 1998. Th.t is cquiv.tdt to 30plo ot rhc

@unlry's toaal impon of US $10 billid or cq@l ro thc @riF rddlc coltetion

t €et for 1998-99. In addirior, thc Afghdisr.n - Pakisrd drugs t ade ws
glimtcd !o be worrh e Dnual 50 bitlion rupd.

Rahid (1999) in his book Talibd, c@rdcd that rh€ sugsling rad€ ro

fld f@m AfghdGt n bccme ib€ frGt d€rutating mdifcsialion of thc losls
being subine<l by th. Covmt of !a*isi6 duing Ih. Tatibd rcgih..
A€@dhg to hnrl lhis lr!d. which now dtdds to C.nlnl A5i4 ttu ild P6ie
Culf, rcprBcnidl d crippling lo$ of @enu€ for all thBc @unlries, but

panioldly P!kiir.4 wh@ lcal ildstry hs b6 deirErld by thc tuugguns

of f@ign 6nlil@ goods. R.shid .h!oEi6 tunltd, .l"ha! n .uphmisti.atty
.dled rh. Af8hm T.esit Tradc (ATI) hs b€cmc 0!. biggdr lmulgling 6ck r

h thc world tutl ha ellrched lh. Talibo wi$ Pakirrani nuggl@,
aaspo,ds, dng b@8, bl|€l@c, politicid polie snd dny offi6. Thi.

tiad€ bed. th. mi. sU@ of oficid in@m. for rhe Talibe c@ 6 n

bd€min.d thc @nomia of r.ighbouing srai6".

Rahid .lso poi.ts our th.r rh. bddc. pcn bdw6 Ch@, i.
Balehisi& previ@c, &d Spin Botdrk in Afgb&br.n, k . p.imc loetio. for

B



qa,tching lb. @kd ar worL IIis 6timl6 
'@uts 

for 100 ruk ql@ing ovd
frem Afehettdr io Pakisiar o. a good day. Ihe goods which tics. nucks cany,

have no invoicc dd crc$ upto six iDtcdatioDrl frcntiG without havirg rourc

pnits, d.iving licm6 d psspotrs. Th. @nsigmts on Ih.e rrucks tugc
tom Jala!6. clmodG to E glish Eda *@ ad Edl Cny tcq Chid silk ro

Aodi.d @mputd pans Afghd h.roir io Pakirrari whar ed sAd, E$l
Eubpa Kalalhnikovs (o ldi& p.trol.M dd robody pa)s cusroE dulie o.

Oliv.r (199) whil. .rmiring the *ope of inr!-Afgheisilr,pakjsra,

smsslh& rcvalcd d;t ttre s@e8la hlvc siripped Afghdisr$ b@. Thcy cui

doM hillions of &B ofliobq i. AfgheGta. fo. Patistsni rukct, dauding

th. conntrtsid. !s ih€re ws no rcfor.n tion. tte ale du*d th.m of srripping

dom rusting f@tod€s, d$nor€d rsnk dd v.hicl6 ed alairicity dd relephonc

poles fo. ihcn stccl ud $ld rh. sc6p io st@l nills in Latbrc, He s15o s.,l.d
$ar w-j&ldtrg .l K.mni dd oth.r cni6 flourish€d c d'c rofi! orgdiz.d t@.1

@-rhid6 !o 3tel v.nicb ad ftd shind lh. vcticlG io Afgheistan. Thc

mafia da rceld thm to clial! ir Afghmist n &d !!kkls, Sixty fou
tnousmd v.hicl6 wele snrld frem K&acni alone in 1992-98 wilh rh. majoriiy

dding up i. AfShebtan q{y to rclppd in Pakistar wirh ihcir turber pldr6

Cho (2000) b.liaed thc cultiv.tion of poppy od opiu &d h@in

Drcduction to b.v. inclsed @ifold 6 th. Talibm Mov.@nt dtdded &Gs
Afgh&isi6. Quoting US dd int€haiioml drug expen cdimt s, Ghon Bt.d

Afeleisla. io bc thc sa@dtargcsi opiun prcdlM in rhc wdld ald weight d

its sl@lob.on third of thc vorld opiM ed hmir. HG d$ b.licved Talib€,

ro be @nrrollinS 96 pe!@1 ot.Afghdhr& poppy gmwinS E8ioft dd am.d
prefits by lding poppy g@w6 ed lhos who efDe poppi* inro opiufa

Quotirg the US slale Deparlmot ffndings, Ghori sralld thai 6 th€ Tdiban

exp&d€d fi.n @nbd old Afghdistlnt opiu gFwiDg tcnilori6, thcy



qgarcd io haE.xp.ided lh.n dds irwlv.lMr E wU, ircluding f&ilitarion

of mjor hffick 6 to mve le8. q@riri6 of morphie br& md hNin 10 th.

wd. Aeording io tht Epor! ihc Talibe tlx€d opiM, rh.y rd€d morphin. dd
lhey levi.d f€c6 on t@sport Th€y cm.d tds ofmillion! ofdolls a yed frcn

the drug t!dc" do thouSh thcy uitidlly said ih€y w@ aeaitu1 it.

Ghon ale dislGed thrt b6id6 €using rdsion wnh the w6r, rhc

inftd. in drug hfl.kjng involving Afehoisre bc.d.6 grevins iritatu for

ncig)$orine 16, At a S€pt€mbq 1997 @nfer€ncc of hc int€mdomt policinS

agency,InrerPo!'sEp!6drativ6didtlyucusedtheTalibuof beine'themaio

$fte of |hc dath lradC'.

Inld Pr6 Sdic., a nas lgdcy (2001) found Indis drugs io fi.vc

fo@d way to P.ttureri mdk tr dd ad.lcd y.t eotbd din roion to tn. ftss
borda illegal tBd. to dd frem Afdeislan. The .gcncy nmed Aspirin,

Amoxiline, Ahticiline, @tilfu@I., Lsotanill, Ct?r.ooxine, Rcniiidinc,

Fudidilc ed Cdctidine ro bc $Uir8 b premirdt m.dicin6 snoF of lhc

provinca Tn agmcy futhd .lisl4cd rhlt u.lik thc *nlcd aJ6, ehd th.

t l€ of hd& dnrgc wc bmcd ed tho* fourd glilty of conduct wft liabl. to

s€vft po.ltie{ lhc tribal ed wcrc qriic imme to such rep@usions. Likc

all othd duq fc lmugglcd e@.!s, Indi& druas w@ ddur.d by th. agdcy 10

b€ I0 tim cic.pcr Ihe rh. dogs of rhc s!ft btud &d .lIe! poducld by

multinational comp6i6 (MNCS) in P!ki$d.

Citing rcbons for this price dispdity, the .8dcy addcd rhat ulikc India

wh@ ihe MNCS wd! boud 10 uc nw hatcrids from Ldi4 rh€ Covmcnl of
P.hstan qllowcd lhm 1o idrFn hw nFtqi.ls ft@ thcir plml c@nEi6 whi.h

dta d hdla ia.ilT doti6. Similalt quodag lh. lndings of irrmdio.d
Feioial oficc for Asi! &d p&ific, th. agacy oulcd 26 comonly consuncd

drugs lo havc vcry biSh pri6 in Prtistan a onpftd 10 India.

The lgqcy *hile disBing ih. trosporiaiion of thc dtuss, scjlcd rhlr

oldg with othd 8oods, Indio ddgs *@ ntgel.d inio Af8lnisi.., ro
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Patbtan tdbal ea md thd fhally to ?qhNd. Thc r.?ort ds dislGcd thai

Afghdiltrn recivcd thousand. of US doll6 eonh of mcdicinB @h mo.rh

freh lndia unda a bil.ldl agffidq blt eft u$tupulos ag@ia. i. Kabul

w@ appaotly oa&ing hug€ ptufia froh sellinS ih.h in hib.l d4s.

Thc neon funha dsvdcd tha,1 dE 10 rhc muoal @llsion of th.
MNCS, hallh d.padMfs, fuction&i6, dd orhq gov@t omcials. rh.

m4sur€ of the gov.mm.nt to inpon drues frcn China Boglad6\ Bulgdia,

Poldd dd Yugoslavia 10 cowtd ilrc smuagted dd low pnced hdis drugs, hs

A$ociat€d Prc$ ofPakbh (A?P) (2001) while EfdinS ro $. findilss

ot Michdcl Grimn, uurhor ol&. b6t sllins book on Afansista,, is said rhai

the Afgnd Mbr& wiih the Rusi$ h€lp, had @ulcrf.itcd thcir narional

M€n y in bult lo p.id out thcn t ..siq dd drw m Mitting supply of
leal ocrmdis to sr.iI rhcir pnelte mis, Thc Nortnd Atljdcc! in

pdticule, atd &c* k! ihe ongiirl cllJ@cy prirrirg plat6 6 ! rool of
dnomic ed il a bid !o wekd rh. Tstib&'s coDrol of ih. @umry\ infodd
honey tuk $- Gritflth reall€d ihlt wh@ !h. Talibm qpellcd th. fot6 of
Bu e uddin Rabb&i tm K!!ul, thcy toot .way mmcy pnnring pla16 io

RNia, Whdevd Rllbei n€d€d noncy to pay hb mo d to buy d,olbs frlo
drc infomll hdkcls, hc simply $nr qords lo his Ru$ia. printcB to runolT.

ftesh supply. Thb cah ihd EicH.d &rcsr th. lMt lin6 ro Talibe cmroltd
re of thc 6ulry, whec n @nnnucd lo hc @gniz.<t s official rcndqr. Wld
&c Talibd oremplcd !o cractdown on lhe pr@tic€ by bsning posr I t96 bills on

dE b6is ofthc sial numb6, Rabb&i'5 prirld prinr.d n$ Afghanir wnh pr.-

Orimth, al$ wot. that th.r. w@ fou vsions of 1h. cl)lmcy in

cirulalioo. eft with iddtical nbbd but atl with varying Ete of qchdgo

The fiEt, @idd.d ihc cl€@ of rhc old mn.y $ppl, d.16 fDm 1973 od
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cei€<l a porrEir of .x-King MohMd Zali. Sh!h. A $@nd lct of old bilk

{tat€s frcm b€forc 1996 &d tu abo @BidaEd old ftney, if not 6 lduables s
th. dli6 bills. A third @cy, nd ooncyr h.s highd sdial nurt s
orieinara ir RBia dd i. wdrhl6. A fouih sa ws prcduccd by the Uzbct

wdlord Ghdl Abdu R6hid Dostud to prcvide liquidity ld his noiihd mini

slate od ale tade at a dignifi@r di!@ur

Awe (2001)r put lhe Pakiste bouqt Fdsit good! io Afgheisr.n ar

Rs,14.97 billion duing 1998-99. Prdhat m6g thd. goo& p€€ ef.ry
I!z^, mdh R!.120 Dillio4 c.6ndics R!.150 hiUi@, mindl wdd, R!200

millio4 .l@treni6 qbth tu300 million dd tcl@ho@ s.tg wonh R!.160

miuion, Thc rQorr pointcd o$ lltar $ir lade wnich n6 bd conducrcd for rhc

lar 50 !rs, fdchcd billiom of rup.6 ro rhc rftd r"d@, Fl.Ld to Afghe

@ulapdns dd 4 nuch to lhc Pskistdi cutom dd olhd law @foFin!
agdci€q who facilitat d $is bla4k tradc,

Awd sle disltE€d $.t pBioult for dead.s, rne Afghois:d bound

tmir goo& w@ le.t.d inro Pakisidi ndlcE bcfore @hing Afghmisra!. It
w6 very r@4rly that owing to $ticl FgularioG imposed on thc F.nsil lr6de, $!t
thc Afghdisle boud goods d !@t lblr€d c@ing thc bo.da ed trd F
qponcd illcgally ro Prtisian, Awan poinr.d out tbat duc to th. high find.idl
slake of vdiou int€rBt grcnps, law, corstitution, bordd, reliAion, cnrloor ed
sllle o&hind)' havc lort their elficrcy.

Awe fo@d that thc inpott of eoods lik s6fcty l@8, dinml wscr,

ccm.ti6, cdd6 ed ffls w€rc in sha.p di$ondc€ lo th. t]Dical s@io-

rcltgiow @strdnts itrlpG.d by thc Talib& rgjm

K.cping thc advde fdlloqt

Agffit otr thc irdusbid seror

ncighbourina @urri6 eith sadt
lrarit facilitiq b Afgbeisid,

of lh. ab$. of Afghd Trmit TBd.

of PrlirLr! Awd sugS.sId that otha

.lDuld ale shouldd th. a+oNibility of
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ft. Nds in it! M@h 2, 2002 isg r4on.d ihat irr@ h6 bd e
lnpr€cd.nt d incrcdc in the mgglirg oftea s?ies dd otha utilnis tlrough

rhc AfgI& Ttuit Tdd. duing rhc l4rt two ys6, This ris ha ben anributcd

to thc @ivc lndd-valudion of thd. ikffi or rh. ourry's dry port!, .sP4idly

Laltoc, Gujtuwala, !ai!alab6d, Qu.tta ed in othd citid, which wee bdically

etallishd for providing f&iliti6 to thc t@al t!d6 d fien d@atcrs.

Thc rcpon add.d rhar 116 smuggLd ilm e now opdly $ld ar rl€
Jodia Baar, Sudda, Bd&ss Chowk, Lddhi dd at th€ L@ Mdlct. Al Jodia

Boz, lh. t add lren vdiou p.n5 of th€ coutry harc op.ncd the,r olnc6.

which .Ld qcluiv.ly in sugal.d irans, no6dy la ed spi.6 theud

Querta! dry porr inlo tb. city''. Thc dry poits csr.blished in vdious pans ofrh.
@utry havc bMmc a hajor surcc of smugSlinS, misnelar.rion, nndcF

invoicing, td wsion. arl ftetu dcEindtal to thc govmo.nt's rrauD', it

Thc r.pon rdal.d oEl sinc. 1988, thc smuggld *itchcd ro

rmuegling of €tabl6 preduca a lh.y found thir prcpo$tio. highly l@61ivc,

The snuggling oI it G origi.at$ from Dubai, vig the Port Bod{ Abb6 in

Itu, tbrcugh to Afglbisru md dd! op inro P.lirb!. Probina the tutd, fic
r.?on disvcred rb. fiv. p.r @r irc6c ir th. costom duty during tlE 2001

bldg€i, plus the toi.l td in.rcde ot70 od 6t, to b€ th€ main rcaons for rh.

rise in su88linA. Thc lmuggling oflc! is e instdce. A! edfralcd 40 million

kg of tc., which fom lbout .lO pd qr of th. ioi.l legrl import of Pakisran't

t€a nad, is 3mu8gl€d inlo thc country, The dnual tea impon f.llto 92 nillio.
ftom I l0 niltion lal y.!r, dcAitc th. f&t, that ta consumption h3 rcgillc.cd

ovd 3 pd cot inctle duing rhc @n6?onding pdiod ed lh. roral

c@mption st@d at 135 !o 140 oiltion kgs.

Thc N4s ws told that .Gr.eeabtiv6 ofth. lrad.B rcr s wcll 6
wre to thc Drrport Di.@t@i6, Codl Gulrds Offici.t!, hieh-up€ in

hlambad, in addition to thc ofiiciah of thc mini.rriG @nc.m.d, but ltl ellons

dd.d in futility- The dry pon hav. virnully th€d into a m.tua.y for
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smuggl6, e t[. c\sloF Cotlercn$ &d otho sdf ab.t the l@al ljadcrs in

und*invoi.ins of .onsigno6rs. Thc Quctta Chmbd of ComcEG ed
Indutry (QCCI), wtc ! lettcr to rhc mdb.r onporl!) CBR lldtly with rh.

This lite.atu& rdie{ breught foah the following! a!v. Mjor i$ua for

funhd rrcbe dd eal'sis: (i) It b€sc vcry ioponst to lalow Alshaniit n nd
irs snmy' (ii) lt is .ls irqdnliv. !o .l* th. dytMie of thc cbs bodd

illcgrl b-rns&tioG i.c, ilt volunc. tutw. rculs of.ieution, irdd of oFarion

md ic lrcnds. (iii) This dalylis futh.r forced lor .imininS the veiou md6
ot lre+on tion ed andcc of t'c cro$ bordq muggling, {iv) As a thcft of

rhis 
'!5mh 

thc d.thin.rio of th. vMou {,|g of iucgd ia&.tio &d its

ctTel5 on lh. @mmy pdtioldly induhial @tor of dE r.IwFP h.5 als
b.come iop.raiiv.. (v) siice the .ffsls of th. snu.tion in Afshekld
ovdlqped to od)d ncighbouirg couei6, phich .ll h4p€ncd io bc th€

mmh.6 ofEconomic Co.?dtion O.grnizarim (ECO), th@foE n ea de of

itl]'Me llpdta$€ !o edy& th. E d. p.tt tu5 of 0E.!ai@d st l€ b cnrft

out rh. futue donomic n4 for rhc Fgion, A[ th*. issud have bd ddined
in o lFt mstic 6d fomd Irr,mo by sppling arprcpnol. tools of @lFis thd

t sm@lly lqlow a thc nFthodolos of t!s.e\ which i5 Ev..led h i,hc nqr
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CHAPTER 3

METHODOLOGY

-rhis chaptF drlin6 rtc pe.do6l fdndniG ohcded in thc nudy. Th.

Mc{rodolory ofthc atudy inpli6 ddfipti@ of thc prcc.dw dd idtrumotg

adoprcd dd dploycd in @lletion, sabtsis &d compdison of lb. data

@ll@tcd for it Kc?ing thc dynMic mte of thc shldy in vi4. ilc c@h
insEjl]Mts haE dst ntly b6 ddclop.d ad nbdificd io rts?ond wcu to &e

chdging behavior oflhc @ponddts od drta

Th. E.rrch h$ b@ @i.d out byBing d.t! frem int ryi@s, les.ly

6?ond.nE' Eall lrd relc chr&rdiation .@slitutirS Fimrry d.L s w.ll $
oflici.l dara nom th. gov.l@dt of Pakbt 4 int h.tional orgei4tiotu dd
NGO3 rclated to Afglebte, consritutirg seondary dai!.

3.1 PriD.ry D.t

ExcQt fd thc dplotmd of 6a@rorq thc othq thc ioltltltMc of

fie colldtion of primy dat , rudcly, (i) dircct pGonal iwati8rlion,

{ii) indircl pelMal investig.tion ed (iii) inv6tisition ihrenell qu6li@Dirc

To ovftom. th. @s Miarcd wirh sdplin& i.n pth, infom.d ed
intclligenr int@icws qft caried olt pnh all rh. Mjor a.1os ii Pak-Afdm

Th. min ch'ftr6 iddiq€4 irclud.:

Suppli€B ud !.lla of vdious goods,

Ttuslortd ed @iqq

Law .nforcing agmciG $d
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3.1.1 Thc qu6tioc 6k€d fm epooddts follow.d o gfieral inldiw guide.

wllich Bu.lly w Dr shoM lo d. fusr r*o dtcgori.s out oflh. fow rentiotrcd

abov.. Thc interiN guidc wd c@standy @dfi.d and develop.d duing thc

cou$ of rh. rel€@h, A @mprch.miv. int dicw ehe<lule patrining to rhc

following inidrotion w @olv.d

D*lprron ofrhe rading stlleir ircludinA idatilielion oflhc mjor

&tos &d lh. rclalio$hip amng thd.

Spocific ddriptid ad ch'eraizatin of lnc Fdston &d flMe
!t€t@'s @rclpondbg to th. rc tbrda rradc pl@s.

Prices, t .rrport @sti dd Mkips for thc smuggled good! on borh

Trade vol@d in ffidard lo ton Elrk load5 thmtrgh th. majd pa6.6

inlo Afghdistm for @n of $. slelcd poduct greup'

Alltuuah rhe sludy i.ndid€d participdb in boIh oticial ed u-
ofiicial comm@e (r6t irad€6 @ involv.d in bod), thc locus ofrh.
quetios wa the unofiicial lode.

3.1,2 It ws qp€t d thar lh. @livarion of rh. 
'r.pddars 

lo lalk fEly od
op€nly would bc a @mplcx isrnc d thc c@ricarion hurdle lit hditatio. lo

she ih. infomtion dd pmnd bid of thc rcsponddts wcE likely to

influ@c dc infomdon. To d.|Em fie bei6, lhe foUoeing t chdquG

To avoid dbtuM.or lor the responddts, the intcdids wft
@d@lcd in itrf(m,l tr6na i.e fonEl qctimdE or t pe

eord6 w.rc not u$4 ra.tic'i&ly il3 N. wa .void.d witb

tre.port!6, suPplid ed find.i4.

To tuglet th. pqloial inrclvmt of rh. Glordot!, thc qui6
wft mad. in third p@n cg.
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How log ir ta&a th. tzd6 Gmuggl6) to Ferpon lh€n

goods io rdios d.stinatim or

b. tlow much prefit d kadd oa tonsit soodr nomally rc3lire

ovd d invqtrlot of say I I.In in o& 
'4r.

Ir!. u. ofwordt lil@ 'mug8l6 , or sugglira'w* avoid.d duing

lh€ counc of investigtion &d instead woids tike 'Fad€' or 'trada'

iv, The Gpondhis w@ midc to b!li4 thar thc sludy lim€d ar

facililating the ccs bord.r filde in lesul m&nd s against iLr pBal
quetionablc n6tu8.

Prid ro @ndlctilg tt! itrlwiw, a rhqt bur @mprchosiv.

infomaiion w$ shd€d wilh r.spond€nls which @nvinc.d thm ihai

lb.y wd€ noi 0E f6t one io bc opoing lhcn fips on lh. 
'r!ue, 

dnd
l@y ooq had slrEdy ldk d alort n ed th.t ln.y would only bc

supplmtirSln av.ilabl.infomalion.

In addilion, pGonal gllsie of local+ relstiv6 dd fli.nds w@

ale giv6, which mvi@.d li@ tnat rh. shr.ing of fici. in.lomtio.
wonld lot l.t their .alffi .pPd in the stldy or b. book d by the lM
enfor.ing ag€ncis for that ruttd.

vii. To deldl a nqeDl birs. rhc joudalisric tahniquc of solicitinA

r6pone lo stated 8€dcaliztion ed lh.n confiding (or dehyinS)

these restonse by Eldting lh. qu6tioru in sb*qucDi inteFi.ws

w4 emproycd.

Some of ih€ sw.s of &@ndary data coEult€d for rhe study includc,

F.d@l Bo@ of Staiisrics, Caull B.ard of Rcvduc, CovaDdt of Pakistan,
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world Bdk, UN statistiG. print ncdi!, Itfuh jomds dd othd !g€ei6
,$@ialed wilh Atgheist n dd th€..8ion.

ThouSh lhc dd! obtaincd fom lhe $@6, in lhc l@hnic.l stue is

bdd.d 6 s@ndary drra, but sircc thc dah 6[6i.d ftm tbe a!ov. qe&d

soecs wm in nw fom i.c. had not b@n da!u4 compared or w6r thrcueh

ey of statistical mehid6, hac. jn thc pr&ii.al s@c w@ prinwy. i

33 lEtnnerar of Anlyrl
The tuain $atistical ilslrlnc.t! ehi.h w@ applicd to rhe dab.oller€d

Thw itrstNmmtr pbv.<t vcry wful for oaltsis, finding Flalivc trcnd

ed th. 6til8tio of .wilallc rt tilticr which idhd f&ilibicd G.ting of

b?olii6is ed findin$ ofth. snldy,

Thc applic.tion of simple avc6g6 helped tue6w thc peqt!8. chmg.s

occuEing in thc dar. In indd nMb.l .lpticarion, ils tdl of qMdry indq
.umbs wa eiploy.d. ftis rool hc@ lw th. chalgd in $. physicd

volrnr or quonrity produced oi $ld ofcctuin e$ods wiih respet ro limc.

Q@tity elativ$ = (Qn/Qd 100

q - Quantity in curr.'n Fiod

I ai'{i r.^. oe74), Ercndb or sbrhri,Tljciildhdlollidqrunb.lllfultqoM'ilywhic|'s|'owsbyiswhl
im tr 3pd or. 3d.tibr. drhs of rd
cho'r'4 Mdrmnzd, shd. ( r9el 'shjri.lrTlq, rr Kinb (ll:r bhc. PP j4tr50.
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Qo = Qudtiry in bac pdiod.

I.lle qr&tity Elative helpcd od3!e th. Elativ€ chd86 @cnEd i. i$e

d.l! with 6per to d.ta of a cdrai! yar chlM G be.

Th. bol of tinc si6 h.lp.d Eod dat in chrcnologi.ll ords i.e n

h€lpcd .n l,*d data in eordh.. with it! dme of o@urcncq Th. t@l of
mulipli.r h.lp.d calcutat th. Ml imp&l o{ ih. mbq€ of AAT or wiou
s@toa of $c donomy of Pakhlan rathcr lhan its noninal valuo @ord€d by

vdiou natimal ed iitern tio@t dcp€rtMG &d ol€pniation. To 8iv. a fan

ud.Er..ding of the beiavior of tlr &1r, p@tcd in lnc rtudt sinlpl. 6d

diagl.m and g6phs oflhc a?c of hidongru have ben d.piclcd. Th. SEphs

ad bd diagrm f&iliiated cmpdison bctpd two or mrc the two *ris dd
al$ h€lp.d in appreciating thcir sienitcs.€ readily.

Thc !!5.@i ha nor only 6ncrpi.d ! f@nally &l@t d statinical samplc

of Gpodoc wirh in rhe m$ h.d6 radc &tivity, but ha .l$ opicd for d
ovflid of thc Frdjng pr@* ed thc maenirud€ iNolv.d, ThG snrdy lE
shalificd thc ch6d sdnple ofE pondors by targding a nininm nubd of

cmdidatG in €ach t$ding category, Th. inslrmdls dnplo)rd, cl*ifi€d the

6londdt! l' "ldgevolme' or "smatl rclm." prnicipan6 iD th.ir particuld

Si!.. th. b6ic ch@taistis pithin @h gop of hadc e
homogddB, hdc. a smll f@tio! of rh. group rcprEo!.d rh. whol. lot. Only

5 Gpondots lrom €ach group w.r. luffci.nt to riye or a eliabl. findings md

f&ilitalc ihc work. Sine ih€ mjor tr.dc nm *hich e b.ing f@used in the

sfudy cs broadly b. caIegorizrd inio l0 ed th. mjor chlecE inio fou

croup6 a dctail.d bcl@, hde ! *r91. ofsize 120 6 adcquic,

Insrcld of mdom o. eiddral spling" rhe most Eliable inlFtrmmt of
purposivc mpling ea adopted i.€. smple which in viN of th.ir cxpdi€nce.

shko in dd |aD{l€dse of the busircss a.d hoce could r6pond bes! wft
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r€lei.d. th. r!4L. rn6 t!eo6 v.!! !.{glt bdoot io lh. foltryi.S

lr.L Sp[..t,8&!d,Lt .t I bat
.. Torr.girdcd.r
tI Auot lFlr
c, TldiL(
d. Cr..tdy.
.. Crp... (borh d..tiB dd hod $l|n).
i rYo.ldlret
& E .rbic*
L e.didltood.,
l" €oo&fr.dl*a,Toy|
j, BicFlectc.

3r.2 fhqorLnc.dbt
.. Ctc.tdd.rtqEt'
L hidc.lhodyadL.|'
o' bFfdriEi.ltr?..8r
d. htttdibDt ltll|Paicrdd
c. Blty.L @iq!.

3.13 lrr Ert..5t Agd
r Or.orj {t[F.lir,
b. Polr.c eiidc.,
o E(.n -dirdond.?r!!d,
d Polidorl6slol*

344 ftndair
. XAbEbd..Ld
L Ag.d d& nW d!pli'| nd
c, Dlh.ihoDdfr&.



3l Scop. of lhe Strdy

Thc atudy hs bd pldcd to @v6 ln. paiod frcn l99l b lfte t@
2000, But keping rh. Danr.l &qM@ in vi4, rcf.Mce of thc El4dt
infonrdion md4ials prid ro l99O or port 2000 b6 ale ba dsultcd. Si@

no @o!d of th. ill.Cal ttus!.tioE i5 n.i ained in thc tmd ttuslion books

of tb. .@nohy, dlta for soft ]t4 coutln't b. @.rt!ir.d. Th@forc dara

lvdilablc for one pdiod wd qrddcd 10 rh. pr@€ding dd luccceding,€6 6
pmportion.rc io sme othd rcLv&r indiclroa.

Th. rhnBt ofth€ sludy ha ba k pt lihitcd b the @rony ofNwfP b

siM n is & int grrl pdr of Utc eonony of Patistan which in th. cml:.ri of dE

sntdy is linkcd io othd rcgional @onomi6, th@foE thc sop. ea rcld€d to

.o.sidd the prcblem in in€ rcgional .!thd natioDal p€dpe.tivc, Due to tE
expeded shucture spread ovtr hudr.d! of fields dd do6s of bmch6, $.
6cld @v.6gc of $e study ha bca kcpl limit d to NWFI. &d ilg adjoinins

trih3l olE. DurinA rhc 6lre of th,s tl.@t s tne f&ls w@ Btablishcd dd d
the study rcquir.d. natistie rcs.rding vdbc s*to6 of dl th. ECO 6mEie
wm slso $ught $d in@aonr.d for tulthd dab5i5 ed qoncl$i@. ft.
Afghm Twdt TBde d@s1 rp@ifically m.m, lhe 1965 Afghs Tmsn Tdde

Asrccmcnr bctwen Pakbhn ond Afshsistd. Th. word agr.m.nl hc
paniculdly b6 arcided ro includ. rhc tdsn f&nfty dt nd.d lo Afgheislan

by Id, Tulo.nist a though Bdd.r ,{bba &d Thorghudi a .grEcd in lh.

ECO 1997 TMsit Ttld€ AstE|@t in 1997 dd Rsie Fd.6li@ thDus!

nrough the nmbd oI tdsil g@ds 6mn8gl€d io Pakisle M inlo

hundrcds, but gmds rclwet ro rp*ific purpcs hlve ban goupcd toeelha lik

loilcEi6, cleltonics, el@trical good! clc 10 avoid burdm of.llla. Th. f@l th6l

rhc intdvid daia @vd only l0 cdcSorid of it m e6 suffcidt to $p?on [E
pregrd of th. sn|dy ad ddiv. @elBioB.
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CHAPTER 4

AFGHANISTAN AND ITS ECONOMY

4,1 G.olrrpby

Lndlty, Afghmistan m@ "lrd of the Afgnei' but Amir Abdu

Ralme Knd (l88Gl90l). rfd.d ro his coutl 6 'Yadhle. Ir,is

Yaghist n ha! vabclyb@ taslaicd s; "ldd of rcbeh", "lud of lmly', dd
''ldd of iel66l wiiat vd its rcr n8 my be strat.gj..lly thc lsnd Doe

caned AfglMist n is lhc IEdtra ple of four @logical ad culnnl aj@: Th.

Midd!. Eaq C@tlal Asi4 rh. IndGP.t slb @ntirat od da th€ Fe-E .t N
d!. Peh Mou.rains intddc inro Chin6c Sinkieg,

For cotwi6 this landlockcd and litl. looM couitry ha ben th€

meeiing pl&c of Elst dd W6t. "lt li$eted @nqn@B sd dpirc bui|dd

frd 6ll sidc of rhc globeqdgiz Klro, Tmdldc, Al.x.!dq thc Gcq ln.

nin.renth cotuy Brirish, Andi@ ed RNia lt w ! mjor stop on itE g@r

trddc dd cxFloritid rcul6 of lhc pat trm.d by Mmopob, th. Chine
Farcler Hsiian-tsa.g s.d the silk rout ndhsts,"t

|-Tln ii$ld. ii id E nldd ielG orut-iz.d, &rmiz.{ tu ii |t6 siay, bor

c. ot bh ftcdm d sid E b.crd@ ot 0d
moldiN .id d*ns li. in:dtr" or 4:lity |.lr rid r&iic.4 d'. ii!.lre or bnq Fd fld
bnq b'kiered:DlFq Luk (reaol 

^tirnidt. 
Pnifu l]ii6ity

lfty'UsAPn]iH.Ea.iEdD!p.e'^fghnijm'
r xoi khi, M s'dhi ( | e?6), A fghri itui, Kodlirirh iirruli@'l lihi.d, rokr, hpri P7.
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Shap.d like on oak laf, of which the W*.hd sttip fom the rld,
Afghqist r C &tu.lly ! high plat au, cosed fren norlh4l to southwest by

nDunrai'E varyiq i" hcish frcD dborL 16 !o lwoty lhousd tct. Thc

oolstanding g@gnphic fdtre of Afghdind i! its @unr3in tugq tb.

Hindukuh'. Muy pds6 cut thrcugb the cohol llindukrsh aoulaiB ad in
rhc pdt povided thc roin 6u16 mrth sd eulh, Tbc tlindltush md subsidii.y

ms6 dividc Afghdisr.n into thc di$jsl CpogFphic Egions, whi€h reughly

ca. be d*ignated 4 rhc ceniral high leds, rh. Donhm plains, atrd the solth

wdrm plcalu. A mG brcadq Sagdlhic divkion of Afgh&isro ha b.d
mad. by t uis DlpF, A€odjng io hir\ td thc point of viq of iotal

eolory, Afgldis&n ce be divided inio eld6 div@ gdgdphic an4, a
agahsl th. to gmgdthic zD6 mldc by. Ddish g6Craph.! Hurnlm in

1959".r Tlc fsr sir hn€s ndly rhc Waklm c@idd-P@i. loot,

B.dathshnn, Cdiftl Mounrai.s, Esdm nount ins. Nonheo MountaiN qd

Foothilb. Southd Mountai$ dd Footlills. rclatc to ih€ Hindul<Bh nout itr

slc@ Thc @inin8 fiv. @6, ntoEly Tutet r plais, Hdit-Fd6! low

Iuds, sisrd B6in-Hilmd vallcy, w6tm stoiy Deefls, sourhn sandy

Desrts. cmb(@ lhc d6cns dd ol.itu which slmud th. mourains in ihc

north, Q6t dd $uth..Thc mril hiShlods, @tu.lly a pan of ihc Eim.layln

chain, ircludc the tuin tlindusku[ ff9q its aM of alolt 160000 sqle mil6

is . rcgion of d€€p, nmw vall€y{ md lony mou.tains, $de p@lc ofvhich risc

!h. cenry nd .' r@B r\. rro' prth of^rdhltu rrd Ndrh Ed h sa 
'i 

ws'
, D!eE, 

^Ei$ror, 
PP..3oe.ii

29



GEOGRAPHIC ZONES

I

I,

/

DrpR,1969;#[,.,i

,"i

.,l.lrir

! f,;';i'=-
GEOGRAPH IC

ZONES

-/#r'

i,$tt''

30



Th€ northd plais cgioa .orth of @t l high hd!, qtcnd etwad
fDn th. Laie bdda to th. footlills of P&!ir, nd ih. bords wnh Tajiki$e,

Il compris6 40000 sqle mil6 of plais ed f.dile foothills, sloppirs sorly

The euthh plareu, south of HFd hiehl&d!, is a rcgio of high

plateus, sddy d6ats ed mi ddrr!. Th€ !v.Fg. atiM. is alout 3000 fer
Thi! phtsu cov4 aboui 50000 squ@ mil.s, one founh of which fom tlr
sdy Rcgetd dd.rts. Thc smlln Maraw dsts of salt flat l.rds {d
d€slatc steppe lid w$t of R.gisl& d4al. Saad larg. riv6 in rhe suth.m
plai4; amn8 thd.@ thc Hdndd nvq rrd ils mjo. bibutary, thc

Afgnei5t n pG6G qdffi in qutiry of iG soilr, Th. 6r.l
tlighldds havc d6crl-sl@p. or medowd.pp. t!6 of eih. Th. Nonih
plaanr have extr@.ly rich, fdtil., lo4! likc soils, while lh. loulho pldtu, be
anfcnilc $ils dc.pr alonS . nv6 i! rhc elth e61wn@ dtwiatdcposils q

'Afghmilld h6 e a@ of 251828 lqw€ mil4 (625225 sque.

kilm.las). Illc nd6t 641 is lyirS .log rh. Ar.bim sa (p*j .n), .bour

300 mils to rh. $uth. With Pakisr.n, it hs th. lorydt bd<te( of I125 mil6
(1810 hlomet6) to th. 61&d eurh. In rhc w6t a 5lo-mile holdcr s.p@L!
Afghdisle Iiom Itur ft@ is a 200 mit6 bord6 with Azd J.mu and

K6hdn". Th. codbincd ldgrh of Afghmjshn nonhed bordd wirh

'Turheis.4 uzbehsid $d Trjilist n, is 1050 mit6. Thc srond bor<td of
s0 mil.s is wnh lhe Uighur aubnorcus rcgion ofSirkie8 ofpe@lc'c R€pubtic

of China ar thc dd of lon& nlmw w'tte @Fidod in it. qledl nont 4i.l

IAfghli.bn,3dbinic!'Mt6dds'
' T1. rhe (ftr A,ni R.pnhliq rh:i hdd.r Arsidor E tznd|dr.d *irh uzbcritu dr dty
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's.vanl s.3saly clGld p6s I.d fiDo W.tllu to IIu@ ud Cnit|| in
Patist n. BNghi[ p6.i Domh (c.ll.d Kr€h il lakistar), lhe Kilik (or waldji)
Dlwan l@d! frcm K6hmh into Chincse Sinlidg dd on to Tiwa 4d Urumhi,

louwing fotmr inp.nel rBdc dd @@@ic!ti@ o!t6 t N.l.d by

Mrcopolo sd wlid . Rdkins fo'ccs of Cddris Kh&! dong oth4.'n

4.2 S"ltl.m. Ptnms

Thc uindtrkush dividB thc ountry inlo norrhm sd sourhd rcgiosi

whi.h cd ludnd be subdivided on ihc b6is of topogiaphy dd cthno liquislic

seitl.mdt pattems, Nonhm dghei6rrn, for qupl., Dy bc suMivided inlo

rh. Badrthshd-w*.le Esion 0 thc 6c dd Baltl-MeFnah Egion in rhc

Sourhd AlAheirte @ b. $bdivid.d inlo fow $b.Edos tn@ of
Kabuls, QddalF6, Hdr' ed H@6jait. fte scnlddt paEm may, now4d,
breadly bc dividd inro urbe ed rural,

4.2-1 Urln.atdealt

Mdt urbe s.dlclMl'
euth wetwsrd to Qandrld,

grom along thc oad that Ms from Kabul

DonlNsr to Hdri, @nlwct to M6a-c

Boln&ry C.flhisior or 1395.96 pol I R.in4 $ d j io
poim wdd ai !h rndtr:.d Tend naii bsh
''lEbondrndofAf3hrninmre

'D(lF!, ^r,|lIitu. 
opri' pp. 13.- Mtiy r.ddmdid of r'id nrMbiB d hEi elaaq d k iihibi'.d.ri.fly by rt'r!.

' wd b ndrly phi$ of conpldirry tw llrirds, €tuinr 0 hixrrc or F@td ir whicf urb.k!idT[h[or-rulkicdigiiF.ddidlbid'
dnii.d by rh Krbul tuc rd rlE iilt d@ dM

^f3ls 
tu. thk 't d n ,ih.bi'.d by i4 

'r' 
odt' qi*

' rl,c Qmd.hn rcsio ffii* or rh. emly popur'rd, !qrh6 Fn of 
^rshiidm. 

ft. tsorr"
inilblhglhtqi6b.|d8,'rincipr||

|* r1..iry ora:.drnri k ldd in r
'ft ca6 dH4 '@ ^fd66 

n rbdbrInntoEorrijikn

^i'&n.m.r0'.ngjdn!.lEee.d'i..hyorH.d'' ].l,e mei,iioB alid oa Hunl
p'iicrrany by Huh' 

^rrrosh 
Hrznj, k tcn.d in ii. h.rn or lh. .dfur irs hisrr noiriir

' 1L mld o'id or 
^Ghuitu 

,htud. r6hqt, (bd.i', H!a! B'Fh. Jd,rrbd Kcnu,
c[r*,.:rd M|e$r,,ia rbid.

12



Shuir and @t06t dek b Krbol. Tn. rF6l h6vily popullt d p@t of 0E

cMtry is b.twd rhc citi6 of kbll .d Ch.dkr, Othd corcdtrilio$ of
pople c& b. lourd 6t of thc city K$ul nd hbla!.4 in rh. H.rar OEk ed
(hc vdlcy of Hdi riq i. 0E mrrtr6!

4rl Runl !.atlemir

Th. ruFl populnid n y chidly be dividc<l ioro !.ddt ry ed mi
tcdarary f!ffi. thc !.dat!ry n!r!E ulur[y liw in sU vittr€6, nod of
thd $au.r.d n@ ideaLd tad in thc hlleF of n jor dv6. The vii.tcs, 6
! ml., e boit itr tb. fom of s.lt fdr& E .h fon-viuas. @l!iB sar.l Dud

holg iltdicd by ckE ly@r.d frliti6 $to fod. d.f.dlirc miry.
Th. mi sd6i.ry fa Gn, *tro brcd lisrock dd Bie . fq crcF, riv. h rhc

l gh aipioc vdleyx. Sie cultiv.blc I&d rhft ir *sq thcy live jr sclncEd

i$l.r€d bfi cts, E dr hour.$old o*u N &w bads of liv€tock whict i!
mv€d i. sunF to thc highldd p8th. The p.ople tMlly divid. thdctvB
nto tm g'!uD3 in $n|rE @ atlrp !q@iB in th. [d ct io t4d th. crors,
*,lrilc rh. orhd edpai6 thc liEtock ro lbc higbLdr.

33



a

=z

P
g

a
a

B

!
3

3

E

.3

h.q



35



Aod the bird .r! viw of gognphy and $cial et up a $ry€y ed
dallsb of kcy 6o@ni. 6s.ts of Afghuisr.r i! inpaativc 10 detcminc its

Ernd, sddgrh md productivi9.

Alghilistan is csdlialy a p.stoFl @ury. Only 12% of the robl ldd
@ is drue &d dly rbo$ h?nf of th. anue e@g. is altivlred &n@lty.

Much of thc Mble ldd coGisk of fallow .uliiv€ble ldd or sreppc! dd
hountaiE $ri s@e 6 a pastrcland.

4J,t.l Agricullurc ed oim.l husbndry mch oa wh'ch @tur$ ol
subsisl€ncc fding dd psio.al.oFldiM e by fd the n6r imponar irhs
oi ii'E Crc$ natioMl podud (CNP), aMuring for more ihu batf of its toi.l
valu.. As i. .hoM in th. l!b!.j d& ro|!j lrlllc lad lrd lh€ Lrd udd o6@dr
cbps rmain constat ar 8054 (tlolMd hdr6) fon 1988 ro 1997.

Our of this oly 2800 thoudd her@ (T.E) is iFig.tcd t&d which

dc.pt 1991, 1992 od 1993, Egirt.!.<t m hc|a* Ii rte hhL d!5,lad
Nsuing 30000 T.E. t a fallow .ullivEble ladd or !r.pp€ md munlainou thal

sde 6 . p4tuF led, Fom 1988 orwatd mr .v4 r h6te hs bd conv.r&d

inlo qltivar.d arc!, qhicn inpla6 rl8r ftc 6E l luthdirie of rh. @uty
rcmaine<l oblivious of thc €onomic @nsid@tio$ due to rhci(D.ee@D.tioo

with ihc milittry pNuits,

fie ll)Bls md w@d ldd @vd ahout 3% of th. tolrl lod a@ Th.y e
ft3tly found in th€ €dl.n pan of thc coutry ed on rhe suthn slopc of rhe

Hindukuhr. 'Tho& i! th. dr c@i315 @inly o{ @nifds trvidirg rinb.. fd
lh. building industry a wcll s smc pitd nu. for e\polls Orh.r rrG cst€illty
@k3, re ued 6luel, Nortn ofth. Hindukuh e pislachio tres, tbe nuk of
which e .iported!tr.luirg the pdiod ofthe study @a of focrs ed woo{ led
he dell4<l lFn 1900 db@'d hdrsG to 1700 tnous& heLr6 shrying

consunption ol the n!tunl Bourc6 in to nllld rhd vqlue ald€d f@,

j i,q--" o.'-.* *".""*
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4.3.lji AE loder pnrciD.l crcp3

T1. principol creps of Afghdisrrn i@lud. wha! roiz., ba.l?y, .icq
sugede, conon scd, 36me *ed md gnpe. As may tE obscned in thc rrble

b.lo% exept 
'M 

bdd wh.ar which incBed ftu 1620 fT.H) in 1988 10 2186

Cr'Il) h 1998, al6 6dd cultilrli@ of orhd crF hav. Githa ltotur.ty or

Trbl. 4.2 AE ud.r prbcipd @F 0tosud hdr.E)

4J.1.iii

UN slalisrical 
'@took 

for Asia dd Peific.

h&gin Emdncd alftdr ltagne!
treto. (thc olly n@hoicrl inplt

T.b1.4.3 Frn m.chlbcry In

rcr.d that lhc culrivable led ar rh. qtdsire
ar ftc int€sivc Mein ioo, rhc av.ilsbiliiy of
availrbb h Afgheistan) twin.d @is|!nr al

)r36
220 220 2t0

2t2
175 17! t&)

j 2 2

52

UN sratsiicrl vEatbook for Asia ed Peific.

4J.r,iy Sinildly thc utilizarion of biol%ical i,put lfu.ty nii.ogdou ed
phos?hate fcrliliaF ovd rh. paiod sl.shed fon 52.2 dd 26.2 nsrric ron6 in

1988 resteliv.ly to rcSligibl. poponions of 5.0 melric tones dd nil

r.3petivcly e mEy bc obsded in rhc rlblc b.low,
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T.ble 4.4 CoBuoptlotr or Fertilh.n

1988 r989 l99o l9l 1992 I993 1995 t996 rwl 1998

52.2 44.\ 16.2

26.2 5.6 5.3

Sollr: UN Sadistic.l Y@b@k forAsir P&ific,

a.3.I.v ProdlltlonofPrinclp.lcrcps
Tnis rcllrive dil 6b.olute d@r!e in bor! th. @h&i6l dd biological

nPuts rdodcd adv@ f.ilout on thc pbduclion ofall lne p.incip.l @pr dc.?r

Trbl€l.S Pro<luctiotrotprlhclprlcDpt

(Iao8tud dcaic lolt
l99l 1992

l80o 1650 1126 l9oo )r00 2lm 2500 2650 21tl 23t4

458 180 3s0 230 250 240

215 231 2t6 2t1 150 220 300 330

J4J 3m l.ll 335 350

62 38 .]8 38 33 33 !3 .t8 18

29 2l l9

25 25 24 24 24 u 24

365 165 365 ll0 130 t.]0 330 100 100 100

l6 t2 9 22 22 22 22 22 22 22 ))
Sourc UN Sla .!c.l Yedbat for Asia leific,

43.l.vi h 6 also be sd th6t thoueh th. inda n@b.r of asncultmt
prcducti@ dh.ly food sd .@k, hr @o.dcd a nEginal inlfu ovd ihc

paio<!, |heii pcr capita pbducti@ h3 bm sbh.d @nsidenblr
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4J.l.v[ Livgtek |trd producb

Liv.sr@k fom thc baic @nponot of thc sgricutturc{ominat d

@nomy of Afgh&hr6. Some of ir5 Mh liv6tock includ., hon.s. mul6.
N4, cdle shee?, Aoat$ c€e15 ed chickas. All thc livetock *cDt chick@&

have Eaisr.lld eithd o rbennc d rctalivc dec@ flom 1988 to 1999 ad $
tl€ir PrcdkB q6€pt c8a!.

,t.3,2 MlnenlRgourcB
Ex&Gire swcys have Bal.d ihc disr€trc. of a nwnbd of mjndts of

edomic impolrlE- Thc mosl importanr is Etu rl gs eith hrg. llsft l@
Shebdghe in JoMjd pFvin €.r 'ft. Khwajeh cujard.t ed yslim Tlq fi€rds

m @jor poduc4 wiih lioEse dd rclDirg t&iliiics.:
P.rrol.m r6out6 have bd ptuved to bc insignif@i, Mey @al

d@sits hav. ba foud in the nonh.m slops of Hindukush. Majoi .oalfi.lds
m at Kdkr md Eshpoohleh in Baghle prcvircc ed Fon Sdkdi in Balkh
p6vin4, Bur arr rl* lndsEial inputs toscths wirh othcr idusbi.t s6ds, s
fmisb.d in thc tlble h.vc eirbd shom & lbcottrG d rttuyc o*!!e.
4.3J Pwer Bourcd

Afgldisrrn is pot .lially rich in E drceldFic r6ol)|e. Howdd rhe

wnal now of th. coutryts t]uy srdG dd vat r f.lts-roftntid in Arjtrg
wh.n th. snow rclt! in rh€ moul.i$ but negligibl. in sullrm, ,c.6r@es bc
6stly constrrclior of dE@ dd qdois in rcnol. @6. .,Tne 

nation,s

negligibl. d.mand for cl4tricity Md6 sun prej*rs 6prcf auc .xc.pt re
b.g. cni6 or induslriat qi6. Th. porodal of htdrc.lericity is r,pp.d
subb.ri.lly o y in Kabut-htalab.d Fgion".r. Thc aratsrica tunish..d b€lou
dals thlt th. poducrion and oEunprion of borh hldrc dd thmal powq

ova tlE Fiod bd b€ slstcd sbsbnfrry wltich idpt6 a Edoction in
indusa.ial prcductio! &d towo d€tud fo. .lstrjc @nsll@ eood!_

' Ftsh6 dd'E ied s. b u:b.!
JArshrnijli'Binli.r,M.toerda
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Trbl.4.9 Ptodo.alon r.d @MDpdor of IDIF

UN Slatinic.l ,€iook tor Asia dd P-ific.

UN StaiBticd yanook fd Asir P&ific.

FM 1988 onwad Afgh&irllr ha h@. ${fding a @rtinuou srt
d.eporing lradc deficn. The vale of imporb of Alghdi5t&, which chi.ny

includ€, v.hicl6, pciel.u products, suge, t€xtilq proce.&d eimls,
vcget bla lrd tcq ha shoM a dlstic rcduclion tDm $ 900 millid in 1988 io $

T.ble 4t0 Tnd. b.l.ne (yer blgh !g 2r M.ftb oftol rr.r.d)

& may be obsncd io rhe lqbl., the !016l value of€xporls ofAfghmistan.

which chicfly inchdc mnril gb, dri.d fiuiq nuts, ca.p€ts, rcd dd kdkul
p.ts hav. .ubsrmlially ben sb.n.d fom $ 395 million id t988 to $ 125 miuion

in 1996.

43.6 Nrtlotrrl Ac@unti

AII th. indicatoG ofNrtioal Accouts i. th. availau. dara h6 shoM !
delininA rrcnd ov€r $o p.riod lndcr study, The min componcnk of lhc cDP

viz AaricultuE, mufeturing, @Gituctj@, trdspon ed fin&cc hw€ @rd.d
. doMwdd ftqd ovq th. six y@ fod 1988 to 193 whi.h md. rhc cDP

freD l2?,5 billion. Afgb@is in 1988 b only 8t billio. AfShdis in 1993,

Sinil&ly lh. GDP ps capi|!. al onstant pric6, hs rcgislcrcd a downwdd tcnd,

llt9 l0lt 625 39J

123 220

I l19 325 315

t988 1989 r90 l99l t992 1993 t994 1995 1996 t991 1998
900 422 936 616 490 425 347 .]59 496
395 236 2J5 188 316 688 102 166
.505 -586 -701 -428 267 -245 -t93 -l7l
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4.4 This b.i.f.conomic swey shows fiat Afgheiste to b. not only d
agricultual coetry but thlt agricultw G ols vcry primitive in its ndtw sd
.fier. The meufacturing selo. is llnct nonqisror whi6h mak thc

naiional eononic indic.ioE ro re0.cr v€ry low l.v.ls ad s decliding lrad.
Though the coutry stu ro b€ rich in n.nral |@w6, y.t rhe @n

av.ilabilily of bsic inlatructuc &d Gow6 ke@ it unqploird, 0r@by

nukiDe tle Afghdk dcpriv€d of il! nuils. Tl s aalysis rai€d rhe bsic
que$on aboul ihc m@s of swivsl of Afghuisle and iis p@ptc_

Th. g@eraphy of Afghdishn dcpict! n lo h. a counrry whd stron8

,atml bdi6 to @muniation cxist. tl is lMlly beau$ of the boi6,
thflt scial hnmony rem.in€d obstruct€d, dclpite rb. .ou.lry rcm.in€d onc

8@gnphic cntity tor ccntund. Th. e@graphic mnes a d@dcalcd by thc

hislorim d. nor md. sFbolic .xpcjons on pap.r for ac.ddic purpo*
only, rath€r 0rcse dedarcalions dc very slrone &d dcep, srrengllEned by

clhno-linguislic bid. Afghdishn divisio.re mllriplc-.ihdjc,setlrid, dral
and uiban, educdted ed un€ducatcd, lhosc wilh gos d.d thos. who have b€.n

dGamed, Afgh&s no long€r call $.ruclv4 ju$ Afgh&r or .v.n pshtu.r

sd Tajiks, but Ksdah.ri6, P.nlhins, rlcatis, Klbutis or JoEjilis.
Fraem€ntarion is both vcnical and honbntal md cul &ress erhnicairy ro

cn omps a single vallcy or rown, The Pashios Eibal $ruduct h8 ben
ddtioycd by rh. los of comon rribal popcny and gtuing ercuds ed by

war dnd night, Thenon P.shtuns idcntify thetsunival wirh individual warior
l6d6 dd thc vall.y of th.n bidtt".l

Th€ f€lcr.d @mNication eross thc cobEy is also on. major reao.
tiai comftin.d the fom.rion of cfldtive nsiidal irnitudonr p! riculely
th6. pcrtains lo the mairtcnde of law ed ord.r,

' Rlrid, Ahmzd (2000) Trihcn]dm, oit rd ri. ru{ c€l crm. in c.ii r 
^sii 
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SLEtirlico pat!i.! L demSrphics of thc coutry .a.al rh.l 84,56%

pollrltiod of dF @u!Ey is livinS in rurl .lw 6d orly 15.46% i! uldl
ar@r. It hd .b. b@ foud th.r mufa.huinS sdtor indic.toB Erc wov6

eud qricrltur.l prcduct - ComNi@tio! Fldld slatiltis of 1,\e ountry

cotuists of oDly tclaisid ed Edio nc.iffi. Duiog $c p6iod of lhc atudy,

lh€ nunbd of l@ivc6 of T,V brcodc4r incr..!.d frcm 9,3 Dd thousa.d in

1990 ro otrly 12.9 Fr tl@d id 198 ed that of ndio i.cras.d ftom I16.5

pa tbousd to 111.6 F rhollsd.t Oc 5@ Fint' ir tim':,

Tl'c &rlsis of llc statisnca .ls suggGt oEt in rhc pcriod udq 3tudn

qc.pt . ncgliSible pdiiotl nt4irity of &c popurltid of Afghdri5td [s ba
dhtck-up in ih. $ri6f&tion ofbdic n .tL of food wd6 ed siclrd dd havc not

movcd u }!t to @ial oc.dr, ler alon., soDhilric.rcd dd st .m.d n€e&, Th*
tlELli@ @ @p.r$L ro rh. n nrF, til@ &d shd of g6& iqotr.d by

Afgheistd thrcu8h A'IT, phich e us&d in rh. ndr chlpt i



CIIAPTER 5

PAK-AFCHAN FORMAL AND INFORMAL
TRADE SYNDROME

Afshinistan has bcm a connrry in 6nnid for thc la rwo d€c.de.

iduhing in subiantial d€structior of irs @nomy @d fonnal @onomic

instiltlioB. Idfomation .!out cuftnl @nomjc sercrre is vcry s?a6e panly

b.6us 
'nslitutions 

which.oller€d infomalion hav. b6om. d,sfunctio.al, dd
also b@uc the dordcd €domy ha alnosl ccnlinly shruk relative !o tnc

infonn l @nony, 4 compatld 10 th. pFed p.riod. This ch.prr atcmpts to

g.t a b€nd und$landinS of a srenifiqr segffit of the Fad. r.lalioN bctwm

Afgheisie and Paki6te, goehlly call.d s lh. infml stor,

Tol.l bil.tml lrodc bd*en Afshnisr.. sd Pakisr.r ws @nsflativcty

$tinated at $2-5 billion in 1996/97, cqDiql.nl to appFxinalely 48% of
Afgndisld's reuehly cstirEt€d cDP dd eud 12-11% of Pak&t ns iot l
t6d..r Thh rEde cd bc disggrcgarcd inlo for carcgori6.

A. Fomal l!ad. bctwdn the two.ounties in loc.Uy prcduc.d eoo&, whicb

i. vcry smdl &d @out d fu atpreximately 2% of lh€ eti@lcd

B. Infodal Fad€ in locally preduc.d eoods w$ {orth $35? millnr, which

@nprisd 14% of61iD,r.d ioi.l Afeh&blan-Palist n tr.d.. ftis ir vcry

siDild in @mpositi@ !o rh. ofi€isl lrade, bur is etimatcd ar l3 1nn6 lh.
valueofoffrci.l tbdc.l

C. T.ad. udo ihc 1965 Alghd Ttusit Tndc Aelencnl (ATTA), which

FiMily ompriG of inpon boud for Afgheisr.n, S.ope of ATTA

wad cxpmd€d in 1997 and includ€ now tnd. inlek fon Turkmcnhre,

Vladcvostock ed air routes fod Dub.i dd Indi!'

'. N'qvi, z f (te97t Atghnt*n-p,ktu rnd. R.tlrims.
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D, Urcfficirl Hxpotu of goo& ftom Afdeisl!! into Pakistd", hor b€en

dtimled at $ L96 billion (84% ofthe tolal tade) in 199?.l

As stated dliq, foml t'!dc b.tw@ Pfislln sd Afglidisi.. i!
n gligibl. a 6rp6rd to Mmci.l trldc, Tha !(!ri!ti6 tuhish.d beloe Ev.d3

rh.t dc@t rhe thte JqF ot l99G9l. 1995-96 @d 199G9, thc balare of tladc

'!roined 
in favou of PaL5t ..

Trble 5.1 Prl-Afsb.. fom.l Tnd. (R!. ltr Miliotr)

F€de6l Bu@u orShtistics Govt. olP3*'sh.

Ii rhe ehedul. ed diagm d.pi.t.d belo{ AiehdGld qpotu to

Pakistan nas shown a constart incr.!s.. Evc. during th. sdferers of 1995-96

and 1996-97, whd th. Taliban wcrc y.t in the poc6s ofconslidati.g $.n
vicloriG, the @ononically a.iivc population of Afghmistd, remi..d intoct

lnd det the dm&d of Patisie wnh incrcNinS value sd voluc, During th.

!m. pcriod, the .ivil srif€ forc.d pcoplc to I6v. Afgh&isian ald hcncc

consm6' d.lr@d for Pahlrari goo& insidc Afgheistd delircd a is

r.ndr.d by tne reldsr poriio. offic gnph,

n !€y hit. ddii4
b dEn, rtE iiz or dr d6.d ihpod Dd E3Dd. nn Ards's n dd6 b rlco nillio

'h. 
or IE 

^1r 
(ddry 

'2m 
nilis) ad od sls of

ndhd lr00 mill'o 'q$ or h!3dn! fi,m hbd d lm yir argmitu o' d'. dha l$4 
'l'.in $k rudy e ba3.n d fiddwlq Bfild du4 ddtil.d

iibn* wi$ d'dq hmrd1.4 tr TIBBh linibrlG tE rh.E b ihit
3 .nind6 wri id bc of by moE d'!
& bdw.6 Atshdiid md rd'rtu k uddimd.d

a a

63 t16 432 462 l0l0 450 596 1352 24lJ 1900

l5l l14 221 138 351 755 l27J I190 r83l 1286
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Pt{rbh4 r.$.r rnd. (iL h rrb,

5.1.1 Structlr. dd yillc of fom.l dportr frcm P.kld.! (NWFP) ao

In dcnl tqu thc gttucturc of l€sal erDons fmm Plkisrm (NWTP) lo

Afghdi5id ha ba .lomi@te<l by ncsitiB wirh . lid she iata by ri@,

ftuns, sugd, ghc. tud platic prcdrcts, B€sid€s thc .atule and value ofa@ds like

ccmcnl, onslruction oaGrials, glas pbducls !E confroditi.r which @ quite i.
@n$nec. lo the sio4onooic @ndiftro of Afglhist n a pe€ilcd dring

Ttcrc b6 bd !oD. cheg6 in dE @nposition of exports fom Pakilrrn

(NWIP) to Afghdislan ovd drc lst d*ad.. L thc mid-1980s to @ly l99G,

dpod frcb Pakjstan, legely co.sistcd of food itcd ed nw rEtdiah for

Afghoisi4's indahic auch d y.m sd tdtil. pbd@t& mct l prcducts dd

816r prcducls. The dalin. in qporrs of ]anltdtile trcductr lion P6kisrar

could panly b. atFibuted to the declinc in lelrile production in Afghdisle q rh.

wr led lo n larse ealc dqrruction oa that ountcy's indurial setor. Ttcrc h6
6lso ba e i..l@c in ollici?n dpotu of plsstic poduds (dainly platic sh..is,

plGtic bag!, PVC pip6 ctc.), cdmt dd onsr.uction marerials in eeui y.ds.

whicn Finls b rhc grcwina d€fund for tsnpodry od p.md6l housi.g for

r€tuhing rcfug.6 ad inrchally displ&.d F6ons in Afgheisrs.'
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5.1.2 StrlctnE offomrl lbpont l}o|u Argb$trran ro P.Llllrt
Afgh.trbt nt dporl. ro P.kld$

Thc natur€ and ealue of Pski$.n! impori. frem Atghebl'n frem 1985-

86 10 1997-98, is .€fl@tive of Afglrnbt n! potdtial in bilat@l trud., The

ompolitid of !.kislan's ihporrs fron Afdeisld, a is shoM in ihc labl€, h

indic.tirc of rh. cumt dponallc so'pls6 in Afgheisld bd d$ cuggBtiv.

of i& dpon po!6tial in a lrm p@frl ovircI||@t AIgh&bt n bcing a pF
donindrly sgEie @nmn Fi@ y apdrs .gricultral predlcis !o P.l(i3ran.

FBh fruir$ dri.d fruirs md vcgcrabl6 whicn n!v. Faditiomlly b6 ihpoirdt

imporu fiom AfglEitu b tlE sb<o ind! onMued b bc signlfican.' Thft
h.! bd r sisnificer goxnii ir .xpotu of olh€r .griorltnl prcdrclr such g
leDtils, h.rbs dd s?ic6, M€tal $ap, . by-poduct ofwd rclated d@truotion, wa

a si4ablc cxporis ft@ Alghdtid in th. @ly 199G, but h6 bdi slahcd in

valuo dd !h@ in @dt y.3. W@d, m.inly fmm tb€ foEis dd w@d ldds ,n

4tdn &d Nonh-E slcm Afghdilld ha b€om Afgh&isr.'r iDporlt t

'. r1E ql$.is.d clc b ldrdrdl l.s.l inpds tm 
^r@iitu 

b lrldtu bdw rh. mid rcros
!d.!t t9e tt dr snG |s 6lla b!*i /.i' orrh. Ls, inFG i e k Md Fn.

4.L q<':',
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A3 my b! ob.d.d fom th€.hilabL sratirli4 in rhc l.bl6 @nc.ding

hddc rhmugh the lcgal chtu€b, thc v6lue of all it'. itm la.k a Nifom trcnd of

cirhq incrc or d.cM. thrcugbout the @rd.d pcriod. To t)@W th€

vd'obrl'I, In rh. dara. $e lool of 3r.ndard dd'at'on, dmorcd by 6r h4 ben

dploy€d 10 .&h ed cv€ry ilen 6d thc ddi.t d valu. ha b.m givd itr th. lat
@lum against @h iro in lablc 5.2 md 5.3. h rh€ lablc of legql impons frcm

,Afgbeist n !o Palfttd, ldtils, Ash dd dry fruiE dd wood app.ar.d io have

thc g.at61 disp.Bion fm lhe lvdgc valB wilh rhc Br allo hav. noilblc

ddjdio.s. Howcv.r i. ldhslrn's qport! ro Afghdishn, a giv6 in lablc (5.2)

wiih ft€ exc@tion ofplstic prcducts, ghee, sug!. and tcxiiles, othd it ms have

@cplabl€ varu4 of srdd.rd dsiarid, This inpli6 ihar the oulflow of Patistrni

goodr to Arghmistrn had clarively srclId srabilny a @npned b inc anflry of
Afghsisfin Cpods lo P.kislan. Tb. rEnd in hh th. count i6 e ftfletive of
dEn resp@tjve po ljtical .onditione,

52 TIIE CROSS.IORDER INFORMAL ITADE

The infod.l Fldc q mgSlinS &lc dE P8l-AfgIm bordd, erhich w6
.srimai.d to bc R!. 102.583 billion 6 dSaisr R5.1.709 billion tl@ush th. ofiicirl

chenels':. hs two s@cts.

Srusslhg ir l@ally ptudlccd goods.

R. .xpons of g@d! (Musglidg) idport€d thrcugh thc ntun

5,2J. Idomrl TElssdoB ln lo.dly Produc.d g@d!

In lc.lly prodE.d Ao<ti, infmrl TMlion t*6 ple bolh lo dd
fon AfShdislan, Th. k y f€turc of ihk meglug t!ad. k that ovd th. ,16,
i1 hs row Nuocd s@h prepodions, thlt legal tr.dc lhrough ih€ olllcial chmels

ha bd rendad a cdmi.aly unvi$lc dd sially ud6ihbl..

fim rh. n.fl" Bidi, rd!i.4 P 167. oacir. siie tud"d d.yi i6 ir 6E€d r an 6. o6Fdis in



As pd 6ti@t!r of th. World Bel,r ih€ cros!-bodd smug8linS beteed

takisla! ed Afehoisi.n w6 Rs.102,581 billion i. 1997, which .mD|l to

,bout l0 p@@r of thc robl P.ki$d'3 qF.ts to all th. couftic of rh. world.

olt ot rhis, ihe ffiuSgling in locauy poduc.d gpo& wa stimded to bc

Rs.5.586 billion frcm Afdrdishn to Patistlr dd R!.8.681 billion fM Paldstar

to Afghsilt$ ir 1991 agajnst R5,1.2726 dd Rs.0.595 bilion wonlr ofoffcial

Fatle !6?6rively b.twd tlrd4 in rh. me yar,z

5,2.11 P.t&r to Afg!.trlstrb

A my b. obw.d in dE r.bl6 5,4 rh@ e firc min our6, natrl,
Tortum, Cundab, Chmadwdsh, Ars@r A<la ed Pd.hinar though whi€h

e@ds dc sueglcd frcm Pakist& to Af&lmistan,

T.bl. t4. StncluE of utrofllcl.l.tpor& frcD P.k&t ! lo Afd.risL.
o997)

Snuggllng Iorrl

435.38 93.1n ! r88.66 69.29 246.O7 70x3.112
217..]84 '194.649 5t7_76 86.10 302.96 1139.051

100.876 554_22 73.10 269_50 998.196
t26.465 138.55 100.78 l8t.4l 541,225
t69.924 109.38 51.65 51.08 J82.034

10.94 t8.27 r0.48 39.69
CloI) 5.r8.705 516.?05

J02.2)4 302.234
.t.65 5,67 65.07 74_39

6-404 6t_325 306.28 81.88 l8l.l8 749.69
t9.814 20?.81 17.16 t6018 405.21

I t1.464 1t5.91 608.91 105.19 294.05 1255.605
t222.6 1420.8 3646.2 629.9 t161.3 4664.143

Soudc: World Bst 097)
a Flour, nc. dd m.dicins e thc ejor prodocts fiat e smueelcd

thtuugh Thorklum.

I[4"r.rnd.oF'11



b. thlrgb C'rnd!b, !h. rtldd ib!, ofnugglh8. h ordq oft ir!t@N
oLlh, blbnd byricq Ff., ryEd t!*

c ftqgn ctm/Wdd! |t. d ild dgfbd -q lotr, (l.c ri..

d- Sidibdy ftlrCr l4oa dt r|ir, ii!' HIL.. dd f,our.! tt dh
dtdi4i6.

q P..diE Fdtd. m{sliA .rd.B n enrr b ri!4 .Wr, dhE od
f.dilik!.

BydL!4 &urdbdl6...r@,lldric., d.., &dl|rrr od xlE
h ordr of 6.ir b. rari! 6. doint .ugli'g iqn ftm Pd(itu b
A{SddD
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5l.l,il Afgh lra.n to Pili!a.!

Snuggling ale iakca pl&e in locally ptuduc.d soods fton Afchebte to

Palistan vi! Torkhm, Chmrs'rtdsL Arcd Ad., Mi6 Shal and Shali-

Vi. the Argooi Ada, aiid fBh od dri.d fruits with 36,6% of lh. lot l
R!.752.1 million 6dnet d smugslirg, dimals' skir (l5oz), vegeuud
(12.37d) dd +ic.5 (6.5%) e ihc mjor itans ehich find dd w.y !o

Pakblan though AnSoor Ada,

Th. pa.a. ol Shli-Salem .pp@ io b6 a p&adb. for th. sruggld of
p@ious sto4, Ik Bhe of R3.603.98 nillion uos!5 for 65% of the

iolal vdue of R3.99.2 nillion lld slipp.d paed th. sieht of hw

fl lorcire agmci6 O$q ilcN .ppa io b. liv. dimals (9,770), animrls

lkin (3.1%) &d spic6 (l.97tin ordd of thet shdc in ii€ roral value

Ar may b€ oh&wcd in thc 1abl. 5.5 the msjd it.m of lmogeline ,s fi6h
dd dri.d Euirs @ all rhe rc 6 (a.ept Shhi S.ld), whict a@ur.
for 60% of thc !ot.l Ps.369 nillion worth of gdd smuggled though

Torkhum. Anidals skirs.nd carpets wilh 9.7 tei@i and ll.7 DcMnl
sh@ in rhc bial @ otnd imFrr.nt ir.ms which e injered i. $.
Pakirlei rErkcrs thrcueh Torkltum.

TbDud CltaoadEisb rh. otha nm wilh major rh@ in $e sugSlcd

goods e ca+cts, oidr.ls' ski4 scmp m€r.k dd v.g.iabl6,
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T.b1.5.5 Utumchl lEpoi! (rougttbg) fmD Afehubt ! to P.l&t n

sdrc.: wdld B6k 199?.

5:.t R€.export! of th. tnnsit b.de 8@.b frcm Afgt.nlst.n to Pr[llm
'nrc tcm exports tiw AfSlMjst@ boutrd slgSling lo P.li!ta. rc

@in.d by Wo.ld Bak in iE 199 srudy, 'Il ! &rm impliB that eood! ihportcd

by Afghanistan lhsugh ih€ ttusit faoilirid p@vid.d by it5 ncishbous, have

ndd b@ m@t tor cdsunFion i, Afghmi.ta! but d6tin.d io bc r-dpdl€d
to Patisrd md to a lm.lld a{dr also lo ods tuigbbdring 6unti6 .l\n@

rh& 80% of ihe 6ritu!.d ror.l Fadc ooih ofictd dd m!881ing) cmi3ls of F
.xports of goods or sugSling",' This @n€epr is bcing ss6s€d on two &@ut5

> R.qpo.ts of 8@ds trui&d thrcugh Pfisr.n,
> Rc.cxporrs ofg@d! irsitcd 6ftu8h olh€r inLtj

tgt
smgtlng ldln. Sh.nl

22J.O4t 95.1.88 215.194 524.14 ,.100 1919.163

(4,452 9j0 to9.77 N6.722
2.959 45.1t6 48_552 13.88 t1.657 t44.164

90.132 90.t.12

15.880 161.51 ll5.07l t09.71 28.805 451.096

42.968 l8_050 r4_83J 75.853
60t.98 603.98

I t.281 66.333 11.6t4

41.218 ,106-05 210.3E 5.515 215.955
90.211 23.31t t6.t92 2.147 t32.527

64.1).3 378.118 158.r35 249.3 158 1018.2?6
169.9 2r48.4 752.1 1155.2 929_2 5554.9
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51.2.1 Rsrport ofg@ds tirtrrited throrgh prkbt.n

Thh is not a ncw phclm6o. bur distcd fd .t cd6. Fryr, 6riDaled thal

it@ omcially exponcd into Afdeisrrn fo. lmmcial cspotu !o patjlld
e@br.d for 20 p@oi of Afddjsrcn blat @mdial rad. in cdly l97os.

KIaf sdnnr.! rlar sidc fin sihbtc stugglirg ot tedlly prcrrlced

goods, urerded .lqFrc ftu Afddis|ln *@ ale quit subst ntiat.

Duing hc Ine 1960s, h. cat@lalld rhc laler to b. in the rdns. of &.40{0
million.f, nuolly, €quiv.ldtb mund l,j-Z%of ?akislan,s impor$,

A! may be obs@d in rh. r!bt., Afehai$& T@it Tad. ItrButs hs
t@d.d e in@ing tt6d with irc@ira rEre. Taking rhc valucs in 1985_86 6
a baer the per.dt Se inclle nay bc ob6ded in thc t6t rcw of ih. rabl. 5,6,

The rcla$vc smallcr incl!@ of ,l4t.8i pffinl ed 503.95 Frcdi ii t995-96

dd 199697 E?etivdy my bc bc.@ of jrr@rl Foliti.al sinution i!
Algndisls, when Talibm w@ just con$lidating rh.ir vicrori.s dd situaiion

had not codc ,cr udcr @ntrol. A! rh. Tatftan o.da ws alaui.hcd over m
pqE .t of Afgh4istar, rh. trEsit r.dc 6um.d ic inMirg r.nd s may b.
wi!t6*rl in 1997-98 vllu€s of k.14.9? billion dd iB p@olaec irc@c of
I 883.12, the highesl .vcr, Thh is furtn.r €tabooted in the djagrm on paee 63.

'raking the Afgh6 tr&sjt end. impons rhrcu8n pesu, d a p.Ecnbsc
of Pakblan's idport! w. find d oom@s in t€e in lhc folrF. borh in rms of
value nnd shar€ io tnc lolci Tle graph poni6'rd below shows a motc disemabtc

Th. trble (5.6) snows thal from . lcvel ctN. !o g5O mifiion tu@lly in rh€

mid to lat 80!, ATT inporE incq4d 0o Rs.3.3 bilion ($ 128 niuio ii 1q2"93
ed thm jump€d to mrc the Rs.8 bili@ ($264260) milion duing 1993_94

F^. vr wdt. I ie.', rn. 
^.da 

E.ff, M*y. rM4 rd flud .@c b6qmr
' K4 Cb', Mdmnr4 (ro74 

^trrnidit izd hd. doshl'!]1dw6mld L5 d' Kut. Bonof E(ffirc E4u4 uaE'ryof pEi,€,N4vi'Tndq@al.cd@trdR!46dd|i
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'Irt. po.tiotr of llF c'e Mkd a e' (1991-95) &d bb' y.c (199G

1999) sl'owinc tnc ioc@e in the valuc ofATT duins th. r6p€1iv. p.iords or

rim., do6 not s*n !o bc in oNonsce with tlE ov.r all @ononic conditio.s of

Afgt&btan dd & $. nanr of g@ds lo tbe sial od olha dmogDphics of
Afd&irld- Fo. u.t'n@ e!od. lila gl'se, nicNwavc ov.., cleEical

applianc$, rols, safcty r@6, shavin! btulr.6oGric3, toiletrie, kilch.n wdq
chcwidg gUfu ed black dd g@n tca, which s..ount d for 95% ol tha total

vslu. of Rs.14.9? biui@ of thc g@ds t:&sil.d l,hbugh Prkbt n in 1998-9,

n@l lo arl(hes tI. d.fud of Af8hr 6nM only on popas.

Thb momo$ indede in th. vduc dd volMc of hsit goods duins

ris p.riod is .tEibulcd io th. import of lqlild, 
'u, 

tiB & tub6, .lectrical

goodS cek ry, an 6ditid6, t.ldisiom, uto p&13 dd ta If thc Jr& 1991-

92 b tako 6 a bdc rh. pcI@tlgc inc@ in rhc impod of lh@ ilm in rhe

slccedins ye6, b shoM in tn. tablc bclow.

Ttblcs.? Thc P.renr4. IncMe In S.lat d ltem Imported Und.r

ITEM IN RS.IN
MILUON)

PERCENTACE
INCREASEIN

t99L9l
INCR.EASEIN

211.4 106 950 627

126.03 t86

56.9 230 123

I lJ.4l l2a 216 248

49.59 3.t3 t264 546

36.79 27 800 1300

40.23 326 2213 3400

2J.61 531 3000 2\73

26,1 85 1500 2300

Collc.tor.te of culom K,dbi
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Thc good5 givm in the labl. $orc @ rcfletivc of rh. aluc of thc

Afghe Ttuit Tldc Agt€nat i,c. d6pit ofthe fall of 4@mic indidtoE in

,Afsheind dd th. bFal< dou of sial fib6, it.otlinu€d lo idlfn $d.
goods wilh incrcaing vduc ed vd!tr duiry the pdiod ofth. sl'rdy.

"It6. goodr dr6 P.&ist n thrcugh vaiG rrnd reul6 aldg lh. poous

P.lind - Afshsbtm bord6. ThG olfici.l mt6 6d6 th. ATT e th48h dE

port of Kat&li to Ch'i@ (Balehids) ed P6lEw (NWFP) in Pal<isrd fo!

aurrhd trssir into Afgh&i6tad, A l.rg. 3h@ of g@ds undd ATT e beli€v.d lo

.nd up in P.ki!&n, .it!d by nevd crc$ing th. bo.dcr or after @$ing ihc

hordn, prcmtrly llat ring Palctsr. vi.-d|nplc suggling rcut s . Th.

World 86r dlerI6 for dc Fr ccitorrs of eood! trui!.d thrcugh Pfill,d
!o Afgheisr.n @re to I{s.4559 oilli@. D.rail€d brak-up is s givd ,n m.

Trble5.8 RlElporl! of Goodr Tnnrlt d Omrgt P.Uttu (1997)

Sole.. world Bdl- wdchirs bricf sbarcry fd Afghd6lan (191.

ITEM VALUE IN
MIIIION OF

RT'PEES

PERCENTAGE
SEAR.E

508 n.2

472 10.4

6J8 l4.l

t50 3..1

148 3.3

2M 4.5

205 4.5

Nonal@rricd Mahirdy 293 65

58' l3

t352 29.1

4559 100



The conpdilo. of th€ fisu6 gjv6 in this lablc with tablc (5.6) shows

rhal alnost ihc 6tiE vollft of g00(ls n4oned in ilE nmc of b&ail t!.dc

throue[ Pakbt d 6d€d in (he Mkcrs of l.kislln.

To cop. *ith tbn dd6ic tudq pc.d by lh. .be of AITA, lhc

Covr: of Patistd lppli€d $re &riv. .hets. Undd fie c@nlints irqese4 ihc

Co'trttl.@ Mitrist y of Patistan i$ucd p.riodi. rc!fi@tionr" wh.rcby 17 itans

wer€ bmncd io be imponed und€r fio f&ility of trarsit lradc,l

Table 5.9 Ilcms Brnn.d Und.r ATT

Tn€ftb.n CiSrdcige|le.
Ym, blrck rs, PVC/PMC pip€s, dFrch.mi@ls,
pollstd-m!&ri.liz.d nlm.

R€frismloB, Air @ndition6, Teldisions ond lans, Ball
B@ines, Solp/shMp@, Auio ?ai-5, Tim.dcat&itos

v.g.rlblc Ghe, c@ring oil.

tuly 2001 T.l@honc !.t, VCR, Vidac$sdE,.RME, PBiou dimd
scl Juics blinda dd Tb ldrdft.'

Ar tuy bc obw.d h thc tablc 5,9, th.& bM€d ilem virtually

disappd€d from th. tosit li.t i! thc !!b3.gudt ]qE.

Sl-Llt R.+rpon of go.d. tt rrltd tLElgb othd llLlr
'Ihc Ftiv. ch6lc apli.d by tlc gorn: ofPakislan to bm lorc itds dd

the inpli.d ch*k c@tain d i! ih. caiom pot@l dqcd to O. 1965 ATTA,

could only h.lp ch6ge thc @nposnio. of the hsit trad.r ihrcud Patjsrd.

Wh@6 ihc bdn d itm! 3lrn d pouirg in to Pakbirni ln!'l(ct6 via lhc t!$it
f&ilili6, providcd by Irar lhrcud Bardd Abbc, Rai. through vl.d{ostock,

lhrough 6il and Lrd reur6 i o w6td Afgbdistan or by .ir ourd Aom

I. Minify ol.n'll.ft, cd: orPltitu vi& S,R.O 135(l)x d.rd F?td:ry I 2, 1996, rdmlizd d.
t F d rhd. sood 

^m.rm 
0)

gbwr, nidh@s ddher po&
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Middl. E3n &d Indis into Esra! dd Sdtrt@ citid in Afgheistan for turrha

The World Bek .slimal6 of Fqpo.is of such g@ds in 19? rc
tumished in thc tlblc h.low.

T.bl.s,lo RlErport of Good! io Prkhta4 Inport€d rhblgh routd

S(ll@: world Bdk Warching bricf stratcs, (19D.

As @y bc ob6ewed in the r.blc, t ldision sb ed t xtil6 @ ih. major

snDggling item, which ha6 fl@d€d thc Pd<istani @kct

Thc @lDdien of tbc &cMul.tcd $lue of ine goo& ton 1985 !o

1998 and lh.i valu. ltqpond $btgb the suegli.e n.twdk n shoM in $c

i'T.|NiodvhicidigDFEdfrmlliJir.i^Tr'dnFi$I$?rofd]isldmnid!|E{rpd'
lErE a tuir bI sj.irjry bemi4 d
tu & 

^n 
M 

'[.r 
rir (uqis I%,rma,.d adr. rnFr nm ar3i..jo, h r<r7. Fa

dhd FdB sh a 4 96 4 ft rillb.i.s trlEd b P*i!b t|'.qt' M ci'E

orbc? llu lrl..Lr (1919

IIEMS VALUE IN RS.
M'LLION

PERqENTAGE
SHARE.

14846 11.1

9168 10.9

48J0 5.8
4t46 5

3510 42
3312 4.00
2970
1932
4883 5,8
t931 2.3

32247 18.5
8!760 100
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Soe.- i. Wodd BeL 1997.
ia CnUetoEre of cEtom of KMhi.

Th. tab!. show. that ra is thc only prcduct, th. smueeled valu. of whjch

is 16.36% is les in 1997 thm ih accumulaled *luc idport€d uder the l.gal

dnnsil f&iliti6 fbm 1985,98. Ir!. @mpai?rive incMc in 1997 of all orhd

pr.d@li is shoM in th! last @llm ol rh. tallc which rciler rhe advmbS. of
th. unddercud eonomy ovd ile fomal s6!or,

5J rrom the .n.lysb 30 f.r d.d. In lhk cheter, th. lollowlrg f.ct! .rc

a. Well 6tablishcd slgglidS ncrwo* f&ilitarG suegling on bo$ lhe

sid€s olthc loig pobus bordq bcnvcen Patjstd dd Afghdishn.

b, The lotal vduc of tu-35?2.7 millim oI l%.1 dports in 6 ,t4 nm
Palistan to Algheisran ir 143 pcMt l* (h& rhc vahe of uomdd
.xports 0r&/8680.6 million in 1997 al@..

T.ble5.ll ComD.nrk. srrt.h.nr of L.grl ImDon. by Afghcnh..r .d

ITEMS ACCUMI'I,ATED

r90n190
vaLUD |N (nS.
IN MILLIO\)

SMUGGLED
lN rtt
(RSIN

MILLION)

VALUE INDEX
NUMBERlCOLUM.

II 
^S 

BASE)
INCREASE

7645,24 9l6E ll9-91 t9%

2060.19 4t46 201,22 l0l r2

4397.54 48El t41.72 43.72

992.04 J5l0 353.82 253.42

2540.5 t4w sE4.37 484.11

2370.O3 t9J2 83-64 16.16

658.9J t9J7 297.96 193.96

218.5 Jll.z 1388.68 1288.5
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c. Thc brd valuc of R']94 million of l.eal dpon! fDm Atghdistan io

Pakist& in 6 ys e 39,78 pcl61 16 thd thc valu. of uoff'.ial
dports of 113.5554.9 nillion.

e.

Th. @trposiiion of lealy pod&.d Coo& ougSlcd 
'c@ 

tlc bordd is

simild to thc 8@<h officially n"d.d by Pddstd &d Afdd,st.n b.twa

Allhough all $c l@ally prcdlccd good5 f6d Ihcir way @ aU {E tuin
ouLs,4hon is mrc.onducivc fd 3 sp@ific l@dly p.du..d g@d.

Tolklu, ChMd'/Wehh and Angoo. Ad! de ihe reul€s o. which

oucSling tak6 ple on borh th. sid* Thc blts of Mitu sh.I dd
Sh.l -S.l@m lor stussling fom Atshaistdn ro Patista!, subsrirutc fd
PeachiM ed Gedab for suggling frod Pakind lo Afeleisrd.

Ri€e l$ beom. mjor €xrJon! fon Pakisian ihreugh both ofhcial ed
uoificial chmcls. Du to Ih. disprio. of dmtic supply reur6 ir
Afsh&isld, wh@ rh. ri@ prcd@ing Norrh.m Previrc.s, hcld by dti-
Talibe rorc6, util @dd, h.d b€omc oonomi.ally cli{ff ftum

soutbm ed w.d.m lart ofth. @utry.

In. shft of 3 food itc$ n.rcly nce, ehe ed sugd wilh El.iirly
inel6tic d.l@d in Afgheie6., in th€ givd 6 t@s in rhe Fad. of fomal

rtor ir ody R..1257.61 miUions, whd* their esiin t d valu€,

mgded in dc Fr of r99 coG ro Fi.4365.466 niuion. Thk is

aLm3r 247l. highq lha tlE hlB of d!@ icG fd thc @mbin d six

)EG in th. fomal s*tor

Thc itcG with llrgd sba in uoffcial qport ft@ P.kista! w@ whar

flou (ara) which is . sl.pL food ird id AlddisrEn 'This.onpris.d

cloF to l/4 of uoficial .xpons and d@s't show up u l.gd.xpois,
beae of lhc omcial bd or whe/flow qpons in hc privat slor
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following thc wher aou fis.r in P.tistan duing thc spdnS - Sum6 of
1997d.

j. Thc patd of Eade in lmally produ..d goods which hd 4olvcd ova a

Fiod of pmloi'e.d @0id h Alghdis|d rloe mr Mddgo Epid

chda.s, but the chdge in offlci.l policid in th. two coutri6 shift nade

nows b.tw.cn ofiicial md unofncid .hdnels.

By dd lorgc, Ih* sc@ io b. o.sideEblc polcntial lor expddihg

Afehd'srd! bil.r.6l ed Egional n!d. in a post - ceflict sario. Ad.d d
rh. dalrsi! of l.sal dd moflicial bilatcol rade in l@ally prodrced epodi

i ii'r"in"hon""Pi0

ll sams $at all the att npt' 10 cont ol sueglilg by Gttictine glo.ls

@ming lh.ough ATT - d rlcm.nd oft€n made by i.duslial nd tadc

greupG i. Prlbra4 hav. nor ben v.ry s@sful. ATT GEicrims hav.

6ultd in cheA6 in Ful6 thrcugh wijch nugSli.g @6 wirhoul

.e.${ily Fdlcing its rognitud. or cheging irs ovd 3ll compGitior

O$.r 4cdts such d opoing of trade reur6 rhsugh Cdhal Asid
R@ublics ed then d€siE to irtlgFte in th. global @orony e inport@i

ficro6 f&iliutinglh€ 0ow oa86& thmuCr uollicial chsncls.

"ft i5 w.llknoe that ths. k @nsiddue mdd invoicing of impons

udd th. ATT. Thmforc rhc DomL shoM i! lh. omcial dala 6nld b€

sdioully u.da 6limled 6d Lli. n.gnitud€ of suggliog eyen lsrgel'.r

Custofrs omcials in Pakish e of tnc vi€w, thol ncGurcs takd by thsr!

such a dctail field pald work, saling of otuigled goods, shiPrnat of

bdn Soods in speial hilway w!Co6, chekinS ofshipnol itrvoiG ar

sv.ml poi.b e1c, elininal. chm* of dreule div6ion, Bd n is a f&r

thal d6pnc ekbonte p@.dut6, aoul. smuSgling f@ ATT k not

in onscquolial. lved if ATT beftd geds do crc$ the bo.dd into

Afghdislan, a l&ee she of th* goods tlo @mc ro Pekistao"r,
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Af$rrr E b bv. dr .d!'dg. i! .did!8 od E*rr triry of

ardluhml lod nadqllt,rll pm&ci!. It6 c.Nntv !..d to b. olo of tn' |I&'t
qpo.tr. o{ ri&d p.r. i! lb F. r,iidr *{G oldd.d i! tu ttELd o'

Irft. .Dd N6!, Ydt .td f.t!t d htd artt .y ftt lh! Covr Grd'6 ir
fwdd..npdt d|Ht v..ditt dddi.lp.tuitl ft..q'diq n.|r
da b ddtin rdldro lrb tu bddd. crp.at d nrlt corld

b. ftrthli @d.d, Hou! ltoos ttd J.sdky 4.(i d! 66li.. stt vorth

.lglodtir fr. A4ffi. tur!.4dt
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CHAPTER 6

MEANS OF TRANSPORTATION AND SOURCES OF
FINANCING OF ILLEGAL CROSS-BORDER TRADE

The silk reutc which lb&.d ChiD to EmF in thc Middl. Agd pe.d
thmugh Cmtd Aria md Afehdind and 6 @ by th. sc hib€M dd
nmads by cmcls, who @ the tuck driv6 of today. I Th. silk reule infludc.d

Eurcp€ alrnost 6 much a the Arab @nqu.o6, for thes€ c!r.va.s dllsponed not

jN luNry goo.b, bur id6. rclrg@n. ns wapotrs sd sidtrfic disvqie,l
Litdc s to h!v. cheg.d in r@ly 2000 yas. Today lmeglG <Dc6tc wiih

sifrild nililary typc i.fEfid!6 d befoF, w6 tbugh truclc h.ve r€plac.d

Tho tDdo in which lh€ cGebroad.r lrMrondion of unofi€ial Fadc i!
cmi.d ont my brcadly be divided in(o:

Truck, which op@i. am$ ln. b.rdd, but domimdy inrid.

V.hicl6 *hich op€rarc insid. Patidd.

Trucking h the mst domi@r nod€ of cross-bordd ta$lortation

bctwM NWFP 6d Afgh&hl$. CUffidy n6t truckd e hircd by

whd6rl4 o! clding ad shippinS lgdts io dly goods IiDm Afglnisdt
lhmugh thc hibal aM. CoN.qudtly nMy riekd t nd !o b. Fibal, origi@tiag

i. th6e al4 dd for oficial qports, E&h ttuck€r g€n€rdly oM betweq on.

ed thr@ vehicl.s ed mploy drivcd ard one or morc Nisi&is for @h. Thc

I

Il.

l[

'. hd.l fdi$d 090. 
^ 

Hicryolov idioi, Pq@r h.orr blddl.^odc'|6'i3hd!i'offEddrlhdE*.rm|siuelryilyqqli4,dofrq
drr.d Ir. !ny. *irh ' ladd. r 3Nk *4 r"d ru16

dnlolfy sgii8 F.B rd dtu F6djd .3rtd mardjoc6n d.lbid

1l



i cking nes&rion @ predo ll@tly ch&@1eri&d by mutual ttlst betw*n ibe

owncr of rh. tnck ed oMq of fic s@d!, ft€ Nnd of tho goods hs a fim
b€licf ft'l thc tlck oMd dd his coploy.d asmt or .liivd will look aftd th€

g@ds in . 
'rmd 

&d !o d qial s s prud@t |@ do6 in ordiDry sd qt?-

o.dinary circum.t nc6 for his oM gpo&. Sinildy tn. tuck ownd is @nfidat

lhat he will b. paid his du€ with in th. stipulated tin€. This mutual tnEl is tne

cor of l!,s $os!-bordd hrde.

So@ intdiwe irdicar.d tbd d!. io the p@r ro.d c.ndnios €M
10 ron-Euck tdd to e;ry dly 5 6$ Sood!.r Hor€w n vs dieily ob6@.d

that rffil l0 ton-rruck wft fully load.d fo shipmat orcr thc hodd for ehich

Iten ii q b. said that loadhg p@tics & not sirndddu.d. S.v@! lruckG

i €nievcd by ihis r;eeh rcport d c.riase of goods fom Isl@ Qila,

ThorShundi HcEt ro Jalaldbad, (abul a.d to Torknm ed io Spin BoldaL

Int widec hovc cofme4 howd6Ihat v.hicl6 omcd by Afgries ee olf-

load.d ar rh. borda *irh rhc g6d! rclold6d on ro simif+iz.d P.j(j5t& Trclc,

A! rh. s,ft limc hucts wirh Pakiltsn lices Pl.tB npon dlyce drd do l.galy

circulat€ wirh h Afgheisla. All lolding ad uloading il ddc meually.

Rcports ofthe intervi*e* r.v.6l thal20 tor truclo tdd to dominale on

regDlu ro6rb blt stuUd 5-10 tor lrucks dd da PicklPs re in e ovcr the

tsnponry rcut s Bally wnn sDdld ldtls, C@& d cututly @ly
tn5Fd.d fiod ongid ro d6tindi@ in th. 5m vehicl6. Bc.e ofvarybg

rcad dditioB ed politicd afug.lMlr s.vlml linled tuckr ed reut6 m
Dically inwlv.d in oy trarspott @tivity.

Th. iruckd involv.d in tlft budn6s, which h@ b.codc lhe bigg6t

smugeliag rkd in th. worl4 d.y blsdly b. dividcd inlol (i) ihc Pahawe

bd.d trEt rsfi.r od Gi) thc Qucn! b!s.d inek mafi4 Bolh cf thd dtive lhd
onraind ro ed fion Afghdilra, HNqd lhey gol fdsftt d with lh. civil

|'hluvicvswilh^'gi!ih'ubudL!

ri.h.dK oxford Didimd (20041.
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wd dd wd-lor& vho taxed theni ck! dozfu oftim.s slong.3in8l. rcure. h
the post lovi.t t oops withdr.wal sd pr.-Taliba eft, thc Pcshawd bded

tmsport mlia wft tading b.tvg Pakist 4 Nonhm Afglmisi!, dd
Uzb.tistin, d6?itc dtiNing M @6d Krbul, ntc Qu.tra b.s.d mat6 w@

ai los with lh. Fp!.iou l<odrhr wrlods, who h.d *tut doas of tol

cbains .long fic highwgy frotu Pd&tan. 'nef@ th. Qu.na ba.d lran5Frt

nufia verc k*n io op€n up oute 10 Im sd Turlonaislsn.l

Talibs lad6 wG wcll @MEt d lo tb. Quet6 tufia who vft ihc

l6t ro povidc fiMci.l suppod !o thc T.libd tuvdd: "Ini$lM lhc Qlena

bana gav. th. Tdihd ! mn[ y r.rlin r blt a lh. Tdib.r .xpdd.d

w6rwedr, rh.y d@d.d m@ tu dr. In 1995, Talib4 coll4r.d us$ 130000

frco iispon 6 in Chmo on a ringlc .Ly md twice thEr dout th. nql.by
in Qu€tu s rhcy fid preped for dEir att&k on Herat",'

With butcs efe and s@ during lh. Talibm q4 the volum ed am of

susslirs in@.d bdn v.rtic.lv ed horidtallf. Freo P6haw4, lnEt

convc)! Llvcl.d lo Jalal,ba4 lha Soulnwld to Turlo@istd arn b o|hd

cARs dd dco ro Rrssia S&n tic readr mafia wm uging thc Tdlibd io

caplN Hcdf in oiltrto take full co rol of the rcad to Turlndi*5n.t In 1996

the respond u8€d the Talibq to cl6 th€ reute lorlh by cspturing (a!ul.

Aftd tatins thc .apiral, tbc Tat,bd laicd o avedge of Rs.6000 fof a truclq

trarclDS liom K.bul to Pdnlw &d vievce 6 @npa&d io R5.30000 to

5O0OO which ttuckd paid bcfor.tn tdspon nana Irw Talib& s srlke in

th.ir bui.ds by @umgilg rh@ ro bry ttu k d mging for th.i. El.tiv6 to

i tu @ ii lif 
"id' 

Bhzi Bhft, covrir9r.96) !.lhy.Rxhid' Talibr PP /909r, OFcir

,. R.di4 T.l'h4 P. r'l, or4tt
1. vdiqr .i.lal h nuCi4 ihti6 r in.€l ii rh! r"r' ii bllm or3@& ||'ady b.h3

' Hdihbli*'lc ii s,sliieimpliq rdntid or'wlFdsb0. dtii8lid.
' Em ihdd ry rr ild zdyis.n tE r:rft.n d io el k! ln. qe mfi

'!t|dri'w.h.4ingtxlb|hid.@drd du.ld roh 5000 6 r{r000 RuE er tudc



do e, dd th. drug nEfia mw willing io ply ! zakat (Td) to tBnaon hmi!,
lasit !!dc b&dn nrc Nid to thc T.lib6 cxchequa.

A! is thc 6e with mGr orbd .l.mdtr of ms-trrdd t ad.' fic utilizble

oad nct*ork. bdq6 Alghdisro dd P.kjsrrn b in a statc of nu. All ihc

mjc 6!le bcrwd l<htts pas dd Klbul ard betwd K&d.hd 6d Krbul

m almGl noF 4i5r6t. Cor$qudtly altdnatc reutd qcrine on thc

P@hinr arca h.ve ben opfl€d.

Thc list shows what rhe inrdiwes of the rcseh rcpon€d b bc dF

@n iDpo.tari cDss+odn mut6 b.ing us.d alpllsi. Ev.n lbis d.pictid of
uriliablc our6, hosevi, is mr dcfinitivc; s sislifi@t dd ch&gins amp ol
rcad5 s.gmcd is nor (s.blc beo@ of intdsive mining,r Th. kcy out6
cwtly b.ing u..d cm b. list.d frem Soulh W61 ro Nonh Esr,

L hl.lab3d - Namg - Arad Abad - Ngny - bord6 - Dir
IL Kor.. - N'@g - bordd - Pcahaw,

lll. Jahhb.d - Tor$m-bordd - Lsdi Kot l -P6naws.
Iv. Kohill& (Nnh of K.bul) - Md'rFod +Riqi - Sebay - N6.6t -

bddd - Plruhi@ - P6h.wd.
v. Sad (Soqrh ofKabur) - Banki - Khoshi- bordd - P.ruhiE - rdhawe.

\tL Logb& Pbvinc. - Kotgai - bordlr wilh ?aki! - Wd - Pshaw&.

VIL Baghle - Bdttu - Maide - Wardak - Ghmi - Sk.fu - Urgun - Bml
- bord.r wilh Paki! - Wsa - P6hawr.

\altr Mogur (thouglrt io bc l* ,trtport ri) - Kho6@n - GlMl - bordd - As
wr.6st - Jedola- D.LKhd

XI. Krnd.h&- Ct!l@ - Qucta.

X. MoSw - KIo6Ir@ - wlz.tlNa - todd - Q@din - r\r@ - E.dri -
Quctu.

xI. Shebaf.-Ardrastd-bordn-Queitr:
Thc n.p 6.1 turdE cldily ihce butB.

| 1r hyiis or iit6 orniE (nliB rrr E lI3 od.n -Ei dr'd Fltred ry lidq dm €idir etn Inirin ii E M fdir. e|a i! i,,FEd by miE nr
r9r,940,000 

^fsrr 
i'E bq hr'.d:nd d<dE {.0000 i'n!!d 

^ 
3!si@ B rd' oirrr^fdr

6nili€ h! h.d . ErdiE rjn.d ' riFr.d
cqmh'"UNd.nhiigofrftfd^rgMnn|,i'jca'

.E dm. dFir @lFir alk dtid. h. c.p. oftl'n nudt
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Closcly comete.l !o th. a!ov. d.t ik dd ddlBis of thc cmssbordd

t_dde out6 and p6s ir the isuc of fEight 6tcs *hich @ cw.dy being

chargcd by lh. tekr io varios d.srin.tioN.

6.t.r.i ltr€ldt ktee

E tirored fiEidt n&s ba!.d on ftcld inrdicM d€ shoM in ihe iablc.

The key fero6 in ddftinins rhe fcishr far6 @; (i) rcad 6ndirios,(ii) sia
ol vehiclB and (iii) ec.pt ble load fero. For a Siva yehiclc sirc md load

f&1or, cucnt load @nditions Esult in frcig)t 616 th@ rimec highe. thd thoe

uds .om.l or good @nditi6. This ai. should b. nultipli€d by & addirio.al

facrd to lakc v€hicl€ size ed &*pt8bl€ load into @out. How.vdi cenlin

inrflicwes indi.at€d a sizdload facior of 2, wnich would imply bt6 6 tin6
thG yhich would p@vail mdd noml @nditions.

Trble6,l lllusldtivc Freighr Rrt6 From Afghan ddrlnrtiotrr ro

lNm]]ino|]6ffiyhchfioghMhlhi'qn]adblji|liigood'haPfdh 
'e'i6

200{
Dedr.lloN lo Algn.rbt r

3500
tr00
ll00
3400
3800
2900
l?00
lJ00
450
1900
150
180



On rll ile uomdd rcutB s e iidic{cd in ma! 6.1 ed rEp 6.2,

uomcirl Irad. ii facililatcd by uirul porq both ar lhe msine points of
bordo ald oelgh ih€ Fibal ea. goe& .aftlq mul.s, 6s dd c.hle Drcvid.

rhc n@Nry rowcr io hc\, cnss thc soodr ovd ro ,zraiiG) (wr'ehoer)

having a nctwork th6!8houl thc ribrl b.lr As may bc *d in th. r.bt.4.? in

chpt r 4, tbough thc nMbd of drc* "conmically' vqy uctul dimls ovd

Ure y@s lE dcc'ired bul ctiu ooush lo met tno dcctql ddsd. The shiaring

of smnggl.d s@ds trch 'Adk 4s)' ro Ka*h@ Markek nA fffi t6. to otlrd

shopping ..nr6 (rae ,/a-&err) is tudy dor. by lmneicd !@n But

occ6ionally whfl the cncu@tacd e not 'favodblc', eimat powd i6 .ppli.d

to f&ilir.tc the shining of goodr fbn 'td!ld,f,' b the nnd sde cdtd in

Thc ndport ofg@d. by dirEls, powd is . bulk - brcakirg opestiong,

Crod5 @ !&spod€d to rhc bodd !E in bulk dd tho brckd inlo snEtla loa.

Orcc th.y e mcs.d to thc othd si<L, lhey d Ebdlcd ir 'aa&t'- ThG

trasponadon of gootl! fren 'banis' to krkldo mdtet P6lDwd or ortH Bes

qpe @*.c clshft in ihe provincc, is a slow p|!cs. Th. goods offisned !r
To|tnd\ rcrnally ralc @. t@th 10 @h kakhdo ddler d Shoba Baa in

P..haw - a dislar@ whicb a fttor cs.ov6 itr 45 !o 50 minut6, Wiilin tb.

tribol b.lt ihe ttus?onltion nomauy @cs ar .ight &d at tincs wh@ tt.
charc ot Intcrc.flon by th. lawqforc'ng .gdc'6 6 mitumuh.'

At Presat, hoB6, nul6, ss6 dd cd€ls e dlPlor€.l to facilitat! lh.
€res-botda t6do Th. ohcdati@ on l@alioa @61.d ihat a hoe or cmel cd
cqry 2 an onditi(]|s or 2 EAiadrm, or 4 Ll.virion s.ts or 10t000 fttcr
cloth o. 2 p&lc of oihd eletro.ic!, @n rics o. toiletrid or 8 biclrle
(undmbled) d dy othd c@d. likc kiichdwe ctc:.

' tu id.n ri6 t re 6focii! |si6
nole.'8ood!vizsfi$di6'i..trdHry.qd.asrcm|.mfis,lmen'd.b|.gi'in'.

17



Sinil&ly, mut4 &d ses cd c&ry two an @ndiiiond, or 2

rcfrigcrnlor* 2 TVs or I0 unNmblql bacrclc or othd goods. Dcrrmding on lnc

sitution dd th. ugdEy inrclv.4 hoEd ed camk chr8e tu.300 - 400 pa

tjp, wh.rc6 lh€ charg.r of mul€s md s*s e Rs,2O0 . 250 pd i'ipr,

Consigning thc g6ds rhmugh eimab d s.f. from th€ sccurity point

of viw, but sircc it irvolvG a rcladvc hiEia trdsport tion @st lrd delsys it
d.liv!.y b.!id6 a higid risk of dd.gs beirg caus.d to the goo&, th@foE,

l]l. trdas prcfd ro tato lhe law-aforcing !8dda inro confid.ne sd 6@
$rc od quick @ias. of thcn gd& lhtuu8h ieh6i.5l t]t.d..

Tlt. h@e powd h dpbr€d st rh€ paniculd c6s-bord.r points al

TorlijM, Thc rcut6 foll .d by hl|t@ cdj6 N !.16 rhc @lotaic ad it
takc rhd on€ ro two ho$ ro bc d Prkisb sidc ofrh. bordd. A! l@!\ rlBy

mov€ on both th. sidd of the bo.dd quile fr€ly wilhout tulfilling dy legal

Th. hD|]m coi.F e eitld hir.d by individuals vho pwhac singlc

si1 of 3!y cl€ctroni.s or clchical eoo& in nomd circMst nccs or by trad6
whm it b hed to follow the nolml sd rcnlirc rculcs.

Intdvi*d @61.d thd bufu di$ my cirld be ht d dietly o
AfahMist.n 6id€ 6n l.riimt d.{mincd on thc apot or bc bn b 1hc *llcr of lh.

s@ds who charge hin sddnional suns for sde cdilg€ of ile e@ds, In eithd

ce rhc purchGd pay rhc me pd@ of cdiage.
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A hulm ceid m cany ! lingl. uir of. rcfrig.rotor air conditiorq, 2

unils of tclcvision, a bonnet or d sct of d@re oI a E or 6 vdicty of olhd

elaLic.l aoods. Th. pricc of cei!9. howdd tuCEs frem 100lo 200 rupd,
dedding on lhc weigh! val@ ad rhc dt6t ofutgacy Equi!.d in Miage of

As pr th. rribal @nv6tio., rb. hw e.forcing ag€nci.s !h@, have no

efionty to ch-k rh* cei6 or inte.cpt thm on teks .ms th. mulos.
Onc. on thc orhq sid€, lley sloE thc Aoods in th.n oM houg or w@holg,
whm fbm lh€e re pidcd, .irhq by th. owrs o. do$cr der, who may bc a

*lld, of a sp@illi&d pqen who plts a m@thly r€ilin r to th. lEw .dorcing

agocics. But in oll tne ceq wh@ thc goods rc cdied by non{M€r cmid,

lhe prino fcaiurc ir the sdfe canirgc to iho de6tinalion.

Siniltrly, dq)itc m durric lid ralid i.lomrlion oflhcdunps ofsuch

mgglcd g@ds in th# hol6 dd wehols, the l@l lribal @n@lbn do\
allo* thc ,<rddda@ or thc custorn .uthodtiG to sarch lh@ &. ill.gal good..

6.1,4 V.blcl€r lnrlde P.ldst !
Thc v.hicld lhat carry th. rpccific snuggled goods, 6long wi$ its

e:iin teA \alnc.6 6e Ran Ma ..Js all tud NWFP. d. rcntioned in th€

table (6-3). Thc smus8l€d goods fiom 'Kz't aD,t1al,t"4' ad thc waclFls
sIread ovd rhc dtirc Eibal beL d r&6ron€d fict to l@ali@s lil! SaAdar,

Shahar B@ar, H8kracri ad Haji Carp in Pcslavd city. Iit€0i46
revealcd th6i thc safe hdFporiltion of g@ds in larg€ vehicl.s is f&ilit t€d by a

pFbrSair, con lud.n widr lh. law{nfooing dgocies by thc oM6 of itc
goods. Th. vqy value ed vdMc which a ttuck or a psogcB' bus cdry {or

oNa.d d.livdy to No*shd4 M!dd, Ch'edda Koh.t Hdipu or

Abbolralad, subsldtiate tbe didft. rhlr thc ns* ofirdrtdtalion of srugSled

g@ds in such larg. qudiiti6, @!ld not have bd takcn without lhc comivd.e

of lhe lawdfor.ing agd.i6. Ir i! .donilhing to note thd a hug. ild lika di*l

80



6gia. *tich is b.ing mirly talpon d ir Datsu pictuP @ slip pa$ by th.

sighr of $e lawaforc'ng ag6cB. Thc Flie pftedcl di$lc.dt lnd dc

Hi&e md lh€ 22 F.ts{oests, Dsrsun pickop €t . m m1 chot€d by the .Blon
audionii€s,'z In t.ir intta-prcvincc iravcl, ed the poli4 b.aL which mnfrcnt

lhm on ey point @ paid tu.5G100 pq vchicl.. Duing inl.rvi*, the poli4-

tlfuner add.d rhor th. lowq- tuk rFliaa toll@ 
^'h@1 

6d. olethits'ot tur

.hsk'ng lhc v.h'cl6 whch thcy tid @ be palrng erc lher Lo th€ir hiSh

ups, Tbey, how.vd, admittcd th.l lh.y still ger hddsom. @n.t for this

mopcrution, Tl&y ol$ elahratc{ lhat vhilc psfoming duii6 on ling ioad or

G6d Tdk Roa4 tbcn job is to f&ilit t &d .lff a slfc pslge to ihc ldCG -

l:,misnJmG @i6, Th. Fli@ i.ldias .rlnitcd 0Dr fic 'tuhwn fi.n
! sinele @Eien r mg6 b.twa R!,10000 io Rs.50000, whc]u a SlEbasni' -

paymr madc to lw - ranked polic. officiak, lalls within thc tuge of &,200 to

500

I. hrnts vi$ $c c4lbrtu d cb
'l€rd rtE sich hvd ro Hazn tdrd lllry will hE h F dlqrih d* p|.rd orPlil$ n ld

r Mrl*t. rh. MehEi Fry dd6
'[.yqg.3peh|s,hbr

8l



Trbl.62 D.t I oa irF]pmvbe (nltport dor oatrrggled gmdr.

Goo& rpelftrlly rnuggLd

t0,00,0m b 60,00,000 Raw plalic, pcrol, engin6, Ieathcr,
wall p@d, silk, dsen6

200000 t200000 S*ing l@hird, S*ing mchirc
sprrc pa.B, kiich4 wde sp,
clotb t 4 b.ll bdine!, st@l naib,

3. Eiace (15 50000 - 100000 Spe Pad! ofnoh&ical goo&.
r.l€visio.,el.ctronics,6clt6,cd
tape @rdcr, bdl poinrs cdncti$,

200m0 - 4000@, Moto. vcbiclB spc Parts

Danicu|{ly di@l osin6,
t000@ - 200000 Soap, 3000 madcloth, 6dam4

T.V. VCR
5000 - 100@ Silvtr Plato " $cd by goldsmiths,

cad,@!\ clovc, p.pp4, la @lor

2500 ,(l00 CigaEn6, cs clo0l sap(
Some- Fi.ld in@iqs

6.ll Molorcrr CsnieB

Th. moiotcd cMid is a &lf d.p@ding dd rclf cding @Mignd. RouSh

drimatcs of th. intcreiqe plr rhcir DMba al 2m b 250 pa day ftoo tribol

.m ard Peha*r lo v&ioB parti ofNWFP, but msdy ro Pujlb. To .void Dy
rlspicion freh dny oa l.w dforcing agcnci6, l!t6t nod.ls of @ e G.d. A

molo. car m4honic at Tehkal ar€d of P€shawd rev€alcd lhlt lh€se latest cds

oM6, who N .npged in the bucines, brins their cd to hin for rcadjutm.nr

ot...bontdi wh.r.t'y tucl @sunrrid of tte d i5 aJuc.(L B a lwll of
wnich &@l@rior .Pick of tlc { b ieEr.d wnich h.lp tho vie O€ pumit

by advoturcB individud! of poli.., custm or dcis', Thc polie p6m.l
e of the opinio! th.t amng the !m.ll sal. @6ignd, th. turor cd ownq hs
th. g@tcat 6vdg. Eturr! which ir dmst.isk f.a. ft. police also discloscd

that it r.ks lhm 6 to 12m n! io dcicct my @ @Gi$q involv€d in ey $rt

a2



ot suggling ed their rcgistltion nMbd k not d B by lni! tim. thay *ll
rhcir .& 6d buy a nw onc B6id6, h6ry lafrc od pohic.l influde @
hEdlc which hjrdd tLe ansl of the lo*-tu}€d sugsl6, $r. polie !dd.d.

6.1.6 Motorcycl. Crcn
Sinildy a @rorclr!. cdicts i@ h.v. lnc advutlg€ of..rryiog his

consignrcnls unnindded od lnint mptcd ro fie d6ti@rion. Ficld intcdws,
showcd thlt mtorcy.lisl do not on $.n oM shop6 d dy othd tt?. of *lling
rii but s@c only 6 sl9Dli6 to rhc shopping 6te6 ad o0!a whol6dd ot

&., clolh d pr.?dalori6 of jd.k dak6 in P6lt M. Sire lhc lDd6
r.quircd rc lm .agd, th.EfoG thc tid. 6buel miorclde k *lf fiM..d.

The bicFl. cmi4 roy b. gnd.d s lh. lowst rulkdd smu8glcs, Tne

bhwl6 whi.h lhey e de msrly not oM€d by thd rath.r bomwcd frcn

rcldivd, aricnds or lhcc fo. wnom ihcy cary thc consianmnls. Field

ob&ryatim dd interyiG slb*cd lh.t lhc daily @ings of bicr!|. @id is

no1 mE dM thE hur&ld tup6 CierErte, cloth lc{. &+s dd otha

toilctie e€ the nain pddek which th.y cgny. Oi the avmg. a bicyclist .dry

e@ds worih lpio Rs.4oo0 - fo. which rh.y e paid Rs,250 to 300 ps tip,l
Exphining dreir @dus op.rMdi, ihe int€fli.wc aaid thal the cb$

rctailcrs in Pcshawe for darlplc buy clotb in dta,' at Bda in bulk. To woid

ey rhk lhir cloth is nol @igncd in bolk bll in eElla qustili6 s roy b.
@nvdi6t io ! bic)de or mr.. cy.lc .6id. It is th6 dtrlslcd to 3 diddl.tM
callcd 'lfrniqt ,, /t /'. Ttis '@rr6rio, *dr' or a ptund gll.fulc of ! lcd
tribal, who may b. a niad, a rcLtivc or ey orha p€Mn tnom for qlit ene
limc io thc bi.fle cdie!, @nsi8tu thc g@ds to hin for a nunuuy barSdn€d

sln not more the Rs.300 in &y ca8.. To povid€ @llat ral s.curity, th. bicrle

cari.r in mst c66, d@osil d sdvMcc sm ofm@.y wiilt lhc 'coraario,
tar'. G@d! e @tuig[ed to fiis .36 in cqul preponi@ to th. s@uity.

'.Ab6.L*iioIE.dcs!€s,4eyclod'{oam'l@rn ymp.idRrOD.rh!ll,!d
Ft*i.60FisFmGofckd'

E]



EICYCLE CAREERS

On lEir way liDm Bm lhbu8h Rins Rold, Dir Colony dd o.v.rd to
Sh.h6 8|a P6h.mr.
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Duing intdicw h . leal policc sidioru iic bic}lle dic6 sid thar in

sumd Ihgi nakE t{o FilBi otre ir fi. tlmila ed rh. orha in th. ddina. But

in wintd n is posibl. to tratscrll€ rhc goods only onc.. Th. tresttling of
goods f@m Bda to Pcshaw& rrJG thm fou hoE. On thei. way ftum B&a 10

P6hrw thcy pa$ thbuSh lhc viUagc of Ber, Mdbui, Budbd-Baidybaba

sd Shcitido, It6c bicFL cdi6 ldmincd th.r rtrcy N dlowcd !o ps
thrcu8h thee aj6 aft.r paying Rs,lo to the ill-rcplrcd i.flumrial who they

tffi(d 6'Aadn*haan' .

Battai Traders

retail Sellers

Commission Kar at Bra Markets

Bicycle Carrier

Retail Seller in Peshawar
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Shdif Ui.h $Drorr.d by hi! m ky.t U[.h, lq bcing diulbd rnd &
.toul 100 oind,IEE d. uhE colg.nb !o tid tnc 15 trn j@nEy wlth
out b6ing id.rlptcd by &y of dr. Le dfoEins .8@i6. 72 ts !&k oa t .
f.rch Rs, 100^ !s ftF. Tho o!ti* 3 bip! ! d.y tulG it r !or.lof90ln
joun.y wilh Rs. 300//- aminS p.r d.y, An r d.lircry is oompleFd, Fi.cyclor
efold.dindlh€Etmjorrn J,roB.rtm&inr6us,
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I.llcy .ko dielGed thal rhcy d. contront€d with thE t p€s of lav

enrorcing agociBj @.ly the Policc, C\lsron, md (haad@. Ihey discloscd

inat Khdad@ dd poli@ b@t e no poblm for rhm 3 ilt y rcl.e 1nm for

Rs.lo dd Rs.lo - 20 E+etivcly wh6 inrd.pted- But thc rojor probl@ e
lnc cutom ofJici.ls, *.lo ir d.Lr lo Fai.ld dcn cfrci@y .dfEde rh.n

@BiCItl@r. llurdcd p@6r of th. bicy.lc .eis intdid.d, wd. foud ro

be undn a hugc d.bt burd@ of no l6s ttrs Rs.20000. lhc coniilcari@ olgoods

even on . l0lh lrip, if the previous iin w€E succe$sful, mdd t|l€n inlo

bpayable lo*.i. Thc npayMr of this dcbt rake lhd s long till rhey e
drght ag.in-goods rc onfi$at d aa8in ord tne dcbt mul funlrd. The ncl

t@lr ir rhat @h on. of dd is indcbi.d lpro at 16r RA I m00J ud e e rhcy

caught in fic dcbr -t6p. Th6e stull cui6, wh.tha on a blt bic,€le or

Nnorcyct *. calleA'Gun.tanft i inchdbg the poor disablc! who havc @cnrly

addcd ycl dolher facility ro the Bdtu-Pehlwr mods of t@sporration of$€

6.1.8 Tn.rpon don toPndrb

In. .muggl€d goods .tord ir dd eud Pdhawd e lspoft€d lo

Pnnjib mdnly in 45- sqtcFHino bui which rEvcb fbm th. ge.crsl bus stMd

ad lh€ fomcr stand for $€ govcmndt r&$o.t at tJbhlhnagri Peshawd. Th€

Mmhi of th. Hahthnagri bu sted diwts€d thdr daily at I@t 200 blB ton
borh 0!. srands ofP6hawd t avcl !o Rrwdpindi @d Lrlor,

'Counting th. hardships f&.d by rhm or ln€i. wly to L.hoE, th. bc
drivm ed oM€s qpced thdr O.y dcal wirh the polic. .r 25 dircMr
l@ations, lakkt n Cubm at 12 ple6 ud Excise D.pii ar rwo posrs s
mationcd itr ihc t$le (6.4). ftey eds.d rhar rboud thc nmbd or datincs
pq dly with iltm vdi.s, tlt th€ rolrl nMb6 k which s[om in rh. totrt.. At thc

P6haw& bus stand, ln. poli.c p.em.t @ p6id k250 by och d.partiog bB,
Bus6 whjch don\ hav. my reur€ pmi! p.y e a<tdiri@al $n ofRr.5o..r .Itc

bus.lrivds mad. it la;M that fren P*bEwd onward, crch polic€ bcal which

choid bG d Pdhaw 86 Tmii,
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@ntont thd, @ p.id Rs,loo 200, *Fr lle poli@ !r Sdi Almgn*t@
Rs.500 @ poi4 fo! rhcy tak ih6 .dditioml rcsldsibility of a ef. peg.
Eg.insl the C!.!om a well. he bur driv6 erTosd thst U. custm post &
howwr paid R5.2OOO to l2OO0,l

Tible63: k[! or lae elfordlg/3duggnrg cleldng rg.!ci6 fnD
P6hrelt ao Leton

rJEe.dl.rh|g!i!g.r.dcl'^r.!d6

FntdinrP,s3.
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Cloth being doMload.d from a bB al onc ofrh. Lrhorc bus rmiral, Tnis bus
w.s hircd by th. amily mmhcc of rhc r6*ch.r ro aflcnd a mui6ge

ceEnony.
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R

Clot!-Clnda (Nug) owned by d unlonunat€ Afghfl lady bcin! dowlloaded
by the c 6tons dulboriti6 Peshavd It w6 a day ofmftdng the tegci
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A poli.. p@m.I, who h.d sd€d ar the GulbatE polic. sration,

diwlgcd that dundg hk sray tha, hc ws pctcd ai rh. g@.ral bB sted, o the

ondjrion of . &ily pa)Mt of R5.18000 io rhe SIIO in 1996. SiM th. d.ily
@ings m&d t@ R*25,000lo 2?,000, thftforc thc @dition va ec.pr.d.

He @allcd that lst!. oq orc of hi! @llogt6 ofiercd b pay Rs.20,000 pd <tay,

fiftfoE, b. wa rcpla..<!, B.sid6, th€ Munishi of 0r bu sled also pay

Rs.30,000 to lh. SHO of Gulttrhd lolicc statiod which rcrchcd 10 tu.45,000

duing $c td@ ofoie sHO wto imps.d haBh mn.ia.y displinc'.'

Th. Rlwdpirdi ad ldlorc bobd 4J-s€ls lls h.E speiaUy dEigned

bodi6 i... rhcy p6ss goodstr:'Fr+a.lrMt which my w.ll &@nEFd,r.

18000 m€td clolh, 70 80 black pctp.i laclc €&h of20 K,g wcight, bdl h.rings

wonb tu.I00000, toil.trid ed stccl n6ils ceh wonh Rs.500000. blrck tca worth

R!,?0000 sd e on. The bu drivd pnir.d laknnddin ed CoDpey of Lahore

ed Pak-Nltional Conpdy of Guj@wd! to b. the b61 bu! body m.k 6 who

e fully dvc:st of the EqunclMB of plgt day rhEportlti@, 6p6ially
frcm Pehswe b rihoc.2

Th. bus driv6 eid thal th. chalsh of a nd Hi.o bq e bouehl for

Rs.2,200 frillion dnd !h€ body i8 built lof tu.950,000 wnh An condirioner pldr
ed R!.550,000 {ithour A.C.Plqt. Howd.r the bB drivcG admitt d ihat nosi

sal. and puohsc ofbug e nrdc on pdial p.yool ofsy IG.1000000 and

rho!m hly inn ltndl of Ri 100000 is Daid for a rotal valuc of Ri3000000

ro 3200000- The ga@l viq aNna rh. bu mofia is lha! 'a bus which don'r pay

ba.k iE pnc. in one JM ctud b. laid r bus i... ming or aononic f@tings

dd is nccd.d ro E6es ic baveling.r Th.y also disclosd lhd thc snuggling to

Pujab bs h.lp.d sbsidted thc te! for the p8sg6. ftc f&6, th.y added,

|dlfuirdIJ|,,D|nwqtrbgieolKed'
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will b€ 150 p.rcoi higha to all ihc d.stimtions rlona the Pcrshawd.Lstnr Hd,
iflhe snuggling colld b€ sioppcd.l

tf'c bls c€le6 ofsugglcd good! @ bc diyidcd i o $G @i.sori6 (D

rhc oMq of th. bu (D rh. clttd with lea. mialn@r sd (iii) rh€ sm'll
@Nignmot c@a, call.d '8",r'aD44l' who carry rhe good. ituid. rh. b6. fte
bus driv.B mad. ir hroM thEl 50 p@@r of tr6. Cttuamar
for ofiB on Feml risk ed e paid 6 risk bdjng 6llowd..; R55OO Wto
Rnw,lpindi ond Rs. | 000 upto tjhorc. Th.y ate 6*ss.d that 50 p@c.r of th6e
gundaroe aF tmd6 belmging to Afgheist n,IIIVFP &d Pujab. IrE goods

|ncy crry @ rclarively ar . nia|! ri5t ol b.ing doM-loaddi by th. ccrom and

ti@ ed aggin by th. policc, Tb.ir frcquot irrdE.ptior by rhc police dd
clslotu and $. 6ub$qunl onfisation of theh goods hs rc.dcEd thn inlo a

debr-tap of upto 70,000 Rupm. Th. driver e of thc opinion thal ln
inierception of lh. g!.dde good3, indmify the goods in iI. be.m.nt of thc

bus ild prcvid. justificatiq to thc duty of tle ased6

Th. f,uggling soods ofrh. big cei6 @ sur.d upto 90 p.rcdr by ln.
p@nd guamt e of th. bu{McB or driv@. Thcy e rot n .d.d ro tal. dy
pain of d.aling wilh my of the l6w oforcing ag.nci6, 6thd ih.y pay a tup-
sum mouni ot Rs.10000 io 20000 io the bus drivd s 6 pdce of safe

lr.Bportalion. Thd. @i6 hav. a fim failh in th. pmGed ind.mity. B if
dEir g@dr .& $iz€4 

'Ddd 
! l0 p@dl chde otr &y bld da, ihcy ncE

bldc rh. bus .utbditi6 blr rhcir fonuc whi.h didr'r fahtr tnh.

Onc Hino bus driv€r r.v.alcd that liom PeslEws ro LdbE, the

smugghnS goo& ar€ stor€d a! thr* diff@t sit6 nenely, Katra, bebi.d the

Umbia r6t!tm! .r a prcmiMr shopping plM in rh. PakisLn @bryay
chowk ncd R.v.lpindi ed d rhc nmol oil p&p. FIm ths. weholssl the

goods @ dMfdll€d lo onward d.$rinlriG a Dc. rhc @nv.did@ of oM6
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dd lraEpon6, eoding ro thc Mkct pri@ of g@ds &d €xpaied d4pli6

lbe policc p.mnd ale *p6cd thgt the rtub whicn tFvcl ald8 ttr
C.T.rcad, install n w muegled ttrs-I2 in all, old on s e pul iNide thc ruck
t6wls upto Lalorq *ll th. na tc !l Rs24000 pd pair 1h@, ed tho lold ir

with goo& non kh@ ed load thd olflr P6haqe. Hc turrhd cldiicd rhat

this is ln. minimm pcibb suBglng; the ldinM qlotiti6 e |rpro

60,00,000 lor which a prc-lras?on tion barglin o. .ll rhc .h6k por wd
n@essory. Bul lh. tru.k dnv€rs .dnincd $at orc seldon int€r€.plion of nlck
lold€d wid' lmugSlcd Soodlr whrch trrkc hadlD4 in n4spapq, i! no ma
lh& & crw.sh !o Egisld eftrci@cy in th. pceMl fi16 of rlle law df@irg

Comcnting on the legal surhority to chek vchicl€s, ihe polie p.tsonnct

nl ch.Dknni policc stntion unovcrcd lhlr undq aniclc 100 oflhe Crininflt
Pccdft cod., Cr Pq of P.tida, rh. sarb of &y rcnictc rqui€d a p.ior

phision lion ! rugisrnro nEy fulrhd addcd lh.t thc finflrndr of rhi.

fomliy is nor o.ly a tine conlming d€eis bur atso 6r.it a ddg€r of lhc

inforuti@ being l.aked to the smuggl6. Tt@fd. in thc F,LR, if lodg.d, or in

lh. daily rQon& th.y l@rd rhat 'thc inlmndrs infom.d rloot ilegat goods

b.jng F..sicd in $. Msrtub.h' (slsper€d) whicl.' dd oei,g to thc

sosiiivity of th. situation thcy @utd ior futnll rh. forruljli* btrr ro pM€cd sd
brine lhe Mlscd to &cobf ,

6, Mqs of Fln|Ie

This Frt idorifie and ddribG thc nes bt whj.h .cs-bcdcr rid.
b.n4@ AfSfidisian ad Palisran i5 c@rly fin&ccd. W. lddB bolh fomat
dd info@al lind.ial m@h&brs, Findciat a.tivirio in borh rh€ Brricicd
s6* a , pbvision of capiral ovcr time dd $€ b@d scnse.6 a provision of
mas of patDoi includine pmvisi@ of non c6h instrumors ed of foFign
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Th. li6t s@rion of fiis part d@nb6 thc limitcd sel of svsihbl€ foml
finflcial mehdisfrs, while rhe sffid r4rion decnbB !h. nuch mo,c
qt nsivc lnd fldiblc infontul stsr@ The ihird !&rion rdd'ls whar ruy
int rui*c6 comid.rcd to be ih. dE6:r ntrponer l!t.s of plFeoi for

intenaiioml tradq $lf finu.q Th€ gcbdal @nctuion of this compondt of $.
study b lh.t the ensting fiMci.l s'ricm is eff6tiv. sd is..pobt. of $Mcing
ey lik ly in lle ir 8.d. rclma

6.2.1 Fom.l Banking

Col)r'r@i.l b.rk! in P.ki!ra! sd ro a l.!c qrot in AfSi&istan hrE
b€n finming f@ign F.d. in itq wa's:l

a, DiMt dpod - inFort paFdtr;
b. Seured p.6onal l@!; ard

c. Caral p!rF$ bub* Ios

All th€se ilree kinds ofloans h.vc repoaedly beo !*d !o a limited

6l.l.i DLet lDpon- Erpon Inrlt
P.kist !i bdlc i$ue dnd fiMcing for incmarion t h.d. onl), via tu y

b&kcd ktt c of Cedn @cs) ald onty tu US d,olbs. AIgh4 bek n vc
bistdically hen v€ry lernodatingr i$ing lar6 of crcdn on pdiat
finddng for nsy cun nci6. Th.y did so for impoi! frem rh. fofr€r Sovj€r

Union with only a 30 pcl6t adv@ porrnor for LCs, fDedng inpons fom
olhq @unri6 inclu<lin8 Prti$.rr This snlarid ollom. limicd fotml

'mpoit 
- cxpon tJade ed offded opponuity to thc. wiling 6d lblc ro pay fuu

,\ll E pon<lcnk to $c inidvis jrctudjrg borh tea. and mtt apon6
md brok.B, replied lhd ihey did not cuMrly uc $i3 fomal ncm! of fDanc.
fd dpon to AfShsilllr. e ob6fladon rupponcd by inr@,cs wi$ patislari

ar a Asdd, wdinsrs oc Hro.. Nd4 o!!,Bddsrhd., P.r 1617 op cir
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State Bdkd ir Pehlwe. Evd go.ds trd$hipp€d thrcu8h Pal$l-cn b
Afgnmisls frem oit'c. @!dt!ieq oncc d dccption to this tddoc, e now

finm.ed by ofia mdr. On rhc o1hq hand, lhc lrgd legitimdtc b$in6smcn

slat d thll rh.y hld qicd out tnd. thmugb AfBh& Btuts prior b rh. $,{ md

bopcd 10 do $ lgain onc. r@n bl. cr.dit t ms d. re-€rtablishcd.

Statistic.l si6 .wilallc pith th€ Sta& Bek of Pa}jst$ al the rinc of

this Miling indi€rc no 3@@tc .alcgory for forcign !!de lods or r.cs, alrhoud

&@ cxid$ a seri6 hbrlcd 't'mk rdvMces to for.ig. constno.nts . Il hs snown

a m{k d dalin. ovd ihc t€m foF 0,5 P@dt of lotd advo6 to efedv.ly
zm. This tadmcy wa slpport d by inr.di* with the int ct d snups which

help.d dr.w a co.clusion lna1 dircci fomal fi6cc of Aishe - P.ki6rei tradc is

Sdml of the lnrgo, nore l€Sitimtc €xportd dd brckcs int€niew.d,

rcFrt d using bdrt losr, s6urd by FMnd @llaraat, for thc fDecc of
€xpon &$vity. In ar l4sr one 6q luch lom d. r.Lo out by wnobal.6 to

ff.ecc ogricultunl products. bolh h Pakislm sd Atgfianistd, for fut!rc

delivcry to ile wholerld. In eoth.r wiarion, busine@ My take out bst
bds nor olhq l€girimltc p!rpc6, yet us lh. addnional liquidity ro fi@c.
i.ternadonal trad€. Th. int rcst Ftc on such lods rcporredly vei.d fm 17 io 20

6.2.2 t omrl Ilure
Duc to lh€ 6t iclions pla*d d fotml bdk! fodcin& Af8he sd

P*js|ani buinc$d ha!. @d.d io othd, oldd.rd I]]m Elirble 
'1@s 

of
int@tional paym( bscd d p.6oml rrusr dd Eoeniacc, 6 they Equirc

€xiENivc prc.established legitiMy, Tlo!. Dq! of fnm* aho hav. their

6,2.t.ii sd.lrl P6oml LlN

I Dr ro rr. ftu( rhd i\. rd! y ror s r eN't rn@. -ft.rc
votun. 

'hrgh 
rh. oficht d'b rdbrkhcd by !\c slr Bsk df
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limiq bur ilrcy s&r to be oeh !)e @iblc thq foural brrt lnt,@,

Popllady thi! k cdl€d thc IImdi Sysrsn.

6,2,2,i The Hundl Syst€n

lntcmatioral patmdts dd lods har b€i nadc for dtuies in this @
of thc wo.ld by Ifu of tludi systdn or Hawala (in Afghdntan). ftis
insfffit is a tfulouy fldibL |!:!d of paF6! v.ryin8 in w nbm e
intdal moncy vouch{ in irs simpl.sl fod to d inlmalional multple cuftncy

siAht &in in ils 603r corplq fom. IL5 6!@dal fealun, in th. vdmuld of
vr'€$cm findcc is a bill of exoheBc" dlth@gh n may bc lsed fd domcsdc

lrading in a sinAl. ctrtmcy.l

Bsically a hundi oNists of d odd to a rcn.y chogd (the d6wc.) to

pny the beaM (rh€ Pa'€.) . c.nain sun in foreis cu@cy fbm th€ 'accoun| of
lh. siend (tbc d8wd). Boih ihe dr.w.i dd lhe draw@ my b€ ssiate mncy
lddeE il dirffit citis or @urrie, id whicl ca th. hurdi heo6
Mrially a @mrcr chelq plrallc io th. baE. ln such cd., Gis injrruodt
my b€ 6dors.d by @. o @rc pdti.i, ddtually ".ldin8" qirh 6c ddwd, d
Maining wiih Urc original drnw@ to b€ baldced by 3ub5.quot Lm&iions,

Sonc incryia.6 reveled that th.s. tulrmor9 @ b.i!s honour.d bv

irt€mational bel! in N.w York &d Tokyo.

rllc figw (6.1) d.picts th.'ttsical" hndi Fd*doq tn€ fod in

which de ststd i! mst onq u!.d for Afgnd - Paldstdi mss,bords drd.,

Trpically, d importcr in Kabul Pur.hes a,H.wala Oudi i. AfShdis fibm aD

issuine mrcy chqger, the draecr) who h6 d @ciate in P6b.we (rhc

dnwe). 1r!. iopolld tbo easfd thc dollMt (dnEtly or vi. o asoD to d
oq'ons in P6h.wu in qchea. &! trehedis.. Th. .xpona (dE paJe) {!a
disouts (exchss.t ihe Hudi for Rupas witb th. P6hawd mon€y chesd,
a&ciated qilh thc original Kabul i$ucr Alt mativ€j, thc importer or his ascnl

nay qchsg. his oM Hudi for RurE6 in t6h!wd, Drior to th. &nbl

INJbGEBaeTnJqPl3oDni'
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pwnN. ofprcdu.b fijr cxporr, tho paying for th. products in ca5h. In sinpld
c66. lhc dEwa isuina a hud,, nay himelf bc 6 impond dd ih€ rcdcming

dnwa my bc eiiha d M'rtc mNt l@dd or a $llo's €an or bokd
abroad. Such hundis r. g?i..Iy dpetcd ro b. cpuohased by rh. importd, his

fro.ey chdnsq or his ag6r witbin a shorr pqiodr,

ngurc - 5.r
The fiurdi/ H.rrl. Syst.dofl €drtto..l Tndc Fiulc.

Not. 6at, wha d irqorta p.ys a ising non y cho86 in advae ii
his own cufuc)i fo. . Hudi h. Gfl€riv.ly f&dc6 his pdh& in advNc.
Late. shln th. *@nd non€y chdgd abr@d, adv"ncq fDd! in ! sco.d
clldcy b thc $lld, h. ftr@6 ihc f@ien dchegc irca.rion !s.ir in

advN. lom his F*pelivd Liquidiry is odmc.d, tncq @ .r t€sr two

e@iom in lhe typic.l hsdi/bawala Fansiions, In addirion, ccsionalty, bui

rcFncdly not oft€q hudis rc pNhed on pdti.t p.tmai efieting tou f.oo
the isuing lMcy cfungd. Born co@i$i@s ed inl.Gt 616 @ s@h

E nsac$6ns s4m to b. fa y high, Inrcwiw rwond@rs quotcd @rnisiod,
reging fob I lo 5 p.!qt but didn't sp@ify inl@cl ror..

In othd cag, hundis e non.r.gotiaue ordd io pay b.i@n v.ry cle
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b6in* alsociat6, uslally rcladvG. Th. fom of buin6 orgldatid involved

sems 10 r.duc. io a singL feily oMed nulrinatiodl r.adirg in! in which

c@ the order lo poy is d intemal vouch.r,

Irrc uifying chlEcrqirtic of all ihc fotu of thc hundi4tawald srstdn is

,ls b4is on trut lrd rEognie@ b.r*@ signing dd paying pani6. No fonhal

'@uts 
of d.pdit, ro nx.d priod balocing dd m fomt clsing p|oc6

ned be involv.d, In eflftt th. st5t.n p.rfoms 6 d infomal bMting systn,
compleG wnh credit d@rion, 6iorc of val!€ dd pbvkion of non clldcy
nedm of achege, L dE opinion of mst intefliew rcspondmts of rhis

Itse@h, Hudi t Dections e capau. of fwtioning wcu &d $pFning &y
pmblbL inclle in AfSblr - Patisr.r aadq incbding d irc@ much bcFnd

62,t.ii S.mi I €m.lllnrnc.
This mc6s of.ffsting payool sd prcvidilg shonnm bes is sinild

to lh. vouchcr fom of the Ebdi d6@b.d rbovc, dc.pt th.t no witt@
insrr'@r.c.d b. involvc4 whiL thc dcgE of rrus! r.qunld t .vd glt.la.
T[c pe.dN wa d€gib.d by bBine as*iat6 who* fmjtie hrd dalr
viih onc dolh.r a@s narioDl bord6 fd svnl gd@lions and who

€vid€ntly had no f.r of failu@ !o pay, loreiel curency is advaced Md
palmcnk drl6 orc cxtddcd and sd wi.h no fomal deumcnrarion of the

rdsedon. .Althdgh dE Bpondor! &laDwt.dAcd thsr pric* or dchegc r.lcs
m,ebt va.y f'm ihen 6h bwk in suh c!r€s, th.y didnl ldmn $ar irDlicit
paF.nrs ol itrrcGt oishl bc inblvcd,,

62,t,iii setfFtntrce
I.iie implicaliou of the !bov. chdeteriz*ion 4 w.ll s ihar of most of

iie inrdiws conduci.d is that d@t limcing of mggt.d goods in rtE stict
tu i-.. thc provkid of liquidity ii !dve@ of pet6sq is providcd by lnc
pwhaffi llr.relv6, Hlndis e nbsl oncn uscd s a n1.s of plyno! Erhd
llm d adv&c. i!|@ of liquidty. In fla lh. majd adve@ involrtd is by ih.
pnrchaer/impond. who pals esh for hudi. pdor ro r.@iving good!, foecing
ht oM purch@. Od the fomal ridc, dirat bElk lods md LC$ for foEim r.ade
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arc praclicnll) not sono.ncally v'abtc In no case, hoqe!er, d(t thc .cspondcnh-

cyen the snr.lle. businessnen and snnrgaters conrpt.nr thar rhscondition w$n
consia'nr o cont'nucd or cxpeded nncualionat knde

Thouah rhe llnMcen of Afah& bian bound shuggting, n,n inro hundrcJsj

(runons Housc P6hr*!flave countcdz8 ofthcff, as mertioncd r rhe lisr lo be

LIST OF MAJOR FINANCER / SMUGGLERS
L Qa!,yln/Qar]hay & Co. R./O Sdbsd
2. gaji Mukde / Slrcr chmi & Co. wO Ja@d.
l. QuoAldleg-QMdy, Mal&sy & Co. pJO Sdbmd.a. JalbFjabbey &Co. R /O sdb@d.
5. Munatlmd Kh&, Khdi (Afshei) R/O Jhrud
6. A}!z & Co- R/O Pisht!]{nM.
7 H!fiz, Majid, Nlwab, Muti & Co. R/O Bda.
8 Hdd ChatraS O Mffgal tuO Brd Kn,,b.r Acency
9. Talib R/O Jamd Khlts Aeocy.
10. Talib R/O Dir,
IL .tdaldrS/OAwdKheR/ODuaAdDKticl.
ll. SJddullah R/O Anro KnttcrAs.ncy.
I 3 Mual-iu Abid l-/O lamd l<nybd Aescy.
la. Pn Noor Shd R/O Ktr,,b€r Aecncy, (Ledi Korat)15. N@r F€loz Shrn Alias Shsh Ja l-/O Grdaf
16. Haji lbruhn! R/O Thatl
I 7. Fmz Kltfl & Kdih (Brorh6 of S€th Saifullan ) R/O

18, Fateh Kha R/O Lddi Koral.
19. Lal Mati XJO D@ Add Kn€t
20 Pio NoorlKoochrl FJOJmdd K}yb6 Agocy.
2 L It6& Khe R./O lannd Khvbd Alend
22. Fur M.tik s/0 Haii Aqal tilo R7o Jolmd Knyrei

23, Munshi Haji lJO DeE Klyber Agency.
24. II jo Muimd xYO J'lmd, Kb6.i Age!.y.
25. Shmal R /O Jamd Klqtq Ascncx
26. Malik Ie R /O Jannd Kb,bd Agmcy.
27. Said AIi R/O Baka Khel, !.R. Bdnu.
28. Abdullah R/O Mi. Ali NWFI.

Cunom llousc PeshJsrr
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Lrdi€t inteflies ocd.d drd io hav. th. folowing prenin nl

& They hgvc gMt liquidity d.pth with bdk 
'@@& 

8fts fie glob.

with deposils ofnini@ of dolls.
b. IrE huge liquidity Fd @rU. thn io Fy [!. pnc. offtc t:&sn t6dc

smds in advm. ro thc pr.du6 in Japd, Koca, Enelr!4 Malatsi.,

HorB Kdgd.
c. The advde.ash paynot .m $d at last 10./o dir@tr dd hclp

60nomi6 thcn irtuacrioN.

d. Thcy have w.ll cstablish.d wrrchousq in Dubai od Sharjah with

tumish.d reidati.l ecol1mdltiotu,

e. Afghd dd Polist ni l6d.6 during thcir bsincs burs stly wnh lh.m

free of cosl for :0 to 15 d.'s. Thcy purche the g@ds wodh millions

of rup6 on m@ 2e,4 cah plynot witn tn. Eidual pay6bl. in

@nthly iBrdlt@rs nol .xc..ding onc yd.
i The .dvd@ @h p.ylMr ro th. predEs ed lh. mdit sdc lo othq

whol6al6 and r.laild tuinizc drc prcfit fo. lhm ald hclp

mdtiply th.n iov*nrat in th. bair6,
g. The dtiE bwindr &tivity lrco Dubli to Bm Mrkers in Pakisran, ij

cha@loizld by munral trut sd nor @d ! sinele c* of th. qillful

defdlt Aom dy of lh. cr.dil bu'@ has rc fr bd r€port€d.'

It nay howaa be rc@rdcd widr rcaodlble degree of asuece rhai ih.

frndce of Afghd - Paldsi.ni cos$bordcr tnde is adequiely covcrcd by

trrditional m@s: thc ned for forcign dch&gc od imttundts of plymdt is

md by rh. Hudi srstal! dd thc prcvision of adva€ liquidity is covcrcd by

sclf frnmcc, Smi-intcmal fr&cc with oc@ion.l l@rt to moncy chog6,
Evm the cl|mt iiltability of thc Afddi,tupe cx.hdcc 6tc is @r litcly to

prw@t incEas€d !ad!, a log s thc rup.. ic.lf tlmiG stablc, wilh 6p@l
lo intemational @tu cuft.dd, Th. n.tworls hwdd djoys all thc

eononies of e.le Gwiatcd with ey leg. sale buinBs opdtion.
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CIIAPTER 7

THE CAUSES OF ILLEGAL TRANSACTIONS

The awailabtc lndarw d Afghuistan boud 3nueglins s!8g6rs iis

caus4 ro have a vcry bread bs., d4p rc!16, nuncres as?6h dd over

lapping Lv€ls. Wltilc.xeiring th* caud, ql in5bn €s have b... quot€d

ro faciliratc 0E a$$n@t of rh. inrcairy of th. su8gling $.gmiE. ft.
ci|s, which have ban .@incd in iiis chlpta, irclud. rhc followirg.

?.1 Tdilf dd Prcicction policy of Pakisld.

7.2 The Afglm Inbrcglio.

7.3 Thec@gnphic facloi

7.4 Th. Politicrl cru5..

7.5 Thc Neo Dolld5.

7.6 Thc B@M&k ts.

?.7 Th. Tru.kM.fir
?.8 Thc Iromc EfI@t

?.9 The hvolvemcnt ofPoliticids.

7.10 The Pakisl.n cu$ons.

?-11 Isk of Policy imll.l@tation.

?.1 T$ifi.nd fmlectlob Polici6 ofPskttan

Tdde od teitf policies in Pd<isra. have historic.lly prcvided inc.nriv€

for illcgrl rmserios. P*istatr had E inpon subtntdng indutlrializtion

policy i! ihe fnst fd deadd ofi$ cxista@ Arthough t rilf dd non'rrrr

bodcG navc comc down 3ub3tottillly in recnl ycars dd th.rc hs b@.

considcr.bl€ libnliation of ihe kad. regime, lh. tdiff stdcturc slill povide

dpl. imp€tus fo. nug8linS. Mey of the ir.m, which 4 momci5llv

imponcd irto Patirt4 lbreug! thc ATT or oltd m.ss, have high !61utory

tariff ntcs, providing stong i.cdliv€ for smugstins, "Our slimdcs show thal

ffikel prics of.etain popul& smuggld amds e on tvmge 3040 % lowo
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d6 thci. cffGp@ditrg ldd.d prica uda ofiicial impora'. The min rqeD
for lhis hns bccn tigh lariffond solcs lox on thcsc g@ds. On lic olh.r hnDd, the

Gts of smuesli.g e fiirly low, @sir8 iiom 5-l?% (avdsc of l0-20lt
which furthq motivate 5mnggle6 to supply good. rhrougb lnofficial

The tdiff .nd preredoa policiG p@.d by Paki$s ar pru.nt have

histori.dl reut6, In the esly ycd of Patista indstrializtion sEal.S/, 
'lfuy

@romisa thoughr tbar lhc *rlblilnffit of domBtic indct rd h.hind ta.ilI

baEies ws th. b.st policy to @hicv. e ovd atl donooic prc8r.3r.'

CoBumd s@& induslri6 wcrc @Nidd.d d th. most spPrepnate typ! wilh

which to stan this pr@d. t d thc tuuf.cturing of c.PiLl goods wd

€Nisa8.d. It ws hop.d thd nryont would b. rcpl&€d ed int€m{l g.oEd

fosrccd. But dp.ri6@ *ith th. st'd.8y wG turncd oul to b. disapPoinline:

iv,

Th€ Balanc€ of layndl Posilion of th. coutry hd not b€d

tu!revcd ald detdddry not tldnc€d.

TheG h6 bM a chege in thc strucnt ofimPons: fin.l consm.r

aoods, b@au* of pmr q!.lity outd.'l attr&l d.lmd sd at thc

sde tibc lhe siS.itt@c. of Plst, mehincry, spe pdls 6d Ew

Expo.rs @udn't b. i@cd, s lims Prcducins for cxpo.i5 nccd to

purchcc inputs 6t.ost! abov. vorld m.*el lev.h frcm indig.lous

flm opcrlting lndd pdelion.

The policy permiti.d ihe dchsnge nlc !o renlin compddtiv€ly ovd

slu.d which al$ disomg.d dports

' L&d.d plrs lft qhuhln { ft c.aF Fi€ or dEd brs& or imtoi.d sod3 prB 'u@
ddv, sr.r br, 5% imdljns @n r6d . r0!u p6rit n'sin.
r w*td B'ik oee), wfthi4 b'i.fers of 

^rdsitu, 
hlm'brd ofiie

i Na,ir. S. M. (200{I EMv orPrldr4 A*ril i..r cdft. bl'oE P P l22i 2r'
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W!s. la.k in th. ute al@ wh@ !@uf&tlring pl&t'
locuted. .€ruined iDconsisletrr wiLh rhc li€c mrtct levch.

vi- h llso auemented rhe rudl ubd miaEt'on lhereby &@leradng

urbm u..mploF.nt.

Tfiu in vid of ih* f&ls, wh.n lh€ highd tariff.al€s j&kcd !P thc

pri.6 of forcign @r3us goods ed fi. pFtctron Policy fajl.d io ehievc its

objdtiv6 of imFn substiturion indunridiarion, th@ wa a bon&za for ln.

inpon ofth6. goods th6ud thc ill6cal .h@cb.

7,2 Th€ Afgh.r Imbrcgllo

'Afgl@i$6 hs bed. on of lhc world's orpbs.d dnicE lle oi6

that rhe w6t. selalire sd prom'*nous in rk dtention hlPps lo r8noE r
f.!ou of Yugoslavia" sd fomd I-N Serei4v Gd@l BonEG BeloB{hdi

nr lt9s.Lt-lr @nnlry hs clccd lo ciist d a viablc stalc dd whcn t s1ale fails

civil s@icly is d*ltoy€d, Gcncrations of.hildrc. srow !p mtl*s' wilhout

idodry or !!sn to lirc dc.Pt to fight Adult @ ta@tdzed 4d bru&lizld

knowing only w& ed lhe Powd of w&lo.ds. W. se dcditg h@ wii! a failcd

$alc whictr lot6 likc an infetcd wdnd You don'r 'v'n 
kew wh@ io 3rtn

cl.dine it, laid uN De<liatof ljldd& Bdhini".t

Thc @N dd. of A5is on rlE @iol lilk Route i! nw noilting but

m'16 of rubble. Th.re s no sdbl@. of 4 rifBtrucM lhal cd su$lin

wi.lyso a. the towet @d)tM daonimtor ol povdiy. ln 1988 ihc ICRC

r@oned that ihe numbd of Afglh fanili.s hadcd bv a widow had !6ch'd

9300, ihc lmbq of fadliG h€d.d by . diebl.d Pdoo wd 6300 &d 4500

t6pl. w@ tratld for wd wouds rhat td aloF. The onlv Poductive fadon'8

in tlE @untry e lho* wh@ 4tifici.l limb6, .otch6 $d whel cbaiB @

ptudlc€d by the aid .soci6.3
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Altlough rcqporr trrde bctwa ihe r*o @ulri6 hs cxisted for

d€cads, t\c post - Sovict r@ps eiih.lr.w.l chaos aDd @nflict in Afghmi.tao

feilii,r€d .xp&ion of this &tivity, lading b a cohpl.rc bHt{ou of foml
..mmjc iGtitutic ed hld itl.lsila i.fon liation dd diminalizarim of
thc €onony. In . wd @romy, rading etivitiB e mong $. fry r€maining

.vdEs for mkirg a tq$Dblc living plrtidldly in u$d al*.r

Thc we ha al$ ch&e.d the struciw ofothcr @nonic s6io6. $ch a
a€ticultuD ii Afghdht n. Th€ ta.k ofcmnoni€ .llhdiv€s lcd to F€madous

incl€e in popny prodrclion, in a fe* pbvircB h ,AlAhdisra, *hich h6 mad.

ihc @untry a thc la€6t prcduF of poppn lulpling half of wld d.l@d for

opiales.' W l. poppy production is a mwe of income for fm6, i!.
mmufacturc dnd ttul. in opi.l6 k bclicvcd to bc c@ting btgc ill.gal inome

ud prcf'rs for thc laiga drug dal6, lt i! widely b.licv.d that lnuggling itio

NwTr md othq nciglbouirg coblri6 is ued 6 mces of hudoing illertl

Thd hs ben d ilcBe in surding fion Afgnuisid fDn 1997

oDwdd duc to tlE imprevcment in seurny @ndition, aner lhe T.libs lak ov.r

of $ut!d sd ad@ Afgbeisa.e Th@ m indicati@s thlt novclMt of

g@d! had b@ne much 4i4 duitr8 tlrc 'Ialibs Nl6 via land rcula ftld
citid in w€st m Afghdutan 0sl.h Qila @d Tnorghudi) 10 Soulbn md

Estcm Afgletutd. Tnd. h4 ale t@ f&ititltcd by oPaing of lr.d. bul6

frcm lrd sd th. Carril Asid Republics"-' "With Futa now safc dd suE'
ih€ volum. dnd vatue of smueglins cxpsnd€d dtamtically lren Quctia, truck

@!v.j3 bav.lcd lo Qed.hd thcn southw..& 10 lm. w6:twdds to

Turhndisr.n ald b orhd CAR! dd da Rsia'"o
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Ir'. wr ha dilpl&ed ! l.r8c nmbd of AfShdq .ppoaimrcty 3

millio.r of whom lived 6 retuges b lakisio, wh@ fmily ddb6 mv.
b@k ed fdth bctwa the tM @urri6. Fi.ld ob6@alioB rcval.d rhd a lsgc
nud'bd ot *6ltny AfShN IBv6 s.top E dc drd b6ilB dtapriG in bordd

toaB ir Pakjlran dd in n ighbouilg courri6. 'ft. we dd long tam

displ&h.nl of the populatid ir AfShutut o hd l.d io th. m6hing of Afghm

dd Pa&istdri popularior in part! of NWFP &d B.bchistln. lr h6 thftfd€
bftom. difilcull to draw snict @nomic bouddiq co@lponding io

g@gEDhicol houndrie bcn"6 thc two counFi6.

73 Tb. Gotnptic -Frctor

'fonti6 sid lord C\rzo., ".rc ind..d rhe l@B' .dg. on which hdg
suspddcd ih. modm isu€ of w{ or p.&., of life or doth".' '"tl,e w*to
lrentid of l6kistc' i! vi@ of it! la.arion h i'dc€d teB ' edSe tontiel'.r llis
fre i.ts thc Dled Lhe' i! thc long6t lmng P.&isrd! ncigltou!, l)mwing
I125 nil6 (1810 Kilmdd) lo dlc *r 4d surh. cag6rhi@tly, rhe frcntid

d b. dividcd i o rhc b@d srid.!

?1.1. Th. nortEm m@taino$ *ction, rorth of thc K6b!l riv.r t rnal

which includ€ rhe lditon6 of Chitnl, D4 Bajou and Svat, the
Hindukurh 6long vilh it! !pu6 fom ilc principal mounlain tus. in dis
setion sd k cverleh* jagg.d perpriou ed Md.r

732, Ih. middlc sti6 s[aching br8hly fi@ dlc K.h: dvd ro

God.l, k rhat which inctud. U. rribrl .l@ of Mohmd4 Kiltrd, Timh

dd Weinstd ed a&o ih. Dbricts ofldhawd, Koha! Bmu &d D@

,hdEpdTjit.n''Eicdr

:. l(h' , ^d |ll!(2oaor rh.

fuE |-€ w ber $bddirt 
'td).!d

Dlrd uB Pb cn!r,i6 (D') rr4 rsrmh.4 (lfr r|rc ciEd,
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Ismlil Khan. h tnis setion, b!Fo4 su eorchcd Jaggcd hills suppon

only irfrEqudt bBh6, &&is, dwdf paIE and cooe b$hs

733, Th. frenlio bctwa inc GorDl riva and thc Arlbid s.a hs ben

lctu d a Bd@hisld frdtid, Ihis Sou0!@ Setid tlv.lg a Egim

of lovcr relief. Howdd th. S.eity of ward, l&k of Aood m.ms of

@muicadoq ben6s of l&d, inholtnability of ihc climtc, aU rcntld

lh$ sarion inPtulicsble for tu

ln th. mlext of rh. ltudy * N @nm.d otrly with lt. flst two

Thc trib.l bclt exlends mrc or l* all alonA lnc fmnti.r, thouah n is ls
d.fin.d beyond D.l.Knd Division. ft. tribal of ltre middlc $ction of thc

fonticr Iiving be1*€n th€ Klbul dd the Goml nv€r arc hardd to conhol

on .ccoutrt of ircn in|d$ly dcd@nric oreanialion. TIh s@tion is

divid.d inlo a n@b.r of astui6. the Baju A8dcy, Mohmd
Aadc/ Nonh w'in.te A8@y ed South W&irind A86cy". LFpil.

ot th. wk d ch&g. i! ihc aniMc of th* br:bal iowdd! dE p'!st
8ov.mdt, IMy e still not int graled in Pakbre. Mey of th6 live

on both the sid6 of the Dutud Linc dd h6vc k pt rh€i. way of lif. md

thcir triba! lrst m int cl ovd ih. c..turi6.'

7J,1 Th. ecdd lfls of rh. low hav€ not h@n inEode.d hG The

adninisF rid ha b€n 6icd out by l)r@s of Jtrea q tibal Ndbli6
dd d€ cod. of h@u of th. tribcs. The (hasdd or non-uifomed

Fibal l.vies hM ba dplo}td for picket ed paho! dtrtid witn dr€

condor bd Mdding to rhc wish.! of tbc Eiba.r lor cx.nple in l<n}td

Asdcy ih@ e 2751 Kna!d!r., tulgins in ml6 from Sub.d( Major,

I. rh. Mutmid A&My E Gbd in r9J2 io .,ar ,rh rh. ,trri! orlu&d rhous(l MohnBd.
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Subcdd, Naib Subedd, Naik, r&cc N.ik &d Plain K.hdad&.r ltey &e

d.tlold in 90 pick rs &r prot@lio! etieugglin& eort dury &d !r
vdiors gour itut tlari@.': Amng lh. 6!hd p6ratr@pd in Knr6.r
a8€ncy ee th. Khlt'd RiflG.r Ttei primary r.sk is that of dcf€nce. Bur

wh.. .ed.d th.y @ c,llcd io elor pe@ &d @@ rh. suity of lilc
od popdty. Th.n rod nMb€ ar pler e 3881, pith @. @l@et, Lr

colonel, 2 mjoB md 15 c.prains.'The ihird forc. e rhc Mchsud sours.5

Thcn primary tdk roo is thc dcface of lhc fontid_ At prcenr rh.y hav. a

lortl stdgth of 2329 yill on. @l|)lmddr ? mjm 16 opllim ard ]

Ths lhc Kiyber rifls ed Mebeod &ouls beire p&mitilory

ro|c @ dctd6{n6tcd in nd@ ud rh. Kheda b.ing mptoFd
frcd wnnin $c hib*nor wilh thcn @nh! @ roblly in.Ilerive in rh€

qucstid of curbing tuggling, B€sid.s, tholc rrib.h.n moE oN
dt4tling €l& obsde a vcry st6na all€gie@ ro iheir nvlj 4d.,sbongly
Ener &!d 6i.t ey olrsid. cu.rot4 lv d orbdity ed diQtry r sr$n8

r.gjmmiation itr ce of6y innulion inro ih.n boud..y w.ll'. Itig
boud&y wall hs at$ physical @motarion. Tna al@ away ft@ rhc

pav.d (Gov.m60 @& @ coEidald t ibsl rdrftory, wh@ ite C i:
is rot allow.d io 1ak dn-i .ogniar€r whilc thc closed .l@ e l@a[y

indcce$ible both physi@lly dd ldtuinisftativcly to the Mit of rhe Covt

whcr. diminds .rd dtnssid d@ats |!l. atuge AoD ihc ctur.h6 of

73J The hibal custoh of.Lokh€y'(pot) h.! sls t&iliiaicd the crc$
bodo mugglin& As p€r thi! insiumnt rwo mo from rwo dilfffii

_Ktu4.Y9lib:L '4! 
IrooDnc Ld or kr,rx,. Le tod,rr. p , p
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Irih6 resid rohebonded in loklc/', wl@ rh.ybod\ tum by |m Lk.
a male sh@p ed sl&ghler n in ih. ,atu of mihd. And cxeutid, the

instrudor of 'Lobey' hind botn lhc panie to pm1€cl th. lif€ dd
popedy of tnc other in nir t.nirory. Th. imlrumat of loklcy is

notmlly @utcd bctwd t*o innuodd sd stuA Eib€m.n who

njoy r6p6l rct dly done thc ttibc.I@ but de with th. govtuan
funcliordid, ftis ir3lr@t h.! greatly facilitatcd tb. saf. trssit of
shuggled goodr drcugh 0r lribal !@l

73,6 Timb a'ze ed Cho6 in th. (hlt'a Ag.ncy fo. Mple m
called closed d.a, which e in&c€$ible for ih€ Corlr auilolni.s. Tn6e

de.d r@ rc 'ldcfr@cs of gMr lMy ullq tul uLivin4 'l Fd
*lrplc it is . mnsttDB prcbld to @nhol poppy dltivatio.. But sir
Ti6h is a 'Sercd hdebnd of aI Anidis, rhcy E loath to d.Iil. it by

opning rr up !o sy outsde pEsde d mnucicc .r CloFly dsciarcd ro

0 s is th. pbbld of @irolling smgglin&' 'A lsrgE .@igtrlrHr o{

forcign goo& is tusoi.d !o AfChanislrr a t'dtsit tt dc. Howwq,

$e b hardly dy rErket for ihe. goods in ihtu wd Evag.d coutry, a

bulk of lh.e g@.b is boud io tr.v.l b&t ilto lakisi& whcrc thft is bis

d.l flouishi.g nE ket for i!e. A lh* forcign goods oflq vdy still
c@peffo! !o rhc lEgot l@l indNt y which nc.d poErion, lh€

govmmt i5lryine hard io control the Fesn of th.& g@d! b&k in to

rh€ country. Knyb€r ag6cy, thc dair @nrluit for Mugglin& hhiorically

hnd b€n a host !o hord6 of cmvss pllna lh. silk ourc, which hs
continud in on. fm or rh. othd. This i3 .o|+Ld witn rhc pcculid

lcmin of tb. Khybd agdcy, which f@ilit*6 t-erit of itcs Seds
lhDugh a mlriad of p66 Inlcts ed unfr.qudt d reul6 v.ry friodly to
thc l@al F.d.srM",r
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73,7 Though th. rpaificd reutcs for the i.&!it fid. e (i),pehawq -

To.khum ed (ii). Chafu - w.i!L bur @tualy ? of th. Afghdisto
bordd previ@ n.mly Bad*hsh.a Kud, Ningarna, p.kia abal
Qddrhd dd Hilmind e couet.d ro Norttd Al8, Chiilt. Bdjaur,

Mohmtud Agay, Kum Agd.y, Nont|h Wziristar. Southd
W&iristar ed B.lehisr.A sperildy i! Prtntln.r Along ilris l8l0
K,M, long bo(ld, thd @ t4l p&6 (Am.x-2) ilrcugh wnich lhc @s
bord.r movodt of goods dtl hlll@ lalG pl@e

Thu with mutainos ard &id r.Ein a[ alonA th. ldg porcu
bordd, with wcll ovq 100 p8$.s! shonaSc of l€8al opponuftiq of
.min8 livelih@d, fie wrir of the govemdt b€ing hDit.d only ro th.
pw€d reut6, th! l<h&dr6 b.ing fbm vithin ihc rib.l ,Fiar! rh.

e@gFphic factd b v€ry @nd@ivc to thc booming cos-bo.dd

During 6€ pdiod undd study of lh. @adh, politi.al conc@ of
Pakislan lch ro have doninated rhc prt-Afgho bilsr@l issucs. Tne sci6
@iotuc 

'nr6rs wd Etcgai.d io a dubordiDle poiirion, Th. Juiq posirion

of lhc eonomic intcBls vis-iL-vis rh. poliricat inr€t!, hclpcd premoie furlhd
the alr.ndy b.oming unoflicirl Fdporrs fton Afgheiste to p.ki$an. Thce
politiel puEuits e cbi.ny wda eud 0r€ following t@ ,ser.

7.:t1. Sdrtty peup on

Pakille s*urny perc€pdons w@ inililuy shaped by Afghdisr.ns
ldiional cl.ie or p6rrs of NWFP sd B.lfthist4 od thd w@ bods
cl6h6 b.t*q the r{o srlre in t95C &d t96&. Atgh{i5ra! iBist d rh.t
Pa&isid Pa.hto aibal b.li should bc 6llow.d to opr €itha for indcpdd.rcc or
join P*isr.n or Afshahrd. Diplotuli. Elado6 w.rc &rcRd twi* in 1955

dd 1962, a Kabul .dvo.!rd crata plshruisrrr, Th. zia nigim (1979-8S)

.A", Amd Liq P-r75r7t
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ew ihe Afgban Jih6d 6 a m@s io.nd th6e clains for wd by dsuing, that a

plisllc prc-P.titu Psshtur Mujali.t 6 CovmL cm. b Fwd D Krbul,

?.4.2. Tte Bllit ty obj..dv. of.cqolrbg. st'rLglc d.pl[

Th. mililary str.lceists wer. of lhe opinion fiat Pakbtln's .lor8!t d

g@gFphy. (he la.k of sp!c., dlpth dd hintcrtd4 ddi€d iE mEd foee! th.

,litly b nght a prclong.d we with hdia TID! thcy dC!.d thst . &iadlid
Alghdisrd would giv, Prtishn "*ar€gic d€pth",r The milibry also em.d
thal lhe Talibe would Mosniz€ thc Dumd Linc.

To ov.@c rh. rh@t of Pati.t n b.ing &.lared 6 a tmn* slatc by

tne USA undd the Indim prc$@, Pakistd hi.d to colve il s probld in 1993,

by ftoving m$y of tha Kahmin grcupc bdd to cstm Afghebr.n dd paying

rhe Jalal.bad Shm dd I.t6 rhc T.libe to talc thd sda th.i. oordtion.r

7.43. A$bl..e ib p.omotiDg th€ Kshnir Jlh.d'

lncr@insly thc Kshmn isuc bem lh. Dritu mover, bchind Paki.r..,3

Algbd Policy md ic a4pot io llc T.libd. Th. T.libm exploird rlis admirty,

rcr$h8lo a.cepr olhr P.li6tdi dddds lobwi.g thar Islmabad colld doy
th@ no*'ing 4 long 6 they prcvided bss6 for Kaslmir ed Palistdi

It ws sko lo &hide rhe aforcm@rioncd obj@rive tbar on 28 Ju€ t99E

in. cdh- st apped Fina4 Minisby of Palisr.r .urhqiz.d 300 million rupe
(trs I 6 nillion) d 5lei6 for lnc T.lib@ adllilisr.rion id K!!ut,. i! ,<Unid
to $10 million givd in aid in 1997-98, Thc all@.tion altow.d rh€ forcign

minhey of Afghdisbn ,o dis!€rse 50 nillion rupe.3.very nonth fd fi. na\r

I Mn'4 rqb. , 123 AlsE reestwrd rfrktu.&. d.si? DM
r kiid Trlibu PP.r35,r33, 6 cit)."w. !er4r rh. ri$n i l(shnir, eid MutLn olE m r99a"r k.ts h. rr. * Ards e
Fcri4 '!'d rh. hd,4 G!!do faG rD iodnn tue^rcEBb{!*ofttr; -ft

E.Eq'n'cMt!d!qiid6dd6
r.dhk.p''l''fimh!FTro
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six m h3 to pay {rc elei6 of Atgh.d ofliciak.r During the Pri@ Minirt€r

Bc@ir Bhutlo sond tm of offic (1993-%), Nairullah Bab{, th. inlaid
minisrcr crdt€d o AfSh$ TEdc D*.lopmdt C.ll i. the iot.rior ministry,

wnich st€sibty had th. tosk ofc@rdinarrng etIotu b f&ilit te the liadc rcul€ ro

Bnbnr .l$ ordcql Paldst!, Tclc@frmnni@tion to scnQ . Elcphon.

octwork fd ih. Talibm, which b4me pdi of thc Pakisiln tclcphone

Engine6 fmn public wo*s &pti dd WAIDA cdied our rcpliE dd

ftc prE military FMli6 Cdp6., diG{y utrdd lhc @nilol of Babd,

h.lped Talib.n stup e intdal wirl6s nctwork for lheir col)1l@d6.

iv. PskisLn Inlcm.lional Aidilo ad Civil Avialion Aulhority sot in

t4hnicitu to rcpan lh. kldliid anpon &d lfe fahre j.ts &d
h.li.@t E rhc T.libd had @iucd.

v. Rrdio Pakbtao pbvided lechnicd s'.ppon io Rldio Afghdistlq l6rer

|!|m€d d Rldio Snriar.

On the fa.c of its om moromic ag@ie, rEh erc$ tlE bord @nomic

Gsisl{ne ed concc!3ions to AfghMktan by Pakist ! to &hi€vc pohicol

objativB, virtually mad. 6. quetiotr ofrb@ ofAfgho F&iil fadc. f&ilirat€d

by P.kind &d orh€r n.iahbc,6 $rc thing of n lligible imFlt!@.

'ri! imrud.d 6ao rd or !1d, diet, Frnlan, |ru dd kdd4 tud. di
.lhdn&'mifu'miid!'.EFfufc
lcy''qir0dmifr|nord.Tjb

Friq od bilrd!4dd*'D ,4dy in r.idir d drc . id,4 ri,b P. r3J-a4 ry'L,KI!fu@|db.dd.dfsryi4
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75 The Nr@ Doll.E

Tbc dtug hadc in P*isle &d Afdebler comaIed thc dol.E o. bot\

the sidc of rhe bodcr, ir a Img l.sring .rd munrally b.r.ficial bo(4
strdgthcn d by trusr sd confidoc.. Ficld int ai.s rwalcd that th6e t!dd!
hlve a @mpEntuiv. nctwork mtly vovd by fdily mmb.6. Thc natwork

includel omc6 in Hong Kons T!ivo,', M.iiFia, Sinslpo!, J.pd! Chim,

hgltu4 Gc@y, Dubai, Afgheistan .nd Prkist!.. But qplicitly all th.$
ofic.s dol in the tndc of'goods' ed no1 bads',

Th. ftrnci6 of 0E tradc in NWT? for d.rple c E on d by thc

P.snawd .lstotu (Ch:6) &d duly v.rificd duine ih. field intcdids, susaar.d

that.ll of $.m sbn.d thcir buins f@ iN.sr@ni in ddg., li6t s a did!
dd hto a indepddcd sppli6, To lamda in ir nNojoll6, th.y vi&h.d
ov6 to rh. Bd 9!c bBine. h rtc rhi.d pha., th. 'mn.y' ws irvdtcd in
lrmporldtion ud in dr founl phM tlEy er@tcd shopping *ntcrs, r.sidsntiol

@loni6 ed w6 ocdical cat 6.r $E othcr $p6c h.vc alrsdy b.a
disuscd in dctails, hd e dalyzc rh€ dlndica of the drug!.sp@r oflhc

Uilikc the e..L in w@om, rhc dna ead. is f@ poor ro rich @uFi6.
Though rhis lrade ha ben of red oncm for ricb courrics, but stite a@ i3

not a u$f!l insrrumcnl ofskte policy. lt b@mc a deddly mbeasmdt for rhc

Uniicd Stat6 in thc mid 1980s s thc Afghe wd rgaici rhc foma Sovid

Unaon wd in pln furd.d by Eb.k in rh. h@in rrad.,':

lrior 10 1985, Afghdista! ws noi list d mong dur.i.! which wft
prcdu.ing m.bis, @. or opiM. Ir q6 in 1986 thlr Afghdis&r fst .ppd..d
or ln. Iin ofn tioN prcd@iDg opiM. Srdting prodetion on 9950 E@tac in

1986, poduction of dd drca utter opim culrivation incredcd wirh alminS
preponion in l9o.r Bdw@ 192-95, Afghdistar h.d prtduc.d a sady220G

I *dc. 
a*rd (re D,1r. !v-rd 

^ft "

ll6



2a00 nclric ton6 ofopim.rcry Fr, .ivaling Bltfu 6 rhc erld'. la.g6t

pbdu6 of hw opiuD.r In 1996 Kddahd previncc .lone prcduccd l2O @t!ic
bn6 of opium hNdtcd fom 3160 heilc of pQpy fields,: It6 in 1991s
rhc Talibd d rol c(6d€d to Krbul ed flrhd nod! Al,hein4's opih
prcducrion rcs by a 3raSgding 25 p.rcdt to 2800 netric ronc..r Th. tds of
rhoGdd of Pashloon eiving ir T.tib6 coEolt.d aJ@ w.rc feina th.n

ldds ld lh. a6l and rm6t lumrE csh (M ahil.blu

'nrcc frcbB ecm to have frcilitar.d lhc grcwih of drug trade &d it6

oltirEr€ t aBfmtion ilto trusir f.dc.

7.5.1. Slrg0.doD

A3 dieused in ahaptd 4, dn@ rh. gm.nt mploJmcnt lw.l of all ihc

@nonjc !@ul6, h.$ delin€d ovd tnc Fiod utrdq sMn Lfghoist n q
rightly bc aaid b navc b6 hit by srag0arion,' All th. Afgh{ y.rc f&ed with .
daily batilc !o find oough oI gupy Afghdi nots to p.y {or d.ily foodstults.

Aldd8h thc shors e full of 3mugaLd fdd!tu(fs fioo Itu .rd patilran,

p6ple di.l not haE lh. mi.y ro buy lhm5 Sd&ie ror inde. for th. Afshq
lug@6 who hld not fl.d K.bul, v.! rh. cquival.nl of $5 a month Tney onty

swivcd b€a6e then rddi6 w@ rub6idiz.d by thc ICRC.6 Av@ge sajdi6
wqe mund us $ l-3 a mnth.

As a .*uh ofgrcwing povdiy dd ro jobs, . t{ge perccri.ac of th. utbo
populadon h iot lly d?6dar @ uN .8di6 for btic swiv.l lrd subsidiz.d

food 3uppli6. Fiily pdccor of Kabul 1,2 nillion p.opl. @.ivc sm€ kjnd of
food aid frcd werd huruiirrid og@i€s.t ThB in vjew of $. grewjng

staglhlior in thc fdnul stor dd rhc stil ai$6isg dugs rnrt , p6!'lc e
6ily aft&tcd row.rds d!&ring tiquid gold fon poppy cutivarion. ,& latc s

.'Tl.ogtlridrcnEbd.jfu|fu

: 
Rshrd, rrrrbd oPc P.D6

7
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2000, th@ w.rc atlout 2 nillion AfShe falllm ogag.d in poppy prcdlctiorl

Abdul Rshid lh. h€d of lh. Talibs! dti{dgs cotol force ir Kddrne
tfuk d: "W. l.t rEplc cdtivarc poppy, be.w fatrrm 8.t good p.ic6. v/c
caMol puh thc pople grcw whelt 6 rhft rould bc e uprisiDg aeainst Talibe,
if wc foe. thm to stop Fppy cultivarion. So wc gmw opiun sd eE1 ou wher

75.2. Tne T.llb.! Frtor

Th. Taube objerive of F6rallkhina pee ,nd s@nry in ite
countq6id€ pov€d to h. s ilms. bom ro opium fming_ Itsy b.g& io
coll*t zakal !r th. ratc of 20 p@ni of rh€ valuc of a ruck load of th. oDim
frcm all dc.lcc.r By 1997. UNLCI, dd rh. US 6rinar.d rhar 96 p@or of
Afgb& hmir come freh @s udcr Tilibd conbol. Th€ Tdibe did morc the
just qpand thc aro av.il.hle for oDium Doducrion- Thcir @nqu6r .l$
€xpeded h.d. &d lrnspon rc$es signifi@tly.

lift p.'qr of Alghe opim i! geM in Il Imld prcvi@ which e
lr.Bponcd in 'Torota t nd Crubs' lhFuel th. d6sdr of Bduchisq to pdt!
on Pakistant Malotu oqrl.Sone o$d arcr wdrm kari skjn Tehm 6d p6s

on to E3sldi Twley. soft olhd @Nots ao northwd ro H.rd ald
Tukmdisld. By 199?, d.al6 had sianed flying out opiM on cego plms
fom Kmdal& dd Jalalabad b Culfpons seh 6 Abu-Dhabi od Shdjah.

Th. tax6 o. opium cpon bem€ rhc miisrEy of Trtibd ifto6. ed
thet @ @nomy. ln 1995, TNDCP srirur.d that AfghdtlaD's drugs cxpdts

wd @ming io 50 biliotr rup6 ! F . By 1998, h@in qFft hd doubl€d in
valu. !o US $ 3 billion. Drug mon.y prcvided food dd ctoth for the soldid md

.uNDc(re3l^f3h''*4 n c|ahid of rlll F@& opium r6dq nd E d. Hc 6.id
,'rdid'^hd,,&uslhchfie|aF-
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fi.eccd rhe $.1&i6, rrosport ed p.*s that the Talibe l€dcFlap allow€d irs

7.5i. Tn€ ISI-CIA Unbrla

The qDl6ion in hdin predEtion bq& ircnicdly not in .{fgheistar

but in Plkjslu Pakkan had baoft. major opim podnG duir8 tlc 198&,

producing eud 800 metic tones d yte or 70 p*.nl of the wodds rupply of

hcoirr until l98g,r  n immcns nr.otics lndo had dweloped urdcr the

lcgnimizing mbrclll of the CIA-ISI ovar sqply lire to thc AfShm

Mujahiden. "Dunng th. r98G comption, @v.n opq.lions ed .eorics
b@Me intdtwined in a lr1Md which made it difficult to scpdar. Pd$sr.ns

na@lics t affi. fFm mrc corlpld qo*tid of rcgionrl scuity dd i.surg6i

wrf@".t As in vi.lrd whd r[c CIA c!o* to ignoE th. t!d. in dru8s by

dG@munist g@dillaq wnomc lh. CIA wd aMcin& s ir AfShdistd tbe

US choe 10 igoor.lhe grcwing ollusion b€wen lhc Mujalideen dd Pakista.'s

drug lrlffick€s ad clcnMts in rh. frilitrry.a

'Instd6 oflhis .ollBior ther did @mc ro liSht in the 1980s w@ only

ore tip ordre iceberg. In 1983, th. ISI Chiei G@cirl Akhr.. Abdu RchM, hdd

10 Emv€ th..nlirc lsl st ll in Qucn4 beq* of ll|cn involv€mdt wirh l,h€

dn'Bs lmdc a.d slc of CIA suptlicd wapo.s |har w* lMnt for $c

Mujdden'- In 1986, Majo. Z.h@ruddin Atridi wa c.ueht whilc drivine to

KMchi arcm Pcshnwr wirh 220 K,g, ol nidr g.!dc heroitr , the ldscsl drus

inlcrccplion in Patistlr! hisbry Two mmrh lsLr d Air Forc. Flight

Li.uldst, I<nalil Ur R.bM 6 caught on d'c sc reutc with dolha 220

K.9 ofhcrci.. Hc cllmly confsed that ne6 his 5lh mission'.'ThcUS valrc of

'.Lirehlra I,!l4? (r99!), Prtrtu s. np F of hlDtr. srudy in rh. Us rajrft ol Nrdifl potky,

H,-*"*
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jBi the rwo €ich6 wa US$ 600 millioa €quivalat io rh. robl lmut of US

lid ro Pakistan tbEt l€r.'

Dunng the Jihad, both the Mujahid$ &d ofiic4 in tbe o'muDisr amy

in Klbul *ized thc opportuity. ft. logistiG of th.n opdrtion w6 atuklbly
sidplc. 'rhe donecy, caml ed tret( @nrcys vnich 6i.d w6po6 io

Afghstutd wft coming back crDty, Now rh.y cdi.d oDt aw opiM, Th.

CLA- ISI brib* that wft paid off !o the r4htu Chids 10 .Uow wepoa

@nvoF thrcu8h th. trib.l aEa @n involv€d it s8ft Eib3'l chic4 dlowila

hfti! run alone thc slm dut ., bek to P.kisld",': Th. Narional bSistic C€ll

OiLC), e amy q tucking conpey, which trdsport€d CIA wepons tom

K@hi ldt b Pahwu ,!d Qu.it ws ft.qudtly u!.d by wcll-@m@ted

d€16 io tspon h@in bek to Kehi fo. dporrl

Smugglina h a flnction orcB con$rcrism,' It is a hard nu| to €@k.

EQei.lly $ wtd it ha bsr dlw.d to gre* bcn@k€d .rd rplad irs

lfllaclq to aI mjo. rom &d cnie in Pakjsld.J This F.de @trtiru.d sabal.d

sincc 1947 a.d in law ir pr@ti@ followed for rla withoul &y objcction by aU

onc.mcd, ssM6 foe of law. RoDc wo nor bDill in . dal. So w.rc nor ih6c

"In I.{WFP. smugglds ndk.ts or ,aro wcrc lloo<led with inpofi.d

.onsMd goo& .!uri!g ljBive loes* ro Pa&israri indchy. lor dmplq in

1994 Pakisiar, phich tunf&turd it! om ai. @lditions, ifipon d just 30

milli@ !rp6' enl of foEi8n rir codni@6, Afgheistan, ! @ery rla
rotally b.ren of el@1 cityj impoaed fiough th€ ,{TT I billion opccs' lvorlh of

r.R.$il 
^ind, 

[rnscu. u6 , kM Edm* Rdjd, t6 Arjt 19'3

qh.a6bys4ildse$hdk'.
mn rd d di sqd b' r w&:i qhdratuiet5
kjnii!rb., r0K4 16l rd iB ryidt E € n6 r ftw b{id r*b3 a5 y4T4 xirhq,
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ao conditioncB. which all end€d up in Pakisilri Baru, lhB crippling l@!t

.@uf&nrffi, Whd duty f.e Ja!46c TV s.ts or dishwdhcB w@ available ar

virtully lh€ sc Ficc a Patislsi mduf-iurd @6, co.lu.E muld
nutlrally buy Japd6o producrs_ Thc rara ar uat€r.bld outsidc lcsiawa. set uD

brod nme shops to attrl cuslom6 such d Bnrain's Mdls dd Sp.rcd ed
Mothd C@ hd J@ar\ Sony wh.c rh. digi@l pred&1s wd avsitabtc duiy

I'N".r (lllusrarions on followins pasco

TIE vcry Mtion of rhe tD@ of B@ Mekd dptains thar for.ig! dury,

frcc, smugglcd goods dt o relatively chcapd B16 ee available in rh€ Dl&.. A
v.ry sm.ll {own in thc ribal b.lt, ju5t l0 kilom.td aw.y frem 0E pcshaw

Cnnn: Bm rcm.ined . dump a.d busin* cql.r of forcign smugglcd g@dj

i,on Afahmiste for n@ly twent 
't4 

i-e. fom 1960 -80, With a nini b@o
sb.lcd in lhc dly l9?G drd IsLd rill hre 198& in Patjsrar, thc ohec€d
p!rchbing p.wd of rhc arcrag€ incohc scc facilitaLd thc srread of tsd
M!rtcl.: In lhcir fi^l qpmion, rlc Bm dovcd fbm thcir onginal abo<tc

insid. the nib.l bclr Ar Lldi Koral (I4atty KroM c .Lw.gcy 
), 35 K.M fron

Pehwd 6tt sd aboul a K.M. or rwo fbm Torknm Ghd nol caltcd s bd
Meker) to Be ed lh.n ro irs boud!.y tin. wilh lhe senl.d @a of t6hawd_
Two fetoE ffied to hlvc platld ! c{.1}!r rclG to this tuyc]rEl

' 
psrLd, ril|,n, op ci'. eplir,re3

' ws d Bsk (19c') w&hiig Bn.tdnra/ ro. At6bis, k lilbad

l2t



.ft 'i:

,T Tlr"g;il"-:

Ir is ro racilit.tc ihc @nsumeE lhat pbmincnl ompdi6 hovc or.n€d rclling
poinF in K&lddo MeLG wnh tn.n bmd.d nm.!.

t22
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l| |ji lili, lt[lfi!-in$tr rllllu|l|llll ul
T$$I 

$ $ll

l'l,r,l r lllllltr a,:i.3ffii,

It is ro f4ilitrrc thc consunG ihar prchincnt onpdie hav. op6ed *llina
Points in Kdthoo Mrtcis wilh lhcn btuded nd6
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t.6.1. Onc is (he dation ad Brlblbhffir of HalEt bad Gidctr1ial ioMship,

wh@ thc hish in@e Afghan cf!96, e|n6 ofNWFP fon $c Disn: ol
Chcadda Mard4 Nosh.r4 Stabi in eaqal ed P.shawe ir
palticuld ed sp@ilically trad6 fbm lribal b.lt got s.nkd, Promjn.nl

.mong tbe6€ 3en'6. e rh. ibponel govm€nt fDctiondid. By and

l&gc this senlemel ovcrcond drc comuicat'on Aap dong tr)c Prcsot

pllyca of de 'Afglh Tnd.'. 'nis collcior ,fung ihc law ofoning,

4timuggling Nlno.iti6 and lh. Bd nEker didd gr..rly f&ilitat d

rh. Esspona.id adi n@8c of th.n m88led goods and rcde.d lhc

7.6.2. Th. seond is the 6t blilhmcnt of Halzt bad tdstrial Esr'tc (HlE)

Pehawr- R6poiddis ag@d thst this €st te beine locatcd on the bo.d€t

of HaFlabad ad Ja@d viusg. of the t ibal beh also gr@tly faciliHed

th. ovdlapping of th. co')1rM gIoD& of lhe Bm-tEdG sd lh.

industrial mgrels of$c p6vin@, €b.,p impdr ofsnugelcd pol'6id

ym, dlts, chmi@I, dto p6rt, wood timbd, mdal srP .tc .nd ottd

indGt'ial nlpDls Eom Afd&hi.n h6 nd@.d lne 6r of Prcducti@ fo.

indlsby in Pakdan .r Sinc. lh. Be typ€ ldk ts in !6hrw& s€

loctrrql jusr oprGitc ro lllE, rhc@forc il hd ben ndcd 6 Klrlddo
ll uslrid) mker.

7.6.3 In the s@nd phsq rhc B@ lprcad to all ovd the prcvince. Thc Sudey

n d. ir I.IWFP by thc cu$qn!' authoritie,z revals 13 @in l@ationt in

8 districts of ihe provin@ wh@ Bm g?. @kcts qi!t. A5 my bc

obs.d in rhe t!bl., th. fiE @in lclliom in disrrid P6luw alon.

r.@unr for 90 pac.nl ofth. lolal smggl.d valu. ofSood! h lhcs. Bd
Mk c. ftoueh th. !mb6 of lna*.ls in P6hawd e only 43 p@mt

of th. tolal I l3 in lhe provinc., thc nmba of shops th@in arc ?8 p€rcdt

md the nmbd of pffis asdatcd with thc businss arc 8:% of the

iotal 8264 ad 7Z7l in di. pbvincc rcq€tivcly. This simply implid that
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dror thc otirc B@ rlDc buline G cdcdtrat€d in th. Dishid of

Tb. br6 tF @tas in Noesh@ e ar sadd pla., $t@ rhc

v.luc of 
'ruggld 

goods b 8 pRar of 0D iotal in rhc prlviM. AlnFct

90 p.rc.nt of $* good! @mFi* of cloth. Thc totd nuntd of hll{cts
h.ic ..coEb for 97o thc nMbq of shops nak. 9.5 pwot ,nd lh.

numh.r of p6otu aociat d wirh lh€ busirEe sr! 5.EE p.rc6t oflh.
lot l m.nti@cd in thc tablc.

'fhc wddsi.dirg '|Mg wiou pLFs of th. slggling eke!
I'clpcd eLbli.hcd rhe turlars in Nryshqa HdiFr rrd Atrbor.lad in

I.IWFP ed knore, Riedpiidi, Frisl.b6d, Multdr GujFl, Gujmwala

Si.lkol Sh.iknup@ &d Dd Ghui Kha in Ptnjab dd ao in the

crpiial lslrrDbad, Thus vith 5!ch a .odprhtuivc nctwork, with reClllar

intow! of suppli.s, low larton !@ cGr, hiSb tuhov.r dL 6d the

@nniving dti-mggling od oth.r lawqf@ina lgfti*, BdE tyF
nElGr. h.s pd.d ro b. U. mjd ..e of rt un bd.d bd .c
.xp@din8 Af8beisr,r Fblcd ougglinS-
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Trbl€7,1 Sunry rcpon In Bp..r of Brn typ.r Mrrkcte In l{rrTP

Custm HoNc l6hsa,

(nlllloh Rr)

t2E1 r5014 J091
l7 4t76 7129_5

tl05 2108 I t25
20 1293 393U T7a

103 1236 ll25

City u 184 4252 1418.2

160 480 29.5

t00 300 30

ll 225 675 57.5

l6 92 756 10.68

Dlstt DJ.Kn.n
clw D I.Knd 5 t99 t536 58.195

Dirn Kohrr
ll 259 2tJO 555615

Tall 3 t5 t24 l
l13 8264 72471 1751554
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Wholesalc Bar! Mrrkels.r Hryahbid Pesltrwrr
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wholesale Bara Markcts al Hayrtabad Peshawar
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t7 Tt. TruckM.fl.
ln dy sdugglirg etivity, tr&sponldon tu the Primddetmimt of thc

valu., voltre dd lum{v.r ralc ofrhG Cmdsin-smu8Aling. Thc Af8nM relar€d

lranspointion ha s@h a wide spRad ed 6t lhh€d nctwort ihat thc bsins
h6 

'lsm€d 
a fomal 6lbd leSsl st hq. ftc tdsponadon insidc Pakista! h6

ba. dielss<l at lengih in Chaptcr 6, ils funhd dtrmi.s e cxposcd hcrc.

Th. bords pct bctw.6 Cbmd in Baluchisran prcvinc. dd Spin

Boldat in AfghdisLr and Torknun in NWFP b a primc location for watchiig

the sugglirg a.kct at work. A good day.stidai€s @ 300 rruck pass6 p.t

day. Thcr€ wmed a @mprehcnsivc und.Gldding hong the t uck driv6,
cuslon omcials of Pakiian and Talibe. Tfiry uFn lo mix in a cslal friqdly
way' g@ling doM adl6 .ups of t a a long lir6 oI truck waii to 6s'
Evcrybody sems lo know dert6ody €lsc.

.Mdy of th€ hug. Mft.d.s sd B.dford rdclc e siold &d hav. false

numb€r plat6, The gmds lhey carry have no iNoicd. Th. driv6 roy .@ up

to six i.ldatioml frnri.6 on fd.c driving licde ed without reut€ pmirs or
p6sporr!, It. co6igm@t tugc nom Jape€& cmcod.o to English

ud.M.& dd E€rl Gry rca, Cllin€* Silk lo Amqice compltd psrts, Afghd
hmir lo Prtiltal what &d suea, E?'sr tsper Kaiashnitov6, !o Imid
pclrolM od nobody pals custom duri6 or srtcs rax".L

A rcspondor fton ihe C.nrll B@d of Rcvdu. (CBR) rctuk€dr ..Th€

trdipon mafi! is @n9l.rcty out of @nEot. Th. T.libd @ f!.d.d by rb.
ta$pon 6 ro oFn rh€ @d fd sugeling ed r\G n fia is now mkjng dd
bFrlins govmnls in Afghdisran ed !a}jstan".?

h lhc post Sovi.t Mthd$wal ed rhc pr.-Tatibe c6, u. respon@
wd. tustra&d Mrh civil k ed rhc wdords who id.d rhcir trucks do&B of
lim alo.g a singlc rurc In rhis pdiod, rh. p6tbw-bsld tElson mafi&
qpondeib confme4 wde rsding b.tw6 patistan, Norlb.o Afghdirla! dd
Uzb€kistlo. d6pite thc @nthuing w& in Afeheisto. Bur thc Oue(a bscd

t29



mlia dunng rh. safu pqio4 w@ al lG witb th. s!*iou K,rd.hd *dlords

who hrd seilp dozns of toll chsins olong the highway b Pakisian I1lc Qu.i.
bd.d teaon mlia e@ ked to opd up safe rcut6 to lru .nd TlrkMisi4,
jusr s thc Bhutto eov.lmql w( advMtlng a srmi|I poky.l

A! th. ud4lrndira berwen rh. Tllibd od rhc Qu.to b6sdl Fdspon.

dafia imprcv.d, th.y gol lintcd lo onc eorh6 in tuE stongcr @ononic bdds,

In fie initid phe, ! noothly p.ytrdt w nadc by lh. trek6 b U. Tdib8n,

But htcr on llE link sot lomalizcd, rhe pIrrnc.l to Talibd incqscd ed in
rcih, ihc seuity of tbc tra&tioft w6 guddted, Thc eilmced seui9
during ihc Talibd, r.dlccd thc @rt oftn.pdrador ed ln. losq ilcudld by

rh. Feslort E ed th. d.ma6 ca8.d ro ihc goods aot niiimi2rd, A! . telr,
lh. pd dolle retM @ irvebnat in Af8he Tl$it Tddc 6ndc.d. Ovr .
shorl pdiod of lime, thc fi€ld of cooldatid betw..n Tdib& @d tdck r

ovdlapp.d tunhs s thc stllu! of Talibd ws taosfomcd freh l.l lerying &d
@nDi$ion lrbng 3lthority io pdt 6ldp whi.h only stcnsrha.d wilh evcry

pasins day sd ev.ry €xtcNion in rhc Talibe contolled aru.
ftc n xus dt.ndcd ro poliricies ed ihc c.bin r minisr@ in Baluchililn

dd in NWFP. Th. chief nili5tds ed the govdds of rhc rwo prevircG isslcd

reulc pcmns for lrucks to opchre lnd isucd whear sd suge pcmirs for lhc

.xport oflh€sc .omtudni.s to Alghsisia!. Th€ doy oflec e quotetl to hav.

.omplajncd to th€ govtu@r rtar '1hc @hDedrior bctp@ rhe chi.f minisd
ed govcdo6 ofth. t*t pmvirG in i$uing . eurc pcnni, is . mjo. em. of
@tupnon.l@llzing tnc 6tir. adDinisfative D&hincry, intqferirg dd oftd
a1 odds with the ISI policy on Aldei.re dd €rcati.g wide-slud Talibd
"conLol' ovfr Patist n official .t

'Ile TMk-tufia', IhL5t not ody .mr6 siMth supptie io BoE-
@kets ere$ thc courry bur h6 als suumed sEha srdgrh thar nor il djoys
all the Eonohie of slc N@iot€d with srEponatjon od ovcrpovd .li dtc
hnftIld ed bei.G Esardl.$ ofrhcn nalurc ad norc md hcnce fom. poldr
cause of the cN bordo Muggling.

- Rdi4 T.rihd4 P. t9t-lr:.oD<ir
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The goods idpon d thsugh ih. Atghe tesit t!d. qd uuggl.d b&k

to P.tistan e tunrd' ard V.bl6r @ffi €oods. Contrdry to thc infdior

g@dsr for ehich n is n.g!riv., thc in.om .lfet of oEc goods is alwats

posilive i,€. e i@r@ in in@@ cau!.6 inft.t. h dcrnmd for th6. goodj

.nd vicc-v6.. Sinc.lh@ is a nD*.d ill{furc in th. incom rlllcd indicalm'

ovd 0E p6od ulder snrdy h Paldsil,L ih@forc thc inc:g* in vrluc md

volumc of Afghd limsil tradc nay di@tly bc rclat d !o ir

Z8.l As may bc ohffied in th. rabtc (7.2) the ih@ rct.vel €nonic
indicaioE vb GNP(w-l),priw1c fort cdsun$i@ qFlditlr (PFCE

rcw-3) @d pd capita income (ow{), ns show a m&krbr. incMe.
Th. ardgc prcpftsny lo @llsmc which ndurc dr atio of
@Eumpbon (c) !o incde CD (ow4) 16 atjo @rd.d e ircr@ing
lrcnd, whcas th. a\@8. prepasiry to svc AIS (rcw-s) hs der6ed
Iion 0,33 in 1998 !o 0.24 ir 199, Ihc prcporri@ of ircd. .t,@rcd to
@aumprion ha ols in@sld ed dE protonion dl@!.d ro $ving hs
&tually dcclir€d. This r6d.ncy My b€ cour.r ch*kcd h ew-4 wh.re
ln. AIC ha i!@!sed liun 0.67 ro 0.76, dujng fie qe Fiod. Sin@

we havc alrsdy 6tallilhed $!t thc alghe irDorts wh.th.r reliled
Iteug! Pakiskn or othd reut s ncntioncd h chapt r-5, utinaiety rc
injarcd inro thc Bu Mark r! ir paldsre, rhftforc, thc inc@. i.
p.iv.c @tuurptio qpddinr in palis.& i5 dn@tty Glrled ro rh.

'ncrco* 
in  fshan lmsn tndc.

7,8.2 To substdtiac rhc f&r 6rablbh.d, il may ato b. add.d rlE| aoodisrs
@ o{ th. vi* ihr b6i&. rhcn (m p.ic, thc d.l@d fd rh. qoods is

'a Te13d rnld rfrd dE Enqij rlmn nlr6) r i ru\urysood "rr r dsE F b r r r't Fie' H.du.rr Kb B, LqdJ, (rql, 
^n;ddr b

rA!ffiodil'Bkdbb.ml6a''fdE

:l_ll-t'tl'j :ir ! ld:r c i r fl c
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altored by irco@ ofrhc @d3md, th€ir r.s16 &rd rh6 rcl.rivc pric6 of
o0rd g@ds. TrN i! tu Fiod uldd sntdy, not drly id:.n of ln.
otuMd ne inc@!.4 blr thcn taqa ro0 blvc cnarS.d in lavM of rhe

sueglcd goods, bcca@ of dEn .fetive qlv.rtis.m.nt on cletronic

Al$ rh@ h- b6 ! Eldirc trc,il|clle in tt Fi6 of 0E g@dr

Ptuduc€d h..lly s d,pdld to lh. r gslcd 8@d& tlE @nbin€d .ff@1 of
rh4 thE factoB ir thar rhc dcmad cwc fd ihe $nuggt.d C@ds hs shift€d

dghtw.rd 1o r?r€lst . nw Flati@hip bctp6 qqtiry daMd.d sd
pricrs". h [F tig@ ltc !w d6md ctm DD, Efl*:G rh. f!.t tEt lte ofdE
@gglcd good! @ houiht wi6 th. d5. in incom da if r[.t pric h,vc mr

| &hdq. E6ni.r oF.i pa3.
'. Tr'. mrd rol.nien tE! b
in.@r .trmd. ddd rild fi.t

rFri.d 6 il. sooa-ii.nci4 bcrB
cclp6irid r.d oM t ii. r.d*.n by
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7.9 Ti. &pet of Ponddlrr

Th. brisk ed bdming ttu@tioE of smuSglingr w6 ldacly to rh.
p.non.g€ dd f&ilitation by a nuDbq of political ho!1rcighrs, bort in rribat

dd s.ftlcd @a, Some of thd e aciirely involv€d i... havc p€s6al

lnvdnnol, oth€l 6hclttr dd rDtrcni& thm! wher.ls ob@ ue thcir 'g@d

om6' !o hflu6@ thc dtiflugglbS alrhditie d brck r dals vi$ rhd ed
.xt-&t mn.rary &d torhd rErdial ba.fits.. sorc insl@c a q@tcd a e

29,I. In 198 PlkjsLr Civil a.d milit ry inLltigo@ .gdci.! u@{jcd I
Ekct, involvcd b suggling of cd .nd orhq gdds ilio thc 6qFy.
Thc rckcl incluiled !@c innulnlial sugSl@, .dcnt bini6rcs of dre

povincill Aovt, ! gov.mor, mobd! oaa potitical t dily of D.a chui
Khd sd a nMba of p.rtimaratjG. Ths potilicd p6pt. hsc rhcir
oM juis<licrio.s ed ir 0En !fu dly pret@1 $. quggting dt6 tim
16, A&heis1$ and tndir io B.tuchidbn, NWFP plnj.b ed Sindn,l

7.9,2- "A@rding b r f.dad mirisr.r, ifitc CBR is giyd ! &@ hdd ro Drb tlc
snuSsl4 ed confiscd! thet cc, dozds of suggtcd 6 wiu be
impoud.dftomour.idettEpdlimc building".l

7.93, Wla i, 1995, ihe gor1, inps.d shictid! o, Algho Tt@n Thdc, &
.ld.r brc$€r of lhc iiibal MNA w rcpofted !o havc cbond.d .Arioa

Flights' ro tl@pcl Jape6e clorh tom Dubli ro J.blr!ad..

7.9.{. ln 1995, Babchisra, potic. ancsl.d a fomd MNA ofJefio.ce Wabr
Pany (JwP), Mir A.im Ku.d ali6 C!to. Kurd wd nor oDty inhrvcd in
dng rdfick nS but w rl$ clD€cd for murdding fiv. of tbc F,C.
pers@Dt bd t id Fp;8 6 di6 in l99t, b rctali.don for nrt.rc(Pring

t$ rd dE o+llfl'llskdsd ( bor! ddrr.d $s'*D md Gr'v rh4 m tr n pd,6 ry ,n pd,br. b qEd d* ;ft d si. of .M 
soodr a ,inr

jrh.Fb|6Pd,Jsuay''.',,€
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his ouggling good! 6nvoy. Hc wa d@lded s poclaincd ofiodq by

the Balucbistan High Court.'

7,9J. In 193, the US C€nrrl Int€ltigoe Agfty CIA r.pod, till€<l 'Il€ojn in

Pakislm: 3owing rh. wind", stated lhar foma prim. Minist r Nawe
Sharifs brolhd-innaw, Sohail Zi! Buu, tslm B!tr, Haji tqb.l B!tl,
Chaudhry Shaukai Ali Bhari, Mohmad A}!b Knd ed ere tSI

omcials w.E inwlecd i! hfrin mugglirg.u

A d6ft of this CIA eport ws prini.d by Nq yo* Nqsday, e
AIMce rdspa9d, pubtistEd non Nw yort city. Th. nspqcr
publi.hed thc fiddingr ald acqpts fm ih€ CIA rcport in jrs lcbrulry 23,

1993 isua, Thc nwrgapq uled ttE following headlin.s for its llory
which wa wiin€n by thc papeis Wahingtod\ co,6pondat, Krut
Roy..: "CIA: tlerci. R!t6 patine,,, .Country M on dtugs,. CIA
'Epod e}| h@in ir P.tirrr'r [f. bt@d']

7,10 Th. P.t'Ltu Clr,oN

Evd a @|imn nm ir paknr.r k ows rlld @mprior, incffidtuy snd
imgulditie on rhe p6rr of the curom' au6ond6 ar .I j.vcts hav. f@jlirar.d
smugglng on Ell rcut s ro sll rhe B@ Mdkct3 h the courry, Coupl.d with
codpl,on i! th. issn. of ovd stdfnS Job in custoh is so llcnriv€. rh5l for ihe
odinary post of s insp€ror a bnb. of R!. I Million is bcliw.d d v..y
eonomic. Fw iEtan6 of @m9!id &d inctrddcy e q@lcd h@ ro
dcldinc s b how rh. snuggtin8 nerwork ha intoncrEd rh. eut of dE
.ustom Dcparrnor o h@ ti. d€p!.rnor conrribuicd !o rhc crp&sion ofthc
network tlt@by causing dysfuctioring of sll rhc orgms of lh€ vital dcparrnenr

?.l0.l.Muecnuddin (lrm, fom.r cnaiM
r€m.rked i cuftndy we hav€ aboul

of P.kistd R€v€nuc Sflic.s F,R,S.,

3500 dtplo}€6i nUority of whonc

i*i--,3AF'.'e,
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e in th. low.r cadc, In clslom for dMple w. havc l7 p.|Ms for one

pmds, which 6 b€ qornplilh.d by two or rhc p6oN orly'.r H.
als arEihtlql (hc in trciacy of rh. pRs ro rb.l&k of (a) fE k r bald
appmeh,(b) .urond, ad (c) in.@e {cr puiry. To hih rh€ nEr.r
b&ed a9prc@h lrr4l thc ma.hincry involved in l.a colatior be D.id
&@rdang 0o nark t to eod. th. no&e of cdnpri@, Aurondy rculd
tuw .dnohry ro .x@i& d. powd ed iMt|l..4r pdiry mann rh.t
Rs,100 @ .m€d at a @rt of R|e@ on..t

7.10.2"1t ir to this jr.fl!,t6cy of rh. pRS rhd MohdMld yo6s El.!i Serhi, .
ladiry induri.list @ b.battof rhc SE ad Chobq of Cotrrrc. dd
Industry @mplain ! that,1h. CBR llkd mnihs dd,€@ to !.ke
d€isio$, ldlrirg in unn.lsary hd&hips md finmi.l los ro rhc

appli@B, b.$id6 d&Dging daw erc of rh. gov6h@1. petirid!
addBs€d lo the aurhditi.s rak two d rhe walc ro re&h the corcem.d
s*tion of rhc c,B.R.r Hc fitrtha r.v.ated rhar il @ a nmat pencc ir
th. CBR thar od6 wfr cheg!4 mrifidioB wir[dFM d is.d
im.diatcly ro rhc inrGbd p8ti6, iEv6 poticy nlrcB @ @tded io
such a way to b.ncfit a sirale appticdt, ,o mtt€r half of the buin*3
3ufI€B due k, it".'

7.r1,3.tn 1999, the speial onnnte of the Scnarc cafled upon tne sdjor
rcpGcnl ive of rhc a8dci6 .mcnd lo h.lp pbtat rhe ordinary
@nml6, vho wft b.ing haEass.d by rh. omciats of dittffir
ora&'anbm dcployEd ar vdjous €n4k psts on ctud TMk Road.5

In April 1999, ne lpeiat @mi[@ of th. S@rre e& ilfomcd by i[.
rp!6oirhv. of fie CBR dEt ,,at rlgul[ tuk m ch*k pcr h.d ban

ft atd 
^$iuy 

sqr4 cdrn@ q F,EE €omd. 
^rnrE 

d Rffi b ,@E ';.mphht.'n.8!jdtd'ndPd|i{Fm'6itr199,
: rh nldc Pq F.!t@ r8.rre,-rrr.FdidPG(F!hE}''|99!
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abolish.d dd that a @uplc of @biL t€4s w@ Bti[ op@ting on

G.T.R@d ud6 lhe Ctuton Act io chek th. flow of mugel.d goods.l

Th@ 6uplc of mobilc lcam 6.1innc<l ils pa|rcllin& 1i'l m ugty

but mnral with rhe aff!n!, ircidar dispted the botrlM for rha ,csiom

bobilet. On M@h 15,2002, the ftsiod'Aurhd i.s opcned fe on

tvo buG..d. Az Kh.l, in Diutricr NNrh.m, in phich tF drivd lnd
ih. cltuq of on. bB w@ shor d.!d. A booy lady, .g'!xr.M', nsn d
shagnlb euscd thc cuslom nbbit. squd of d@ding tu tm.y in
addition b dE aged a2000 nip..s, p6id in ad@z

7.r0.4.In Octobtr 2000, rh. spaiar juds. culror! r&rion ed dtatuuggtin&
P6lEwe, s.ntac€d fiv. gdtui tuer,oMi6 of pIA dd csromJ,
i. a wcll loou cs., wh@b otiqc wdth milion of ruF., t ldgcd
to thc Krbul nu!€u ww ana4icd ro b. slgglcd.4

In 1993, etqu6 wonh .be of rupe3, i. rhc cuslody of
IrlMabad Polic. w@ Fph.e4 fte no.pap.r E on add.4
'Surprisingly lh. itrv*ligorion r.o *hich ws E dc to t@k ihio lhc
6rirc sdugeling.r.mpt @pris.d of srch jnslet6, qho thrclvg
rll.gdly b6 involv€d in dtiqu6' smuggljrg c.s in onc v.y o! ihe

?.r0.5.1n 1996, a cri@ E !n@thcd, wh@i. hudrEds ofluNno6
vchicle w@ eld ed r.gist4d 6dd &Ic arcrid IaGs.6
veious culom o0ici.ts ed oiher rclddt dcDanmenk_

' T1'.- 6F r.8!d rR atu hh.r, sfiy lud Fr^. p6hrh, Hrjj Hjr? u[d\ &F pr^,

(qfu ddns 4dr bd Md@!d 8jq 
^616 

r .d; ,ned; rr pr^ 
=hry iudpdkd jr i.@inr bi[,. dors *,h nft5r hlt ad fm r. tui,i; 6i l.) * "..],"i;!.,d* of 0r ]]d,s,d'Md|md N,4 tu';h4,13 brr s inh wn ferd b b. fd*.d. Th. Fdk pon o.roba :0, ,@2

:j.T :1t:.:, T". !*.-.!a q* lE xF.q3!. rx.qo, rp.r 7oe. r L@. r r-s6r{ d rxKri Tr* FMk Pd Jltv )3. 1996
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P6hNd, I:i@G, K.tuhi od Q&t|& Th* v.hicl6 irclud.d [i{.lux.
Pajcbs, vds dd doublc cabin pickups whi.h wd mussl.d via Qen!
fmm I@. Wt6 1his iftCuluiiy caft to surf@, a tirc brckc our on F.b.

ll, 1996, which bmi @nputd rminats, Buhina in los of Morq
ResEtEtion Wing (MRW) E@d. An inqu8 jnro rh. imiddl w.!
innidcd ed sw.d om6B .rd omcirts ofMRW w@ bookcd in ihc

FIF" lodged c a 6ux of tudings of lb. bquiry. 11i. aus.d wc wn
bdl.do andrh.yw@rci.d.l

7.10.6.11 wd in tbe cubdy of custom dd stai. Bdk of pakirtan thdl l20 kg of
gold w6 repl&cd wirh odal dujng 9 ycs of trial in the @un of Spaial
.tudso custons LohoE,l In 1985, lhc khorc policc foitdt a bid ol
smlgsling a.d .onfieated t 20 hlogm of gold, The cd. w6 wn rakd
ovd by rlE Palish Cusom md the gotd w6 deposir.d with lh. Slarc

Bflt oa Patide, During rhe coGc of rhe rriar, rhe omciats of Cuslom
ed SraG B&k ucd lo pEsat O. gold in the 6&r e.l gfttludty stai.d
sb€tituting it with D.td wnich lltinar.ty % vdilhed i,ro rcrrl. Ai
oqury w6 ordard cd the @nened olrrciats of rh. s|,l. Ba* 4d
CutoN w@ bookcd in thc hiriat !t gc of6e inquiry,l

7.ll Imple@. r{o! Lrgt

Ili. oti-tuugelina policia daised by covhffit of pakistar ec s old
ed nul:@s, s rhc his0ory of rh6 mugSting its.tf in ihh comtry. Bur lh. ircny
* |nat hardly dy of thc &tik policie chrlk.d @r by the 8ovfrl@t h8 ba
hpl.furcd. Tte incfiicidy of rlE govmr ro irjPt@r ic polici6, may
bc jud8.d fbm rhe fotloeitrs.

7.ll,l Mr. rlamyun Khtu SilGnddi, Chicf (Clslom ofo@mcnr), C.B.r' in a
m.c,tinA of Rcgioml Anti Smuggling Coordhation Committce (RASCC),

held i! K@.hi in l 999, dhibur€d rh. fail@ of ht!ffiuggtif,g eflorts io

iflt'vrNc. F.'"ry,. 'q
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th. ovdll anitudc of fie Sovll)1lmt ed th. tfl @forcancni agdci6
rowads 3musglins which h. deib.d a .lur(am, ed .h,lf-hancd..l

Itde is a let of @di.ation b.tw€n vdiou dtisnugglins
.gqc'6 ed laak of policy di@don duc to whi.n .fforls 10 .urb
smuggling rcmained tsgcly fragm.red &<t unporb.live. ."Th€

povincial ethoritis do nor previdc ths n.cded ssbrrncc b CstoG in
checkinA th€ tradirg ccnld which abouid in forcign 8@ds dd rhc sste of
tb6c goods conrinu€d uabared",,

Thc rcI. of Feddal Anri-Snusstine Boed (FASB), i! 6din€<t ro
rcvi.w n?orrr fmish.d by .a@i6 od it hd aot b€n abtc to
.ffetivcly diEt ed mniior the eri_slgglirg opdtions of v&ios
llyaf@n@r agmcies,r inchding rhc Cjtt Amed Foc.

Zlll.ln t.,6t 2000, thc gorlmdr plam.d ro ocr two eti-snuggli.g
laws,l Orc law we d6igr.d ro dqlwjth rh. IcSftimialion of snugglcd
gmd! in rhc B@-Mdk€rs, rcqlinng ih€ rnd6 to pay dufi.! 6d hxcs
widt in a givd Fiod of rh@ mrrh.; ih. qdd ain€d .1 dabling
v&ious govmt ag@jB to .onrDl sugeting lrm .f€.riv.ty dd
cficicndy. ThG fi61 ta* *ancd to bc ! quick l]r tlr6m ro gmnrc
iirtanr Ehu. for rh. csh sn pg€d 8ov4nb! thc 

'!@nd 
cour.r cunail

ard ddturlly plug jnuggling,

A dFn oIll)c pbpd€d lsw anncd at putrirg e od to the illegd
lrus'ncss nl Bdra-M.rkcr, w6 foN.ddt to the Chief E\eutive, C.nebl
Pdaiz Mush@4 sheEby .tssa trad6 wil be akcd to dispGe or
thetr sbcb wilh in rhE nbnrhs ed ore. c@tinuc to pay t xes, ir rhe
businhs is 10 b€ continued',r

t4l



7.11J Th. intaior Minisrq, Mi M@-!ddin Hsidd sid oDl sFicr @!on
would b. rlkcn laan8t U'c Bua Lrud@ and cxpiry orlE $r@ nDn|lB

mn6ty ro thoe ogaged in rhc busi.es.r ."rhe covtusr t cmhinei
to .limindc the ill€gd bcincss dd colet tax.s f6m the shopkc.pw
fld othcs who ee invotvcd in it ,.:

And c@ulttion with ttE B@ iradcB dd evrlldirg tic pru &d
@tu of vdiou pDpoMli lh. aovcmcnl s.ve rhr mnths dm. to cl@
thc stock of smuggLd goods wirh a nMbd of @ncessi6. ,I}lc d*isiotu
tuou.ed by rhc govm@t irclud€d:

'E!ch 6mall clbin wilt p.y k.10000, *hil. sbgtc shund
shoF wi[ p.y tu. | 5000. rso sturid sno!,s" RS.40OOO, rtE
shuttn rhopt R! 60000 ed fic ahop€ *,rh tou or mrc
shutld wi[ pay Rs20000 pd shutir pd MM.

b. ln. bvy shotrtd be paid wihin on. nooth dd rhe oll@t
stek wiI b. ctihiratcd wilh in rbr.! @ lE",l

lfi.FdidP4Mly''1000'

Ille whot.salc^ dd oe @npcrE shops rc.
6iqblishncnb whrch dedt w h tocat .nd shuggled g@ds,

wc.te rqlnld to pay dur, jn thc fouowing mmncr.

''Thcy would d*td dEtr ,nug8t.d good! on *x

RddoD cheks ot 2elo of rhe sbck wi b€ mrd. ror

A con*6ional dury ar thc ,ok of25 pftor of nohat ranfr
will b. cha€.d fm $o,
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E

In .e ofmis-dals.lriot! thG dli€ sidt witt bc subjer ro

fu tanft

Thc du1i6 wil h.v€ to b. paid wirhin on. nonor

Th. @tusidd dury is @pfi€t lc !o crcl 3lct whrh
hlvc 10 b. cl@rd itr lh@ rMrbs"_r

Dapite such & clalqate papd worlq ojc nuch |!tt d aad prcmised thre
nonlhs had nol mme s )€1, dGpire a lalsc of dmost thr6 ye6 from Jd 2000.

7.1 l,a To cr@tivcly @nuot suSgtin& rhe .Bbm dthdili.s, in AugBt 198,
pltu.d ro indatt a $3lM reIire al tbc An@k p6t to ch@t r mjor
odcr of sDuSSling, IrE I[d c!!.|lM of rhc cBL Mr. Moi!-uddin
Kn.i lmtcd itd he .1,s r.ying to gcr eisr.r@ fmm dr Unired
Statcs ed il. UNDP to sh@ th. pric. of tbc @stty *ma wofih S 4
miuion. Orc. rtc Aooct ch@& !61 js .ffcdv.ly mnnorc4 it will tute
rrr. MUEgtcB ro |ite mE tongd but s! qhjch wilt pmvc tuE 6rty for
ihcn",'] Thc Chdme aljo infomcd tnat lnc CBR llld deid.d io windlp
rh€ diplomlb bond.d w{rcloud which w6 s.i<t to be a .mjor 

@trduit
oI lmug8ling. Hc d.aled rhal 4? s&h w&Ghotk wft suDeted bv lh€
CBR.3

ZllS Simildly ir dor[o bjd to plug the ouggtirg e. rnc -a!a .hmel
feilir/', dG govalrqr in I98 nld dei<t d to Einfo@ basgasc
.heking spors wiih s.&hitrg daic6.. The smirg ptu s in wnrh rhe
onB ofd.roting dE bagg€. in q6 or in viol.lion of rut* js yith tho

'@hin6 whi.h .G Meat, ws @id.rert io bc thc b6r opdon i. l99E,

I Tn. Pd- pa 
^@ 

I r99s
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Th. 6tmitta' cstiture<t by Pri@ Minilra N.w shrif, nad.

scvdal @omodali@ io avoid abw of tt gtM+htucl f&ility. Bul

.xept for th. iMlrtlalion of six emhS .levi6 (2 eeh .1 PcslEw& md

LatDre lirport\ ed onc @h at Islmabad and Lanorc anports), rhe orhq

reolmadatioG of rh€ comin4 viz (i) appoinrndr of hon6r otrlc6
on $oniig offi€6, (iihr.rdrid oflaflers ofsioplifie<! blggagc ru16,

(iii)being discFri@dy pow6 of my en fd rhe oslom atho.itie
(iv)mmitorins or cBR &dviti6 lnFu8h clGe circul T.v n.rwo* (v)

,vailability of luqlag. rDllers of inh.tion.l slardard by CAA rnd (vi)

surpn& chokins by @llebr d$om ofth. dtirc h@hebm,, rctuii.d

?J 1.6 h Much, I9r, Thc Frenticr CoslabDlary (FC) forcc in Baluchistan wcrc

.uilrorizd to lake up etisuggtjDe measlc dd s.i4 dd auctio!
goodsi rransponed fron he md AfSheistd.l

Thc I$paror co.6l ofFce .ldo sk€d for dcl.garion ofpovd
io had tb. hibuml deidilg th. f.tc of nuggl@ ud th. good, s.iad
undd thc $uSgling Acr, Th€ FC Chief.ls st d fd powcB io scia the

muggl€d goods ud for pordiv. cuslody of th6. g@ds wirh $. FC fd
ulimned pdiod. .A E9!6t for d.tcgation of powd to etion rlF
smuagl€d goods !r no liojr pnc6 w6 al$ mlde by lhe FC Chief.

Wnh in th6e pow6 ghrted dd rholc rcqucsrcd by lh. FC Chi€( laitl rbc

uAly @lity of rhc reatior of )Et dorh.. dti mlggling auihonry wi|h ovd
iapp'.9 pow6 ed wnn rhc poiotiat ofs'N .be,

?.11.7In th. trd 2001, lh. Custom6 Hous, p€6hawe, p@pard a 22-pojn6
.rckdown plon on B@.itpc nwkas Th€ c@k dom wa ptsnn€d ro be

-rh.(fficd6'sniGjsPnn.M
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impl@@Ld an( dlc l@l govtuats wcE swom in Auaut 2001, so

a to mBlcr then suppon. Thc r.qui@dt! of thc nMb.r of Fremcl
fDh difaercnt forcq, thc dmins ed frodc ol operaiion, r@hnicol and

legol covcr rnd oes of €omuic.tion rcquircd w4 prepdly evaluatcd

and addrc$.d. In inis @mprchasiv. ple, a 45dals lmdy sch@q

wh@in thc Eadm wdc rquired io d6 th.n smugSl.d 3!o.k dd
patbot of de rde6 vs ale mouc.d. A@gcrncrr for !h. stonge of
thc Cood. scizcd duine rh€ opd.rion vs al$ plM€d at th. Cu.rm
l|ou* Pdnawd. Bul .ns a kpsc of s tld noe, thc prcpG.d

c@kdM still akils inplstunrdion.

Thls wc h.v€ ob*ded rlar ihc auec$ivc govmndts jn pakhtd till
dat€, bavc shoM colcd io tc greeing n ne. poscd by shuggling sd hs
deviscd sdat€9i4, ch.lkcd polici€. dd.Mtcd nw md mpoqald rhe cxisti.g
tul'-smuggling aurhoririB io @untr rh€ rhr!*, .tsut comption in lh. 6ks of
lawqforcing agncid ed otha dcp&rndrs at aiQotu, qponq dry pons dd
chak p6r, .Etcd €s?eiatty io climinalc Mugelirg h4 &nB[y feilitar.d ihi!
tadc, allowirg itio g@w qpoDdriallt .'

7.12 We n.y nov lafely BlB oE the ,€6 lh€ @ononjc bontts 6@ng
rh€sc vario$ inlft3t grouF hav. muliiplicd so much dd got such a $Mgin fial
jr is v.ry diflictrlt fo. one natior ro.fferiv.ty chek ii miit ed url6s all the
nalions ofthc rcgion, al l€Nr ar thc ECO, tcvet d.mon$?r. a pohiuat wil ro
.ombd ir Thoueh rhis A IT ha b@ bmndert e rh. big86r muggli.g tuk€r of
lhe world in conrdlpomry tireEnr and hs ! cgionat impac! ,€r ii he b€n
prev.d ioo rt v6t ring fo. rh. @lMy of NWFpt b.ins rh. lif+tin bdtrn.
B@ Ma*ds in 0'c @untry.
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CIIAPTER 8

THtr IMPACT OFATT ON THE ECONOMY OF N.W.F,P

Tl'. Prcvin@ of N.WF.P, ir s?re<t ovd a @ of 74521 Sq;Km Th.
lotal population of tlc Previ@c @rdiry ro 1998 ccls is 175j4674, wjdr
d@ity of Fpulation is 236 pdsd pc.3que kilotrd€r. ft. lit @y Fic in rhc

pDvine is 3?.3 pahtr. At &c rirc ot indep6d.ne, ,NWFP had virhr.lty &
indBlrial br$, ftc eio @mmic sauctuF of rh. prcvinc. vd prc{oniMlg
agtuiu in nar!re, wirh a skcichy induEiat s-iof, ohp.iling o,e sucd nilh
ed smc othd .lad sm.ll un5 with a rotrl inv.rnn@t ofRs.8l,65 millio ilst
prcvidql job oppotunni6 b 1063 *ork@',? Io thc s!b6e+dt yds, ihe
indusr.ial grc*,lh of rh. ptuvincc, though nor lpetscuts, bul k pt pacc wirh rh6t

oflh€ Gt of the @unlry. Bur s the grip oflh. rdrcct.s ofrh€ ATI bound ilteeal
rrsaciions apdd.d in rhc l9?Os, lpp.ded lhc dcclin of rhe tIWFp indusLy
hd $ of its .conomy. Prcb. h lhe maid w@tcd n io hav. b.lh diect a wcl

DiGci ihp64t of lhc Afgheine boud illcSal irds!.riors iaplj$ its ill
ctt@rs on $€ r€t€vtur s@roB of thc cconomy of rhc provincc which @y dierly
bc obwcd ftm rcl.t.d statisri€, This diFl jmp&t hs bd a5scd lo hav.
bodr intasivc dd at.nsirc dim@3ios whi.h hay *pahr.ly b. studj.d s
8a@l ftpacr ed rpeific ihp.ct.

8.1.1,I IntcRid.es rctaicd ro ilr. Sdh.d Chmbd of Corb€q 6d
Industry adnitr€d rhar ins&ad of rhe etsis ofth. dara Gtaer to pakirid,
induerrialhB of th. provinc. gav. mE wcighragc ro rh. me n Afeneisra.,
Or tmueh obssdion dd dltEis, !h. f,ailE of indurry of |hc prcvidcc
$6rdl lo be @6 GporsiE ro d.@d ir Afgh4isrln. AU rh. dtauish.d

;ffrd"r''D*ffi""''d*da
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fim of rh. plovir.e, e &. listed h @lum I of rbe t btc 8.1. hav. ban
rcporcd by the World Bdk to bc aning a mjor cb@k otlheh dcnus from

hussling io Afghdista!. The Wodd B&k etirnlt6 of lh. volMc of 8@ds
smuggl€d hav. ten hati@d id cot@ 2 of thc iallc 8.1. Ir tuy als b. @n
in this tablc thrt on a roial invetrnal ofRs.38985.235 niltion, th. cnirEtcd
w€nu. goerated by lhcs fn$ in one y.e of 1997 ws R!.?007.3?6 hiUion

frem lnuggling to Afehdhrrn,

TrbLS.t Cmwfi.nd Dw.topn .t of Nrn?p indur.b b6icd by

i,riuffil$[H;i1.ffi:
Thou8h rhc &vetoprnar of rh. indslnat Gior of thc p@ine

@ined rn* isf.ctory ih. d.vdopnalt in tc list 4 @uggtilg prenc

'rdEtrid 
h* b6 .xc.ltat duiig rh. Friod of !h. snldy. ,Ibei. ddctoDnd,l in

perccnhsc t€ms ha bca shown b @lunu 5 ofthc r!bt.. (Appbximr€ly 
half

of Ltr. flow nills in punja! ad NWFP rc runin8 eiiry !o d.et ih. rtchdd
for nour dd rclarcd prcducrs in Afgnmisran. Sioilety fi. tleomd for !ugd,
gn€e/cooking oil, CaDcnts, plstic poducts, @oslru.tior mar.rials, @m6!, 8ts!
Foducls, h€dicines fenitizcN €ic in Afahdishn mu| be crering i.comB for
h6e segr.nr of Pakishni indushial s{iot..l

2.

&1.I,tr
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Out of rb. 4istng 208 op.driodr ltou mi s in lltc prcvif,cc, 149 havc

b@n €$ablish€d foh l9t0-2000.,nis Mk! 72% oarhc tor.t. In rh6e 149 nour
mills, 99 hav. b.o erlbtishcd in th€ fou !€@ liom l99? to 2000.! BBid4. 2l
mrc unns @ undd @n$tuction, schcduLd to b€ complar.d in AuSust 2002.

8.ll.ru Kcy indBlriatisb of thc povinc., nput d to bc d..lirg in ih.
lomal sior, dietG.d rhar Ih.;ndsEid which @ hjsing Ihcir Gbu6 fM
Afstsis|ln bound suggling hlvc c@rcd d induiri.l o,cctuinry. Thcy
bclided this uncat inry io b. having . mrtti feet f.ll out:

It l.d !o inarional inv.sh6t of capiial. B*ue aI mctoc,
spi@is of thc inriallarion of a n w ui! detud! capiiat for
irv.sbndt in ! paniold s6k'r which my atr.ady bc aatur6r.d,

This l€ads to irDcrfdr enplotmflr ot rhe facroG of prod@t,on

partitulaly hbou. ed cdpitrl,

In viq of {'c vdo6 in6riv6 grarn€d by the govr: rh@ tlrdly
disl€<r ey b4id fo. n4 f@ !o ar.! dy indusy. Bu .vdy
n.w fm o&er bc eid io hlv€ ! pdfar klowtcdge ofrhc mdkL
Baue, th. @rd.d nesdim of rhc cxisrirg fift e o.ry a

$ull plrt of rhc I! l ru*ri@s @tqlared our of rhc a@urB,
bookr. ThE s a 6uI of rhe d.ficiar blowt€dgc of Ih. m&kcr
otrdiiionr dik offm du. io sickrs !i@ indlstriB hav. ben

Tie bomwing ofcapit t fd ihe atGatty utunt d inttuhie ns lel
to what is logical wirh thc @ginal eflici€ncy of cartal. ,!Thc

margiial cfficiscy of caprral falts 6 inv€thbr incr6c. Thft
&r two r4sons fof this:

.. On., ih€ insi.llation of a ltrg. numbd of siDil&
hoahine lqd6 !o a rcdlcrion in $.ir pDsperive ,r.lds jul

iii,

Di'l.@.dtid6ecoE'idofNwfP
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6 @n$npriotr of tua oits larls to a delte in

b. S@ndlt lh. pric6 of su.h n&hincs qill go up e
lh€n damd incrcs6. Ibi6 will add to tb. @sf'.|

Ir my bc obsd.d that the total invcst dt which

amut to Rs.18985.235 Millio4 in llc indqnie podc to

rugcling is dcr 90 pc@t of toial indsbi.l inv6!n6r
of the pmvi@, Sinc. lh. cpital ab hinS c.t&ity of th.

indELie mcntioncd in thc tabl. 8.1 hd ben Gxnlusrcd, ,n

viry of th.h d.'Md in the @htf, d€t@d for capital

ouCht to br prcpdly scrutiniz€d.

Intc.viqe8 @ntcnd.d that th. crc$-bodc. snwgling hs
divdled thc lMagdial skills fren enablishcd goals of atlaining

do.omi6 of $al. in veios dcaartndc or a pro<luction fim !o

Glablishitrg PR wit! 0E wiou lsv olorcing agd.ic. As 3 Buk
cosr rcdu.tion policG e pursu.d by indulSing ir vdiou
undcrhmd r&1hods rather thm conductine awcx sd
dev€lopmfit, dwisinS vuious sal6 pomolion indtivca, ait ining

speializtionudi@workeffici.ncis.

Sin@ the vc.y mtuc of sugcling boud Eade is unend4 $ @
th. swi6 of 611 ih. fou arclo6 of Foduction dwiatcd wilh it.

Wh6 the flw of g@di b Alghmistan C 3r@th, lhc bbou ed
inpurs rckr.d !o lad ircludina Ew nErerials, tEnslodrliort powd

dd olhd &tiviti6 e dnplotld to optiM ca!&ity.rd th.y g.t

thcn due pn@- But B cbs-bordd ch@ldng is b.ef€d-up, th. flow

of goo& io Afghehratr gct! bottldeked with a ncgarivc fall out

on lhe .rploFor of r.euE.B including c.piral ad mterpris..

'D.wt! K.ri. 1936 Modqn Edmic Tidy, $.r.n ll| cnriou. T@ Rr N:cr nw D.lhi,
P']6'.Hc8frdc'tdD"!4Effii6
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Thc speific hpact of Afghubta. boud mg8ling otr tt!. cddy of
NWFP implie iG inp@t d lnc indaEy of lne ptuvine. Thh impa.t is

.xmin d frcm two a$€cts, ndcly: .peific pbtsical imp&q s*cd ftom

rclev&t lhtistiq dd strlDtwal inpa.trvabdtcd Adn dai. colldr.d dudne ficld

intedieM. But b.l@ d. qmination of th6e imtrct! is at mp!.d, ir is

@pFpriatc io ses the pot€ncy of th. Bea Mek ts, which b thc cauc ofthe

8.t.2-I

ThG swcy cdi€d olt by CNIoE HoE P6tbwq @dl all th6

popdation co.6traa; dc6 of NWIiP io have d eflicidt n.rwork of B@
Mak€rs, In viry of rh€n srsgrh, th6e Bd6 Mdkcl!, v€{-viz the fomol

indullrill @tor, have erabtished 6 pd.ll.l eo.omy. The eop€ of thtu @nony
ovcr dic l$l 20 ,tm sdcd lo lhvc cxtcndcd lo sll $e setoE of lhc lotml
do.ohy in a 

'|l,mo 
rh.r now ii i. hard io dc@t bctw@ rh4, smc of ['c

fatu6 of rhe @lets @ givcn b.low.

In eva distlicrs of NWFP, thcrc e lll B@ nak t5 in all. Th@ @

8264 shop8 in lh€rr! which.at r lo th. ddfld fo. foreign Sods of the

ii. Th6. &va district' e populalion @nmt?t d !l4 with olbd

d@gEplic ligilB rbo vdy hid. Th. total Ddbd of ho@hol& in

tn6. di.lricr. is 10,09709 in th. iot l poptnadd of ?.620 million in rn@

districrs. The btat popul.rion io th6. disficts Modl! for 43.,O% ofthe

iii. Th. indushirl selor of fi. Fovi.ce p'ovide dplo)'n6r to 57290J

popl., wh.ta tne nmb6 of p@plc who e .di!g thct lirclilDod

'R.'do'cn'm3HdsP.jsw

' Dierofy of Indudi'l Esbbrilhh.nr cd orNwF?, 2000.(B€nadkd Drrt.dy)
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fiom Be Mad<crs lsin6s dd otha rl.t d etiviti6 h.v. b@n

iv- The ndioum wag6 paid to lhe wo*€B in thc indsFial units de

Rs.2500 pd mnth wn@ $. dings of ddimry wo*6 a!@iaLd

with the Ba6 suegling, €slimat.d by th. Pqhlwr €usrons dd vdifi€d

durinS the lirld obrs anou, cohcs Lo Rs4o0-500 per dly )

v, Thc @dularcd inv6[Mt in rhc rohl 2192 indleriar uils in rhc Fr
20oo @ms to lts. 60305.45d million wh.rcc thc Gtimtci valuc of
goods tradcd in ll3 Bda MarLls of lh€ prcvidce is Rs.17575.0425

million. Thir rDk6 fie pd unit inv6cndl in ih. industrisl setor s
Rs.23 millio! whcl@ lhe pcr 6it invctIjHl i. Bm Mdk ls @rc to

vi, Th6e Bea ltrkcl! w@ fosd lo h.v. such m .fiiciml @'munic.lio

srstm od pu@ sh priciry policy that thfr is no pricc disiminalion

viz bnyilg rhc goods in rh. chap trEld .nd sll thm in dcer on6,

isid€ lh€ provin@, The ni.imM difl@oc. i! pri6 b.twd ey tm
Bu Mdkets b only .nough 0o make up for treponafion @3$ including

6h @misioc 1o the law aforcins / sugSlins chakiry agadd
Simildly dlc.m.i6t .ffibi€tiotr slatdn dablc the raro F.d.B ro

mate qui.k adj$trnmll lo dy pri@ fluctu tion5 in rh. intmrjoal
ndkets. Thu !ppe6 r high div@im of cspit l from foml s@ior to

B@, Sub6t3ne to the argutMt i5 prendcd 
'tr 

thc prcb. udd ?eific
phFicil inp&t dd speilic !rtEn!"1 irp&t.

8.1,2.II Ph)rlcdlnp.cl

NWFP eflec thc sd€ dmgFphic rdd s is tru€ for thc whole of
Pakisr.n. th@forc, n cq rightly bc c8.d€d 6 laboE .bud$r previrc.. This in
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rum inrplie thar by il5 vdy n.nft thc indu$i.l uirs should h.vc b€n labou-

int€nsiv. hth.r th& capibl inrtuiv. i,.. with th. psage oftime, ihe pc. u.it

dplotrrcnt sholld h.vc incMs€d. B!1 the indutr8l statistics s fmished hy

tnc indurriG d@.r!rc.r of NWFP, lhow ! dce of the 6t blished p6dic€

for labour abu et nalims.

Ar may b€ ob6wcd in rhe rablc 8.2, ihc iotal nr@b6 of indsbial uits
i.@e.d fm I I D 194? to 2192 in ih€ }!d 2000 wilh lh. av@gp p.r t@
devclopn.nl of more ths 5070, lhc pcr lnit dploFcnt of workds subsrand.lly

reducql Thc .l@c. murl ebploFdt of wdt6 i, thc f6t Fiod fod
1947 to 1955 inc@!.d fdm 94 wdk6 F bit io 319 p€r un. It min.d
s.tisf&tory ir the s*o.d pqiod frcm 1956 !r 1965 whm it wa 27 | Nd 264 pa

uit, Espeijv.ly. But .llwalds n @rded a d@lining lrc.d i,e cdsisidtly

del:ldang fM l{4 eork6 pd unir in l96G?0 ro 35 in 196-2000. simil&I,
pd unn invcstMt in 1947 wa Rr.7.42 millio!, incrcaed to Rs.49 nillion pr
uit duirg l96l-65. But sin@ thcn. Fr Dit inv6[ndt slish.d @nsirlchbly i.c,

R!.16nd l? millid pd lnit.r p|lsr'.'

K.y $pondotq related to lh. industry of fi. province, cont nded that

lhe delining pa uit inv*lnor in rh. induEiol saror oa thc prcvi@ is

be.au* of iis rdnsforudon 10 agobde with (mily .@sumble prcducls.

They also point.d out ih6t though th.86dl trcnd in rhe prcvinc. is ihat msl
indsdal unirs @ dlallish.d our sid. rhc itrduEid 6hr6. but in P6haw. thc

prexinity of both lh. Indu.fial E3trt€s, ,m.l Road P6hlwr and Smll
Industrial Developnot Boad (SIDB) !o rh. hibd b.lt dd h.nc. io Afgteisrdn,

havc rudc ilrd d dc@ti@, vh@ 2l I Unirs e erking ir borl rhe irduFill
Gr.t6 dd onty t64onrsidc n.l

Thc rclaiive n@ser nubh.r of indnrlr,.l uniri producing orlum.f
drEbl4..g. ioilcrri6.nd fadion slning prcducb h NWFP_ ii b@e ofrhc

'nc@. 
in ibports of th.* pmd@B from 1990-2000, s 6sr6.d h .haptd 5,
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u!d- ATI, rhlngh o&.. m&., ifat vn P.tLd. A, o.Gd.d bt frc ldd!{
iredand.' tuffillia lblidttti.AT.G t .rmp!.d.dE tr

a n d.roiild ih. b d b. Fovbe to @y 6. whr ..od.d..
qtLh Ersio fd *n n itq!..|!. drLd8.r.le

ii tr EotFd tb. i.ft-il b-. db Frir d tt*d r cdlrr b
fr. .!&t of tu nc ii|tL. i. nrr.h3 t|'d- .d dct clo..d
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&ll.II
A th@rgb edFi! of tlc indudial 6tabli.tmc! of ttc ptovil. leir.l6

l0 indufic. ro hlE bc.n Mirly .fre&d by rh. ATT- Elat d &nugSJbg t@
Afghebte ro Pakbre, Thee induri*, ffitior.d in th. tabl. 8.2 have b.m

Mincd frh fiE r.oed!.

Fxccpt th. Tqnb Milk wh@ ttc oumbd of opdlting uil3
incrcMd.frcd 9 to 10, th. rcsr h.v. lhoM r draltic deFsa
'rh. a..lmLtive.ff*l b tbat thc lotal nEnbd of ope.ri@l
uitr deE .d fin 156 ro | 56, K.eping rh. inc@ing
Equi.dmG of tcxlilc in the @utry in viw, th. incce D itr.

Tqlilc bduEy by lui! in rcl.tivc t.lm my rafcly bG

cralur.d to bc ofno cal impa.r.

As a n&r.d @s.qud4 of lh. &ati. &6@. h th. nur$d of
closcd unilr, the cnnloyn.nt of ih. l.bour forc. hd al$ falla
Am . iotrl of 22@8 in rh. Fiod Am I99G95 to 18164 in rh.

t€r 2000. Thi. lrad i. dils@l to thc EquiMots ot thc

labou lbudot country liko P.tbiar A! ! 6ult of Gduc€d job

oppdtbiti€ i! t@ idutt ic!, w.g-Et. got lupg*ed ad
ll@c . Btimrlotiotr fd rh. l.!06 r. set( fortuc in 0!G
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But the bNnt he ben foud to bc bome by thc solld film,
*hich beaw of its infect @uldn1 a!6o6 thc sh@k a.rtcd

by th. B&a M&ket!. Sin€€ 1hey 6!ld tur blc th€ pric. ldel
offded by tha etablishcd f@ign fimi thcir 'avdg. voiable

cost inc@.d abovc th. rcvduc cudc ed hm. f.t b.nq oll
ro b..ld.d doM G a logical conclsion',r Thc dirccldi.s oflhe

induEi"l Brablisbm.nt (199G2000) of th. provin@ cnmcdtes

164 tue unir3 in thc J6r 2000 to h6@ b6 addcd to th. lGt oa

127 bns in fi. lnugglirg- aflcctcd indlstid in 1995, rbc woFl

victin bcinS thc hdEry of tb. silk.

As a .6ult of &. cxc6sive closurc of unit! in the souggline

aff€ted l0 indNti6, a toaal capitat munting to R5.2.6416

billion hav. bd snh fFm I99c2000. Wh.rc lhis ourcome

forc.d th. lddina inslitutionr to inpose strict @nditiodtirid on

botusing, n abo phycd ! c{.j)Br rclc ir div.rting lic calirst

from fodal to infomd s@loi.

Thc compclitid forc.d the dhiing Niis ro mak€ an upwdd novddt
alonB wilh th. isqudr c!F. i.c. subtnlte labolr for Bpnal, rh@by shiftins

lhc balm.. of Marsinal Rate of T€ohnical Subrilurion (MRTS)in favour of thc

c4iral. Th. rcl.tat fialB of hlio oI c.pirsl ro I hbour n.v. b*n
oumcrErcd i. rh.la wo.olws of rh€ rabl.8.2.

K€y Bponddls frcm InduFi.t Ddelopmot B&k of pakisro (tDBp),

Pakjsr!' lndBriol Crcdir &d rrvdtrrcnt ColpoBrioD (prCIC) ad f*ibiliry
dctmini.g chrrqd ecouidts in !6hawd, divulg€d th6! thoueh th. caus
of itrdusbi.l bit' beiog f.tto sick re Dulr@us, &e chicf b.ing B@ rurket
.rugglin8 whi.h pmvid. rcldy md. crc to bot1w6 for wilinS olI of
finsc6 nolrly borcw.d fd du@y indunial bits. Owing to this c@iiat bis,

' K*bytun Alt979) M.d.- Mi'@
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p@iou t@cs 6 safcly be eid to have bq caught up b the 'sugglirg
t p'. 'Ilq ftr6d addcd nE! whjlc crMinilg thc feibility for rh.

erablishm€nl ol &y ildshial ui! only reldut lratistiq in rh. fonnal leror
@ anallzcd. They adminrd that 6.y hav. no lEh&is ro takc idto @ounr rh.

nugglcd valuc ed volw of dy podEr for wLich fesibiliry is b.ing elghr

ft. f@ibility pofoll@ do nor @trt h dy quay Fgarding mugslilg

Du. to high risk hvolv.4 it w6 inDcible ro h!v. & @6 io rhe

lribal sg to e;.rtain the quefim of sfuggling,

P@nal bi6* of ore inrwid.6 iNn ltatisti@t ctuE wnich nake ir
l* althsric ro in@rDoEt. srch Esons*-

Thc inforudon availabl€ wifi lh. gow ofPakisid or orhs int€nalional

acad6 @ t[.5ubj@r e bc.d on srling and rcu8h' drimrB Md

il@foe pt€qt a hazy pictuF.

Thu th* Bpondols b.li.v.d tlar ir vid of thc di*r€phci6
lssistd wilh rhc |@ild rtaridica ir lll. Afghsi.re bound mgSlirg io
NwlP, ey indlstrill unit csLbtilhcd on th6 bsis of a f*ibiliry r.pon is bound

&1.2.ry Stncturil Imprt

Thc structual impsct of Afdoisib bobd smuggling i.cludc lhc inrnal
wahs which rbe idusry oflhc pmvincc sufia due io lek of op@tioi on a

ld8. or nor. speificslly oprimM eda

Wirh Mr\ e d ils ol furu fom inddill 6l:bGhmcnied rhe f&L rh.r

rhc pd uit cspitd inrBii.nr ha f.lal io R!.16- t? hilioq rhc inddriat nm
of lhe ptuviocc cmor .njoy b.ncfit which @ru. io d fm (ll)e io ldr8. sc.le
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pod@tion i,e, lNdrcti@ of flm on miriM Finl of the ldg M rvalge

B.sid6, sjn@ tbc cr6s bordd infomal b_os&tions previd..ay n€ds

of eMing abnomal pofirs, thddorc. lh. mdufefiring seror of lhc povince

do6n1 dffi n qonh dy cmidcErion ro fom.lly ttsr ro dablishcd goals of
fims ain !t mt minimiation md profir mdimization. Ratha thcac goals @
achicvcd by pbcliccs ouBid€ rhc fomal co.omic stst m due lo whi.n $e

fonn l f&to6 ofpoductio viz labo., ceit l &d @t6pris., duilg the ficld

study, h.rc ben fouid to be sffding flm inr{El v.ili6se

fte deer.c of divisid &d rp@igliation of labou force b vcry low.

Individual wdkd w@ foud 1o have ben sieled thc or fou
dilt.mt job6 which ought ro b. p.rfonn d by diflcMt workd- As a

n.nral @N.quocq tllis non division oflabou is €nt iled by *4rag. of
tioe a is @neumd by workcF in mvina fren onc t p. of work kJ

Invotion of t@ls md m€hin* which help supplMt rhe wqk@ to

inprcve th.ir .ffici6.y hs b.a foud b be mininal. Du. to this

indilIml !ftitudc, wort6 ltfuin si$kill.d, h,kitrg th.n rupply in

dcs of that dMdcd, a! . cult of whi.h th* is no @npctition

mons work6 fdrjobs which kc@ tbe .ominal wag6 at minimun which

in tum prcvidc in@tiv. for ldbo6 io sek forhr6 in rhc infoEn l

Modm producti@ tun tion r.quiE ir to b. r@nabl. mdheized,
plers ought !o b. of optinM lcale dd fi.1bo1h s.nirg up md initial

6L should b. krt at oinimurq or y thd th. g.pr b.{wq il. 61 dd
B;ue cw* will b. nainun in f.vou d6ue ar oy siva poinr of

I stff. F.u 097oJ. ridd.i.t M:'rd sturw, md E6n& Fr@ Rd kNrr, piz-
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i, Thc irdividurl mits of thc arovincq to a vdv lu8. cxt nl

.!pi!.l bi6e4 d€Aite NWFP b.in8 a labour abundat pbvi.c. liltc

ii, nrcrc is a scncrd lek of awrcncs abont set up c66 whi.h is

r.d@.d by inslalatio. of nulti-purpo* @hinery for p.rfoming a

p..li.rld job oi pr.dEt which is co@on in indatid lik' thos

prodeing eleEi6.l ho@bold goodt d moto. cG &

iii, Th@ is m u.8c for ih. inslall.liotr of Flati*lv la.ad PLri ehich

r.quir6 cxpehrion to b. ia favow of d incEe it darurd in fuuE

rathd the th. culdt ld.l of c6l, Bv its very mturc. 3inc. th' cca
bord€r nlggling is s@nain, th4forc, concdlraiion !n the

mmufdcLnrinA wlor of $c NWFP is on ditposins ofl lh' curcnt 6upplv

m6tly lhsueh the hfoml chsncls FtlE in iha frntl which n*6 |nr

qudtim ots4le of ouFut a iftlcv@t

c. But th. sll opeatio! h!! e adv@ f.[od on prodetio! 
'ngrn4'

lolllm cic- who l6d to a.qui6 @nsiddlio etpdi4' fom lug'

!.d€ oP@lior. EntE @.6 in lh€ p.trDleonr l4lilc' fqtili6,
ch€mical, elG$nnuf&tu in& iren, teduction indutna, w@ found to b€

not both.ren albut &q!i!ing t@hnical @nomi6 of sale cg donge

lmkr, conneling Pipes, rcldion chdb6 @ not in poportion to lh'

suf6@ .d that tEy @u9y, Sinjldly, lh@ is to dcsirc to hsv' $m'

'gc caleny !o ov@mc dimcultie c@r.d dunng bqkdoM ttd

16 6ndeiv. .nvilomcnt. A5 . dlr of l[is, lh. tuufacnrnnA €tor

d@s't he doue! sto.lc lo sderh out llu.m,tioB in supPlv

In lddition, since h6l of tn. Prcduclion is disposed o(I thbud lh€

soueeling rctwo& tha.foF €ircPMds of the Fovincc dc.pl for

gha industry, do mr opt for adv.rtising b. it sPa.. (n wsprpcr or

maeuin ) d time {ntion md t l.visio.) hdce edins of '8@d'w.ll' bv

k .ping lhe bddcd n $6 alivc itr collsm6' minds is lor €tli2d,
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Simc lhc crGs-bordcr snngllins olrcody povidc 06nomnl pmijl by

ordin.ry mffi ofprcduction ed lupply, th*forc,lh@ is no motiv?tion

fo.6tr praffi ro indulg. i! ch&ging tl)e styl6 of rhc pbducr wlich

my r.qric dFrs in I€.@h.nd ddelopmt dd Fosiblly on tr$
oalqiak md .quiplMc. D@bi@ rukina is 6E iizld a thc divis of

heagdial tlsls into pFd@tion lMag6, sn6-ms.86, t@@
n&a8cB, p.emd trl@g.E .tc. * found to b. nordisl.nL

Similely it is not d.mcd wonh ey bo.fi1 to consi.lcr ob6flation of

d!6 p..raining gmcrrical El.rionship betw6 6u.f'6, @prcity,

@llrc inpots Siorc g@rEtricd dFul Etrlidhip.lod't hold Sit@

thc c6ss bordd suggling akcldy h.lp Fdit ihc Profil mdimia[on

objcctiv. lh@ is no motiv.tion to considd th. Fduclion of msl by

@nsiructing multi rtolid lioF hous.r.

&13 Counl.rf€it lDp.cl

Thc tMt d.vdradna Gff@t of lh. cds bordct sucgling f(m
Ai8bdi$d ha b6 foud on the t .dc b.hwiou or ln. paPlc of rhc Prcvi@.

Frem st et l.v.l in ih. dishict of P6h.wd, @uterfcitiog .xr.nd. !o $tablbh€d

6ms in P6hrwr, Swdt , Mardm, HdiDur &d Gad@n AD@i in NWFP, to

t hor€ md K&&hi ar mdoml lcval, ro D!b.i ad Cnirs 6l intdational l€wl,

The pod*ts bcins mcrfcit d tug. f@ such rrull Podwl3 s sotp,

r@thFsr., shwing l2a6 to l!rg. itm 6 tyr6 ad to sphitlior.d cletrDni6

a r.ldisioq CD platds, @nput6 ed .ldlric.l e!od! tuh 6 ircA an

@nditiond ed juice blanlcd ctc.

8.13.1Stnst level coloterf€ititrg

Ficld obsd.rio$ of two sit6 ndcly, Kdklho Mdkels ad K&hi

Mohalhh P6h.we, Fial.d lhd io b. prodwilg lh. f.lc b!.nG ofpopuld

@!ffi g@& like bath s!p, t@thpdls, shlving crce3, hgn shanFo,

hair condition.r, d.tagdl8, cosctics ud bcv@Cp.
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The n tdials of lll Frcdwl' *ft obscN.d to b. pFpar€d in ordi ry

pors md rhe @nrenls e bcinS mix.d quilc in ! cau.l |it@a with th. o.ly

conm ro 6@ sinildity of th. @lou aad fllvou. weidt!8F is b€ing donc

wnh ordinary baldcc. SinDl. but sp@irlizc<t saling m&!in6, s@l rhc

products with such p.rfdtion s to o*c it Ery ha.d fo. mLed ett to d.tcc1

Intdi*€es dcal.d ihat prdiously rh. wr49@, bofllB, cMd ed
.onlaind of all sorts w.rc pr.ped in Llhorc. Blt no{ th€y.ont nd.d lo b.

havine th. feility of th6. rcqubit ! bcing prep@d in the hon. prcvinc..

Sinc. rhe snpty bottles. cdna dd contiin B @ uMdk€4 th€rcfore, ib€ir

ldge quelities dc noi qu.rtioncd by lhc la* €nforcing agdci4 during

lrampon ion. Th€y odfrillcd that wrdDDcB o@uty luch small volums a lo

n le it quite dnplc to b. hidd6 bdd ordimry arugdmts. As 6s6sed

duing tne n€ld stud, |he avlihbiliry of th6. r.quisite mak€ half of thcir cosl

ol prcdnclion. But thcy admi[.d !o bc plrhding a rojot chunk of $6.
..quisia aon *rdp (rarz.) sda. I1ic $E! ell6 fron @ud P6lBwd

visn lhd cvery month Md dclivq rhc clce€d md sorred borde &d

@nt in€6 6 ps lhcir rcquirctMt Th. rcntul pnc is Rs.20 pd kg fo. Plastic

e@d. dd Rs. 8 per kilo for gle bottl* clc,

used salety r@6 ad .jrifigd ar. al$ coll@led, cl@.d polished dd
rcpack.d at sheet level. Hft too hc sourccs of supply e the srap sll6.
R€.pond.n$ adnitrcd that thc aal. ol $. re?acked us€d s)tingd and tMs
dont pos 6y problm whd onc. d.liv.rcd lo the whol6al4 ai

P.ebl6ardi.P.sh^wa.Tn \|holcdrlcr dor't scll tbd to the rcl4il4 in bulk

but hix thd wilh lh€ ongin.l pdducts, nomally th@ piecs pa d@r

fte suggl.d blek l€ is lduhc.dcd by mixinA witb h6*s of Puk6
&d n dyed *ilh blood @ll@lcd ton sl.ldlcr hol$, Bpond@ts Hq.l.d-

ThG l@kinglikc ta is eld to *holel6 d Rs,l l0 pd Lg. i/hich th.y s.ll !o
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rei.il6 ir far-flung d6 of dishicl swd, Kohisiaq M'eh4 Mdaked.

KaEk dd Laki Mwat at R3, 140 p.r kilogm.

Among lhe toilet i6 ed dctdg@ls includc Lurq C6pri, Dove dd

CNiou, bath s.D, Pdtcnq Had sd Shouldd, Silvibn od Ssilk
slEmp@s 6d 'Suf,. 'Bnte', 'Wlcl' dd 'Eotru d.tdgcnrs which &c

@uterfcitcd io Kdkhdo Mdt.( Klchi Mohallah od in tlrc outskirts of

Pcshawd. Thsc loil.iri.. sd l.u.dry poducls ee sold ilrclelod tnc

prcvince cvcn in the wbe rcs. CigaElt6 oflhc poPul& btuds like Gold

t€f, Moryo Gold ed Rcd & Whitc @ al$ prcduc.d in K.chi Mohallal dd

is eld in tul !a od in ile ourskirL of Pdhawd.

R.sponddb drimted rh.t 50 /o ofd. lubri.dL sold in P$hawr e
adulteni.d, Us.d lubnmts @ coll*rcd by vdions ag.nts frcd Norklhops

bd o1lln lubricants €heging staiionr ed is disitibut.d in W@irb.8h,

Cha.ldi dd Ring road al@ of Pdh.wd. Thee lubricsa m boiled in

Iesc @nt.in6 ond polytho. b.s! e mix.d in props PrePonion to prcdu@

thc dBircd ldlBid. vdioB @lo!r e tnd dncd lo E.mbl. th. inrcddcd

Thc promiddr f@iu. of all th6. couterfeitcd pbduch at str.et l4el

is lhe awil.bility of e@t wr.pp.B, llbcls dd oths p&king oatdial wlich

de sLifl-tully prcpalld in Ij[oF od rib.l !l@ ot ],IWFP. Th. !s of d6c
take wmppcr 4d packins natcrills hs cM now qtcndcd lo medicind.

R@.phin8 (scft.don) injelion *hich is the Belrch product of Roch.. a

muliinatioaal pha@ac.utical @mp&y i! ds prcdecd by otha nali@al nd
nulddational compeis udd th. @py ridl. T!. pricc of Rocclhin inj@tiod

fom R@hG is k,277, shc@ lh.i prcdeed by olhq @mpmid ir Rs.l05.

sincc rh. bonle ofbofi rbc bdd5 d ofrhe saft sh.pc ud @lou, th.Gf@,

it rcquncd lhc countcrfcil nafia to Movc only lh. labcls fbm thc low priccd

cennaxon and p6te $!t of the Roo.rhon. On inquiry 4.n lhc laboratory Lst

couldn\ dctei dy flaw a rhc contdrts wd. lh. sanc. Medicinc6

l6l



@unr.rfeiting of this nate h4 cxi.ndcd to 1O0s of prodwts hd hd por.d

gror .dminisl6tiv. prcbld fo. us s wc fFqEntly chek ed @hek balch

nlmblr of delivcry, !ouch*, walruti6 ed othd @ipt5 docuclls {nh |n.

wholesal.rsto.lct mirelh€l€galddfo@tdeliv€ryof rh.drugF l

&1.3.1I. Indurtrlllldel6urter{.lting

R6pond6rs dd p€Mrll confi.ldt! in l<{knso ndkct di$loscd thlt

comt d.iting dd f.kc produ.tion lrtd pl@ at thc fodntt idu.ty ld.l a
qcll, Amotrg tb. promin€nt prod@ts, coutdlcn€d dl this l€vel @ cl4tic
ircns of Nation.l Comper juico &d blddq of Moulinq conpey and no.

srickina @kjng pots of Jape, Morvd Oold, Duhill, Gold taf &d R.d&

Wlir. rc ihe populsr btud of .igen6 @d Nclica of lhc wcll FPulcd

@mpdi6 lik Swiss Mis, M.do6 rnd St-Michacl. Thc rcaponddts admin d

lnat fake brandcd ciaaren* by thc tobrco compani.s i. distnct Swabi,

clectronica ee suppli.d frcm Cadoon Iddust ial Est te, whcr4 cosmcl@s dc

prcduccd by thc @sncdc indBtry in Swat.

Shoba B.d Pdhryd ed ils ldjoining &d3 N Eputcd for s.lling

uscd spe pan! of v.hicla, Th6. sparc pEns @ impon.d b Afghdi$ta. as

esp ed ih6 smuggl.d 10 P6hawd G pd @nvoicnc.. PoPuldly b.&d.d d
'Kar!/t', th6. e in gr@t dm6d hft, Thc very word (3lruli (od,tg fbm

Afghuist n) inpli.d tnat lle spar! pM is ofJare6. origi! ed hd 16 scd

otrly thft or in ihc w6r R6ponddts in shoba Bad disclGcd thar oMinS to

th€ir demand lnd nigh pmfir F&8in, motorc rparc pans prod!.ing

compdi.s in llnorc, pur rh.i. prcducb in nud &d allow ilm to gai rurlcd

fd enetime Uscd mobil oil ir ht.r on pur d n e t!!l th.y rtan rd.mblina

Oe Kabuli'. Th6. e th.n eld in Punjab md P6h.w&.

Palisioi .loth is ale count€.feir.d urdd a Japd6e srahp.

R6Fnd6rs in cloth Batiai in ,ajNd .g .dmitrcd thar !.lisrdi cloth

mc@ring million! of nct6 is e.rsporrcd 10 ih. rribal a!@ ftom Puja! &d

' hFis wirh s:rd NrlF ,.IKi4 ftfi. Mnsd, Murr6 'd Phipfq P6h.w s 2,| Jur,
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K!fuhi. H@ thc wid.prad @untafcitiry ilf tlcluE f&ilil.!6 f.lc
srahDing .nd i6 rhd eld in tlc Bad Mdt.a threugh@t Pltnlln a sm!8gl.d

&IJ.IU. I.t6r.alon.llcvd.o[lHdthg

At r!€ intlrnliod.l l4.l @utqfcni!8 mrdy t.'l(.. ph.. i! luui.t
dd .lc.fonicr. Some of supply itrclutlc Dubli .nd ChiD R6lond6ls

unriLd th.t Chin. ns .uch s irovttivc lehtulogi..l Dd itrd8nid

inftstwnrrc th.t lh.y rlquiF oly I nodcl to ooutcrfcit sv thing. Soft

v.lu.bl. porrs b.irt @ulqfcitcd in chiD N l.|G of .d6u (bolh 5till ed

vi&o), CD pt!F! Oolh ddio !d vidco), hdd! olvdiou €letronic!, ti|'m
of iir @diridd .!d Ffrig6.ro6, htd di&, Fidrds ud tond of

cmputq& A FomiMt cl6ltouic|' nEhdic r F.qir.bld !g of Pdhrwdl

di$lor.d lh.r ruy of tltc .l6tidic soo& hrcu8hr to him for i?.ir wdt oul

of o!q.ti@ bccr4 ils lcy tauin P!rl5 *fr r!?l-td wid f!L' Ctire
oliri. Simils dislosuM w6. do mtlc by.n co'tditida 6d rcfii8ldoa'

reb{ie, Chir. Ako c@tdf.ir! 3 wi& wicrv of Populd bm&d

Countcf.ning fm Dubai .ditB mstlv of @aict &d tminly of

pcfuc. Mr.Ttj Mohoud, who Mt t Scndl .lorc in Kdk hlo ntkct

P6nNs showql lh6 qulniB of ldiou itctu s n.ntion.d' which wE

.upplicd to tin tt difi@t price but offald fd td. s diginsl Poduclsz'

Al my bc ohldcd h rh. lrblc, th. coutdfciinS eouony h6 t wida

ovdsc ovd @mrDditi6 .nd thc tliffawd in Pii.6 of $. lhG qudiriB

previd. 8st inc.ntiv. fd Pri@ dtudinindion.

'nrir couldfcitiDs hs r! ldile f.ll out o th. adv.niti.S am@ of

rh€ Dri ncdi. of lh. provim R6idcnt Edito. of Th. F@!i.l Pb3l' duing

'rddd 61rr. r,rortu c P'F&.t r.vcl,ih , P4t^b.4 P6lIa 
^FIlt'{ 

2m2

' hh- *i'h r" Md'.'in 4 ;otd of 
^lNd 

oahl s4 K'uft Mdd r€hr'
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inrdid,' dkcld.d oBt in bi! pl.!din8 wilh th. ldq Arethd io K'fthi !o

Gl.d. adv6tircln@t io hi! nryspqq on ttc foolnS, of Dlwn .nd Thc N.ws,

h. wu sho*n lvo wr.p!cr! of Inx rop .nd dk d io difa@ti.L b.twd
thm a th. ongiml ed th. count d.itcd i! Dm Ad.m Khcl. IllG MD

aw*Gtins Lqcr B.ottd f.tr.d rb.r lrlvcdiring thrcu8h thc NWFP 
'w?ap4

*ill h.lp ircrc@ rh. 6lG of ih. .Nrdf.itcd treduc6 nthd drd drciF,

Sdutiny of tl|c Pcsh.wlr bu.d dlily ncwrpqd, d6l.d th.t h 5 mllhd

from Jmu.ry ro Mly 2002, no mltiDiid.l corplny of 1bc coGuffi
predEt , hr! r$!.d c6 . .rn8l. dvdtigMt b rlqn. 'In oc rbcG of
adv.nimt |!quc, . na!'|96 c.n't 6dn indcpctrdc.t ed Plad fd rhc

I tilmi chd *idr 
^dtul 

wdnd Yd[n, chid Edlb At, x Jddry, 2002 i d'. offrm 
^lituDic(or(^dv:niftmmr),rnrmnid DcFnnd
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Tabl.&4: Slat D.trt tholhg pri.s of v.rto$ qu.U(lB ol @unr.rfrir

Ortgln.l

(Rl)

Supply prlc. of counlerfeit brudj
(|tr R3)

480 50 200 240
240 50 t0 t40
2500 120 100 800
2200 120 2(0 150

20 l0
@ t2 l8 22
l3 5 1

20 7 9 1Z

230 t0-50 t80 1,O 230
230 t0-50 180 t40 230
2t0 t0-50 t80 l,lo 230

Su Silk la0 tG30 140 80 I40

37 ?.5-8
7.5 8

20 8-10 vt2
t0 IE

200 80
PE$i!p lron Nrdonal) t400 400 800

r200 1400 t600
24@ 1400 r600
r2000-
40000

700-
8000

7500 l2m-
1800

Field srudy and intdicss,
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8.2 De v€d tnprct
Th. conccpr of'D.riv.d Inp&l' impti6 th. sh@ks which rhc @nony

of NWFP hs absodcil from crc$ bordd smugsting dltecr.d scclors of rh€

eo.omy of Pakirrar GddDl mployn€trt la.t, divGifi.atio. of i.dsrry,
pnvac @rsmpron cxpddinr, aolr .xpmdirwi rax 'tqB o.t
rmporrlt,on dc heo di&iplind bur rlo havc micrc inpli.alio$ on thc

@$ritudr !trire i... rhc shristics caburdld though EpGmr th. narioral

@onomy, but bcing & i.r.gral pan of it, dG huc for rhc .@nom, of NWFP a!

Sinilaly d.rived imp&r als i.clud. chmg6 whioh rh. .conomy of thc
prcvi... hs ab$rbcd u pln of ao.tal chdgc itr @DsMa b.h.vjou dd
frcm narcotics smugglina freh Afgheistd to otbo r.gjonar c

sp*ifi crlly ECO coutrica,

The larsc scale smuggling of @n.md dmbl.r (e.g. rcr.vGion, iap

t@nl4 air condiri@d cr._) dd 6MU@bl6 lite dEJtubca !n sitt pie.
Soodr ha c.wcd €o$idcnbl. dmDge !o rh..c indlsEi6 in pakisle,l

'lndustry souccs $y th.y @ tosirg Mkeh in pakis|.n, b€au* lhey rc
qnabl€ to conp.t. wirh low cost smuggtcd goods. For cmpt. snugat.d
goods pri.€s wcrc on th. av@g. lowd thb pri.es of domcstic goods; t2 io
40el. lowcr for aulo@tivc bat1cri6, 20./o lowcr for ai. @ndilionG dd tc

On. of th. oosl sianifi@r n garive imp,cl of suegting hs b6 on

Sovmncnt Ev.n!q. Pakisro still Eti.s h@vjly on custom durics md sal€s

lu o. mporr!. Il ha bdn 6timrd lnar rd_fc inports undcr rhc ATT
prinarily meant for lakill&i nark r!, is subsl.ntial. &limalc! of rcvdu.
Ioss e.l$ in ! widc @8.. Estiturd of Evdu. tose bas.d on sralutory

ward Bmk (1997). op cn. P. |l.
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As a rcsult oI fre flow of s!8gl.d goods lh. @srotu dd tarifs

protcction 8ret.d to l@al indEtri4 by thc govffiat hav. fail.d 1o yicld

6y fNit. To subsldtid. thc lrgum.nt, thc followirg ildic.toB, rclevel lo tho

6@omy of P!kisi!, @ ddy2cd.

8-?,1 rDp.cl otr tt bfDcyofl.du.try

By irs natm, sale of opo.rion od sh@ in th. wodd tMkel, indurry

in Pakist n c& righlly b. call.d s infet one. Sine ou industry i5 in its .dly
st ge of dd.lopm6t, its she dm h tbe dolGtic tMkct is snru &d

prcdrcils output coNiddably bclow thcn minimu cmcicnt sals prciotion

i. rhc fom of rdiffs would h!v. b..d bdeficial. But unfortuEtely du. to

conp€tition f.om snuggl€d e@ds thc cx-&I. ben€fit! have nol bed rcalizcd,

P6kind h6 its oM potdli.litie for dw.lopina son ind6trie in itrc

fom of lalour skill, cw marai.k md @tEpMcuid r.ldt Bd rhc ATT

bound 6nugglinS har divid.d Pakirle the neft b dcvcloP its pot ntialiti.r or

discovd iis latenr prcderive powcrs, Pakisto's .fforts for indusbial

dcvelopndr hd b@n smothcted bcfore n hs had ! full chtuce for tial dd
.@. As . Bult prodrctiv€ twura of the @ury could not gct tinc fd
dcvdoplMt duc ro which tb6 labou d. s@i-fillcd, ruw mat r'ds e old
cxhaust d tor dir@t expon ed otrepr@.s @ined .€lalivcly

On dE f.@ of this fr@ flop of suggling, itrfor indury of P*ido
cmol withstard @mpelition frorn old 8nd wcll dtt nch.d indsr.id. which

cnjols the benefit of having b.gu thc productio. of vdous goods edli.r lhm

rltcs ofcstoD's durie! dd ssl.s tix on inports for e 6ti@t.d Rx-83 billion

wonh of Hxporls dc in th. @Cc of R5.6G6? billiot",l

!. T1e & t 'd d infry b e,nd ii6 B o irF! oa rzj Fd fs ric fis|| F
mu!a).d 3.o& 8Md ra rht nldy

10-45%duiis 199e9?. HN.€, d!tllt of r|r.3@&iffix.nfi.3t.1J%6rdA tut .id
dld io' djry:ny 

'!'l.t 
c6cslm. Ibid
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8Jl lnFd o! dlv.rlme6o!

Duc to this ATT boud smuggling, Pakistd @uld not dw€lop a v&i€ty

of lourc4 of preduction 6d enployncnt, Thc priDcipl. indusri.6 of ?atishn

rcmain€d to be !.xtil., ru8d, jut , v.g.t bl. gbe, ccfut, w@16 &.1 wost€d

indBrryr "Th. rcrtilc indEtry @rpdsing @fion Fm, onon a.lriq and

had. lps su.h 6 tow.ls hGidy', IGn-we dd E.dymEde gmdts. Tlis

induslry &count! for aboul 34% of industri.l laboui fode, l8% lo ihc total

valuc lddition dd it! shre ir tot l qpons is 6bour 60./"r Thd. turi.tis
alout thc text e indutry h6 ben quolcd io explain a to how nmw th. be

wle. the induslry of a country lrcks divmifiarion, it is bound lo snr.r
bol,l political dd eonohic di..drutag6. '?oliti.dly' it mds t@ much

dcA.nddce on forcign tdde whicfi hay b. cut oll during a wd- Economically,

a counB depending on fcw ind$kiq is cxposd to th. de8$ of 6erious

*ononic disl@lionr i. cN &mc adv@ ciEumr.n6 afict 3uch d
indslry .r The poinG prevcd ro bc tde whd eonohic sctims w@
imposcd a€aisl Palhre ir thc sfl@th of thc alohic bonb bbst on May 29,

1998 and when Jape nnpc€d eti-durphS duli.s.gliNt our l.xtil. ed

82.! IEpoct o! mplo')1Mt

lndurrial dq.lopMt thnugh pror&tion in r6e dnplotdcnr in lhc

@ulry, Cdv6cly if pbtcctior k not giv6 agaiBt th. 6llllishcd in(fufiie,
'fociSr @rpctitiotr my ruin tllm sd .@t u@plolmnt in $. 6uEy.
Thc .t c.y ofthe Indie hddi hfo dwine rh. l9rh cotury, s a Gulr of foEign

comPeinion od rh. Eultdi uatDlolm@r dd dillr6s llMe rhc irtisds is a

ce in poi '.' "Th. late hrd Kcyncs a<lvocard prcr@ti@ s a ncs of
oEbating pclrmat nD$ @dployrhr- wbch c nd$q h .quilibrim nor m

,Dcd'K'|('oe'cn'P..|94,|'
- Dc!4 X.K. (dnic !h6y 6 cir r.P. !O9 -.9..
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siehl of equilib.im".r But dc6?itc ib b6t pbietid efforts. neithd the industy

nor th. .rploymmt in P8kist& @uld grcw. 'Ihc impact h6 b€i d@icicd in ih.

T.bl. 85 UDmpbytMt TEnd l! P.Lllrl

t92 t99! r96 tvr9

972 l86l 1536 1609 t3ll 1356 ,54 t16 2324

Ll 6l 5.9 4,8 5.4 5.3 5,8

SouF.: UN Slalhlicd,@book for Asi6 ed P@ilic.

In the t bk n oay b€ s*n th.r cxccpi lbc inirial t€d of 1991, rhc toi.l

numbr of undployed lalow rorcc on lbc avcEgc mid€d 1942 0tosdds &d

in pmatage rem il amhled b 5.5?e/. pd )6- 0'e highst in rh. Eci@.

8r.tl lDpa.t otr tb. oNnrdo. ol trrtlnl aol|€
'Car.y &d Pa[6 hld lrau.d rhlt fril.d preletlon of 6.ir indulFy

6ult d in the qpod of lgriculnrd 6nmditi6 from Am6@ ed thu l.d to

thc s.hausti@ of ihc Soil, Jdotu in Englsd epli.d th. lee eguol aglinst

thc .xport of coal whi.h exh4rcd @.1 fi.1d3. Th€ M€ dgmdt ba ale b4n

atpli€d in the uion of Sou0r Aftie rcgsrdi.g gold nin,ng dd in India rcg&ding

thc cxporl ofmegahcsc ed oi.a''z.

S@ io lhis .ontqt, ?akilbn too sccm.d to b. qposing ill r@@6 in

raw fom nthq tho valu€ addcd or finirh.d fofr. h the t ble 8.5, {w of thc

tudd @nnmditid which e .xpod.d by PaldsL, @ e,lyzd.
The data givo in ilc rabl. E.5 rignifie rh6r 6[on is dponed by Pakisrli

in nw 6 sll d ir vale add.d fonn. Fm 1980 to 1995, the @mbi.cd val@ of
hoth Itpcs of lh. mw 61lon drot3 wa gran6 thd th€ 6mbi..d vrlu. of thc

fow trp€ in *tich wluc dd.d.ouon b.xpon d. Frem 1996 onward th. val!.
of the wlueaddd cotton siowd i llidt advdtse! oq irs Bw fom. Bur ilill

liiit'*
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dErdD d vrh. of{i qortof dctu i.o le. t qlyjrdf..
tb. rSrd tla tb pca.l of t diL i|ilrdy ot6. cddy i d tdlt
tullyqebit d. SiEilalyh&.bdturhArtytt td!ofrrwlc.6d.npoi,n
ne lh6 600 p6dl of tL. vdu. of 6. rdo6.ddld f6tw{.
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&2.5 Tb. Molttpl.r Efiect

'Th. ATr hs tuclled lh. dFldy poeatul bl@k @nmy of Pakilta!.

A@rdjng to e *.doic study, wdeammd eonooy in lal<isr.n h6

$owball€d ndn l5 bi ion R'+€ in 1973 io I l 15 billi@ nrps ir 1996, with

irs she in lhe GDP incFsing frm 20 p@ot to 5l pa6t"-' Duing thc sm€

p.riod ra dsior including custom duty €*ion hd cscalat€d tom 1,5 billi@

rupe to 152 biltion dp.6.z Thc suggliry !!de onbiblt€d $nc 100 billid
tup6 ro 0F Ddcrgoltli 6@ony in l99l which hrd *d.t€d 10 ovcr 300

billion tup6 in 1998r rhat is €quivaldr b lelo ofrh. @uEys toral ihporrs of

USS l0 billior or dquEl to rh€ otiF p6ue oll@tion ldget ld 198/9(300b

Sinnely rhc Cc;t€l Board ol Rddu. (CBR) dtiror.d tbat Pa*isim losr

3.5 billion rup€s (USt 80 million) in c$tm souc ii thc fi@dd }!ar 192-

91, ll billion rupes (US$ 600 nillion) in 1993 -94,20 billion in 194-95 dd 30

billion (US $ 600 DjUi@) in t 97Ar be!@ of llc ATI bound ms8lin8.

In th€ p@ticrl dononic 5@& rh. 4tu 1 d&Mging impet ofATT boud

smuggline is much ldgq thd its r@dd.d v.lue. Th. .@nomic instrumot,

which is being dploy.d to m€€s@ th* ch{gs is caucd multiplio.

This @!pt of multiplia ws ifiDduc.d by Richad- F. K.hns,' which is

knom s Kahns criploFat mnltiptido, lo ddminc thc inpact of a chdge in

l'Afmd R:lnjd iei* *irh rrE cBR ofifthk itr r997 rd 1993. R5rid, T,rirsn, or.i P.26?.

'./\ Bnr* ffimi4 f,no id , mid ,ni6e e smd d cinMdir n q rcr0' b rh. t97o'. H.
i5 ftdit d wi$ rL itrlddid o|lll d€t or multiplic :.d la inr*d Eql in ri. 1930s.

'x'itr! Er4hrd dhirrid ediG $d tna !d uidcrd.6 Plbric *'rs ikc d4 drl4
inisra. d. p.or. !d mdoyld lhn n inir'.i d 6Er @llormr T1E D.opr. iE Fd ri€i
'Mc d ffi86 r00d yhich ee , iru h daEid fd me cood. ftk r.rd 6 i'@

dd d 5bp h4. i* 6n@i.uc :.d wdcu in sh
rd! do cld ti.n msly otirin.d iffi, vi ch rcu[ i m

g.*a'.dnibynndnftdb'n.FiD!,@|o'ElbdlEcmiccot.i!Ppr?3.374'
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the €xogdoa vriauc 6 the levcl of b@ne &d mployMt, "A multiplid is

etu lly, r tru$qbywhich a cbogc 6.bAaos vailbL is hultiplicd ro Aer.

ctes. i, €quilibrim naftnat in@nc".':

For the tr@l dposition of thc conc€?t, st thc oursd a sifrplc @nomy h

Numcd omprisins of dly t*o eorcmic a86lr i... nous4olds .nd b6i.s
tlfu, In lhis Kc}!6i& dodel ASgr.gatc Ddeld dctedinc lhc .quiUbnum

level of income dd ourpur daored by (y). In this eonony ssum€d for Pakislan,

aggrcgarc Dc|md h6 t*o @npodcnis i.G. consurtption of p.enal

@.sunption dp.ndtur dmt d by 'C ard inver,Mt dqmd or invdtunl
expoditurc, dmotcd by 'I'. To simplify rh. a.lysis, inv6fiqr 'l' k Nm.d
6 dtorcmoG- Thc c(Mptior i! divjded into two componals. On. is

dto@mB i.c. indcp.nddl of th. lclcl of ilrcdc, dmrcd by c.'lrd the orhd

is indwcd i.e. a fu.tion of iro@, d.nor.d by t'. Th. autommB .ommFior
€xpendnuE 'Ca idplie! thlt dd ai zco lwcl of incme, p@pl. will bonow o!

disvc io coNuft. Th. ind@.d @trponor i! &nally rolgiod prep6ty !o

@Nrc MPC, ehich d.pads o iftde SFbolic.lly wc my wit lhc sjnl9l.

K€yneie Two s@ior E odonic mo&l s

l=Io
GC!+cY
Sihplitins th. fuction,l

r= i;t.. + I)

'^ wi$h "he {h. n it d.miEi wirlr ii d ffih modet hn frih d.s r ml. in rh.dffiidid of dr ldc of ados@ wi.lld 1116 d doe.Es wi:bk n d .rDlds
wnu. O. |l'pa c dr nsh hnddd. oa{E qdim)h, ffi 4ra:6 d.ratatr @zuc i' r,i*|'DhiryorE.ffii.'o}cirP|1oI.er. hiA Ro, RD rolri$ 0e4 Msffimiq ftih! Etd zd F6. .ioiq adis .

sub@di4.Y rrq bdr ir id.s

Diidhg bdh rl'. re bv ta
Y=r4 r.c) (c*D Tm ds .gmv
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Thc mrEiBl prDposity lo @n5@. t' which tu thc ratio of chdg. in

consuq)tion to ch.rgc in inomc and is rcfl4livc oflhc KcFrs iFundm..lnl

?srlholoeical tiw' whtch eys th.r 'm€n de disposcd a a Bult md o. th€

avdac to iet!& lhcir consunptid a their i@mc inde@ bui nor by 6
mch u rh. i'l.'!e in lhci. il|crre, In o|nd wordr d ilErc nc|ug @nffi
will sp.nd . pft bur Dol all !h. irctle, for th.y wiU cb@s. ro sav. m. pa.t of

815.1 Tn .trat on @Eunpdo!

Cor$nDtion dd inv6tlMt bofi fm injedons to th. i@rc sE€d,

Any positive chmg. in any one of thcn c.u.6 lh. .quilibrim ld.l of income to

shin by . oddplq h ou pt6al d.itlis eith giv6 ldcl of ihe nation{ inoE€

dd @nrnrptiotr qFnditu 
" 

lhc oultiplid cII@t of@Bunpti@ wa €l@brsl
inrew6ofd.t bl.8,8,Tholghrh.MPCfor@h ytuof lhepsiodunddstudy

w6 diffeM! ih dv.rE8. 0,76 w6 i@r?oralcd io obrain a uifom cffdt. Ite
Gultdt positiv. multiplc €ffet on thc oquilibriM ldcl of iMft deib.! rhe

v.ry logicd phoomoon, thrr oul of thc inco@ go.6r.d by rh. *lld oftne

g!o.b $ld to the @$m6, Rs.?6, a pd ou MPC, &. spmr aglin 6d R.-24

e..ave{t. Th€ wholcelds aftd 8.ning th6. t6 rup@s 3p.nd 76% i,.,R3,58 6d
tu.18 e w€d qd lh. prc.* Be or. In ow dalFii, we have qr.ndcd ih.
fodings of tlr "World Bek in 197/98 of thc vollm of suggling to Pskisd
lo ollrcr yrys as p.rc.nrage of ftc .onsuhplion c&.ndnure. sin c smuSglirS

aoo& consnfrDtion lom n lqkag. fM rh€ inco@ lirean, irs nultipli€r cfiet
ha ban shoM in rh. hn rcw ofrhc rluc this ihplie rhat duing dE pdiod of
srudy, letage wonn 3. I 8 b$ in 1990 (ncgalive sign crplaiE 'c!'g6) hB ben

madc which irm4.d with rh€ p6ssag. of rim with incrdirg ntc, to $ I L545 b

in 1999. This hs outlin.! the b6ic idc4 lhat the etual @nsMprion dmasc of
thc rcqpons frm.af8llsisr.d h3 bar ff 'r@ 

g|Bld thd ii. &$6s!d &d

'.kF4 r.M ( ero,tjd'.rtdEy of -dc'd, hddd i6q/ Hedb.*I wdlA E st2.d
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8.2.5.11 Efidt on lb. Govt do.ldlture

Co!i, dp.nditura ewq s5 ,n injstion b lhe inone stm ed hllp

@uc 0E nati6.l indme to gbw by a mulriple i-.. by lhc valuc of ih. MPC.

Any lmunr wiinhdd frcm Cort, dF)din]rc will irnplicnly da lhat lnc @r

nadonal incomc 'Y' hs ba Educ.d by the mullipl. of th. amdl wi&hcld,

B.sid$ th. mucca of lurchEs€s on utilili6, in@me frch Colt: trepcny md

dtcrpriei Ecipc fiw civil admid3hb4 8tut! 4d lo$ cic, thc prin.

$urcc of i.conc aor go* is thc rcvcnuc fFd tax6 'ne rc6uc Eisql fom

tdd h dpad.d by th. Cora, Md rh. domt of lde dad€d tduccd th.

mount of govt expqditure ed h€ncc cdldge th. eop. of gol1: borowinS lo

finecc irs incr@ing crpsditrc.

'ft. lcs of rcvcnuc duc lo Alghdistd bourd lmuggling fron 193 -96

a slrcady quoted, wa cxted€d !o thc su.c@ding y.6 wilh the hclP of r
p.rccntage incrcd. during thc quot d pdiod in tbe tablc, The actual imp&t of

th* lolc cd bc foed in tuw 6 of $. T$le 8.9. This w rhows th.1 ltrtu l8
of tunE due to smuggling cesd th. national ilMft Y to bc defridr by 9,29

billion rup.d ir 199, whi.h incrcisld to 2?0,84 billion nrp* in 1999. This

n.ds !r.l couuption by th. p@plc, .rploymdt of r6ows, evings ed
inv6Endt of P.tisbn ha suflcrEd . sctE k by lhc rclme N wa wi0rhcld

fmd fi. govt. .p.idinr. It ale sig'ifid @e olh6 sbdlinS fa.t thd €ratd the

lo$ in ey of lh. injetioN to lh. incon sta4 thc gMi61 is i1s multipl'd
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82.5-iii The Tax muldplid eff€cl

In e op@ @nomy iax6 fom 1..*ag6 Eoo rh. iMme sr.m, But rhe

enrd imp&t oI thc amudrs of mncy wirhdrsn a td6 is fd mo3 eIster
ibd itr .minal imp&! @ded h fi. paue b@k . Non payrcnr of &x6
lavc t@pl. with mrc .&h b6ldc which sri@larc @surprion ed hae
p.ic6.'

In th. table 8,8, ld multiptid.ff6t hs ben obbined wi$ lh. help of
@sinol popoBny Lo rar Mn whi.h is rhe raio of chdg6 in rsr6 b $c
cnmg.s in in6mc. ln our malysis, la6 nd b@ shovn d a tuncrion of in@rc
i.€. lhc dounls p.oplc pay in idq d.podr on thc dney rhey gct d incme.
Thoueh ihc mginol pbpdsiry 10 ta hs ba s6s.<t in rcw 9 !o bc varying

for dirddt ysrs, b ro GW uifomity, d avdg. hs ben r.Im in re, tO.

The nesative signs in row I l, sisDi6.s lllc nultipte imp.d oft x€s, shoh in rew
a, on in@me Y, This ow show! ihat pith lhe i@r4cd Mounr of tdB, irs

nd!:plid .ffet h4 also bo idcB.d i,a Rs.250 biltiotr in t 92 which swellcd

to tu.848 billion in lDt.

Thc ldr rew of th. iable show! ihat th€ inp.at of rlx r€vduc lost d!€ to
the ATI, ha b6 &tu 19 nu.h gala which in@.d with e inc@irs Elc
i-.. 4.89 b nrp6 wft l.lt .ircut.ri!8 in the incotu st cam jn l99O which

rfts€d io Rs.142.6 billion in I999 dd b.nc. bddc a cau. of inftarion.

&2.5,iv Tb€ lmpon Murdp[er Ett ct

Likc s.vings dd ta.s, itrpon! ako sq6 s lok ge fion ttc inom.
sir@, Th. rcal impad of the valE of imports oo rhc income

highr ihd its Eordcd vatue, i_€. lh. lellgd m @tliplc of rhe Eod.d valuc
Thc valu ol ilis mulriplc d.palds on hqgin t popdsity io iopon Mpn whictr

's 
thc ratio ofchdge in inDorls to chdg6 in inconc,:
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[r lh€ Trblc 8.9, ches6 ir in@m y ha becl t@d.d in N 4u.d
thlt of importr in w 8d. th. vdu. ofnE8in.l pNpodty to itp.rts nd b6
@rdcd in 9rn w of rhc rlbla Ih. v.t@ of Intu MP( ruy bc obsvrd io b. t
vtuidbl€, bul to Gl8blish unifomily. d Evd!8. of all th6c Mptu hs ban takd
which wd fosd !o bc 0.22 ,ftc nogativ. sign of thc nutjplid id@tifia it!
hr.gc mnlE. Ir bw lorb w E y fmd th.l thc frutripliq vale oI rh*
leLrgc itrcE$d fm 3 19.0t6 b ir l99! ro I 2?,62 b ir t996, td slghrly
dtoiF in l9t and in 1998,.nd th6 ris6 nA.in,

As the smuggling value ofAfghdidi!, boud Faport! a p@@iagc of
@Eumption .rpaditurc hN al@dy bc.. B6sed i. i!!l. E.Z rhcref@ dt the
rrlu* fd diiffaar F$ e .dd.d io tLG tr?r*6ratiE v.t@ of irpods ,nd dj.
mftiplia Gtret h!! t€n €lcul$cd in dE lsr lw. Thb tsl w .[os th.l rh.
imlet ofl.rL.g6 of inpod! afte.lh. .dditior ofstuuggtioS is mkh highd rhe
iL stu l v€lu€, rh. lvdlsc diffcbc. ofwhich ene lo S4.5 bilid ro $5.5b.
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8.2.6 InD&t or the @osuh.r b.hoviour

&2.6.1 Thc uintcmpEd inflow of tuggled goo& from Afghehld hs
c@ted, in s.gmols of rbc prcvbe, a w6i-in+ir.d 4!t@h to mldial
p@6Fdy, Thtu in na ha pfttui.d e iDibtjrc |mralily which n
inimic.l to @rivity ed dsnqs onginltity, Ttis noi only hs
"rSgravar.d thc todr iowdds nodl dtr.y in rhc s@iety bur ako hs
psp.iuaLd ihc h.g@y of wglm qnturc @ p*ist4i Lrd. Ii h4
pomrd e &tivc coltBion b.rqh rIE w61 ed tbc *cr.miz.d ctitc in

Palistaq beau., lhe dev€lopmmt of Thid World coutri6 s cutruat

sar.llii€ o{ thc wcal i. bou.d !o .me m .vcr incrcsins dcmed fo,
w6td prcd@r!" I

8.2.61L Thi! 6pp.tite fd forcign goods had prcv.d ro b. highty divisivc in

ou. eci€ty, rphting it up inlo modd End radiiional. libdat od
@ns€rwtiv., uibd dd Ml. rich and D@r dd so on. Ihb hs
Fpdnatcd @lonirl Fadirioa {d ougcd @Bunption nlbir, n8t
16 rh. nodh s-rd frem $. 6t of the *i.ty md rie ir in wirh i6
@unrdports of ! pnvibged minodty dd 1ll. inpovdisfil@i of rh. md,
of p@ple. It h6 egqd€r€d donomic ed scial dualio dd n€w

l4i@s dd 6r0icts widin sictt_ "Lif6tyt6 @ chalging in ,!ch a
wly lhar a high @nsnpriotr o.i@t.d privil6scd si.ry is b.ing impo.qt

upon a rna$ of p€ople, comit€d io a difl@r lcr of valuca ed
troditions".': Sthbols oI mdcrniz.rion de b@onjn8 tlrg.rs ot hatrcd_

&1.5,1IL ah. oriE aFitht of coping wih ftugSling 0eugh rurkt
forc6 h4 b.ci r@Aly wasr.tul ed exrrqnely ccrly, Lnpon subrtitution

hd failed 10 .nhm.e lh. ml lccbroloeical capabihi* of lh. @onony.

t€t it is nEkinS a ldAr nutbd of p.olle addictcd to rw lqui6 dd
Iif6196 nd ou sicty 6not ed should Dt afiord. A high

6n$mpnon ecicry h4 ba c@ted in PaLili.r ihd hav. tiltl. ro
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6sumq Thc pshm of ccutrption ad prcdudi@ havc b@nc
disbncd 6d tilt€d 1o swc rh. whim dd fei6 of privitcg€d sugAle
The Ml gaiN to th. si.ry hav. beo mi!iDd'.

8.2,6,iv, Tbcrc ha b€6 a mctamlphods of attitudB in the dnetion of

n€donhtic individulim. Co.ch for individul stddards of livin8 hs
trld p@.d6.c ovq that of 5tt ngnainS thc @nomic b& of rhc

narion. GE d ddcoi ptidhav.his.dth€nuglyhcidsz.

8.2,6r Behind all rhc s&snuggling poli.ies so fd arck4 lis thc

Gunpton $at e 4onomo ststcm cd mov€ on tts om wrlhour

sinuldous delibeEtc chdg6 in politi€al systch. sid istitutions &d
mm! aninrdc of fie poplc Ir h Ad..ally opin.d tEt the dctic.tc

bald.c that .xist betw.m diflcmt asp-ts of individuEls dd saisl lif.
will adjusl iiself in fi€ light of th. .hoged cconomic situadon. The

cxt.ncncc on rl,o othcr hond k rhdt the Mri rnxagling rlqibility hc
divid.d our sicty dd addcd io ftidiotr rjvalry @nnsid 6d e6aJ.

E.2.7, R.giold hp.ct-h€oil^.ldicdo.

Directly link to th. i$uc of mSglina is lhe m€n@ of smuggling of
hfth eress thc rcgior. In thc pr*nce of a @dp€hdsive rcrwork of
sduggl6, int rd.r.nd6t intcBis of all its k y playqs od aln6r idcntic.l

sio @nomic ch@rdistics of rh. DEo!'i. of th. Fgi@, rhe Afghdi$.n
n5rcoti6 trad. spr€ad ns tcntacl6 to all thc neighbouing @untri6.

In FeSrusry 1998, ihe Clinld ldsinisiratior in USA @used IsloEb.d
ofdoine litdc ro cub prcdudi@ 3d dpoft of hfrin. rtic US EfiE€d to c.nify

thal Paljstd w curbing na@tie prldlciio4 but a gav. . wdv6 @ lh. greud

of US .ational .eurity inrcll,' Bur rh. drug probld ws no{ no to.g.r
Mfined io Pd<istm od Afdmist'!, As expons reute hultiplied in atl

'R:di4 Ar'ud,'06!.@ Ln,$. Fr F&d Esmi bs, 16 

^r 
r99i
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di@lions, there ws dramatic incrcd. h drug coftmprion &rcs thc rcgion, By

1998, 58 pffit of opLt6 w6 corumcd wilh in the rcgion itself ed o.ly 42

FE.nl *6 enElty b.ing dponcd.' P&kt!., which had no htuin addicts in

1979, had 650@0 arldicrs in 1986 3 niltion by 1992 dd a 6ritu1ed 5 milti@

by 1999. Hdin addiction dd d4g! tM.y fcll.d llw &d oda prdbtm,
undplotEt ud allow€d .thnic Dd slirid citrfri$ ErouDs to m

In Ir& th. gov.lmdt adoincd to having l_2 mittion addicc in 1998 bur

which olhcr senior ofticials in thc rcl.ver ministy confim€d lo be ncd 3

nillio. evo though La bad on of th. iough4t eti-l@olics policics in lhc

World, \{n@ &ron. caught wnh . fd ounc6 of hftin faced fie dalh pd.lty
diomati.ally.' And Ir& h.d tricd hucb hd.tcr rhe Pakiltan to keep ilr€ drugs

m.n@ aqay. Sirce lh. I980!j ltu hld losl 2500 tM frlm its suily foe6 i.
military op@tions to stop @nv.y @tthg dngs fmm Aighoistar- Aft.r ttu
clc.d its bod6 wilh AfShnist D rluing th. (ditu wih rh. Talihor h tD8,
IMi6 suity fo6 @ght liE toi6 of h@in d lh. bod€. id Lw w€ks,r

ftc Talibs f&.d a mjor fr@ial ctuG B thc clo6.d bordd led io a drcp i.
h@in qDorts md tax dduc-r

H6oin addition ws .ls incrcsing in Uzbekist n, T.jikirtm,

Turknoilio dd Ktrgjat& s ih€y b.coho pan ofrh. h@in .xpon chaid. In

1998, suods otr thc Tajildsh., Afghahiltm bordcr confiscared one lon ofopiun
dd 2OO ldlosm of nmin.' Ir JMuary l9q Tajikisran pEid€.r hdmli
Rakhtuov told an inrdaiional onLrcn@ ihar dru$ wd. tEing smugel€d inlo

his @uhy fbm Alghuiltan at ttu ra& ofon lon a day &d addic.i@ *s

I.rdtutur DcP ofncidl M^RCH rerr

lPdtidDriFfuLdqqo!

;[",f dn',b.q- P 
',]
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increuing.i Uzlckisle said thft w6 e l1 pmt incrcbc of dogs fbo
Afghdistdn during 1998.':

The el. ot hftin m b. tr ouGid. s-srar hotch in Ash.tals4 lhc

calital of Tultunisbnr dd 'iBidc tl. hoLli fiarhy Tlrrbd od Rusitr
Mafie witn thei. .wn fldhid g frid&, sFte of rhcn trips to 0E Afshe
bordd io do b!sir.$.1 In 197 two tonr of h@in axt 38 !on! of hashish w@
*ized by rhc aufioriries,) By 1999, Turkhailts with it! concitiaiory policy

wi$ ine Tdlibm h.d beomc ihc principl. reure of qpon for Afghe hcrin witi
@pl Tukh@ ottcids bacfitiig im rhc tade6

Anmld Rahid Balcd tha! pciddt Asktr ALylv of Kyrghrstan

Admin.d io hin that his courry ws a mjor oute for dxg t !ffcldrg dd it h
responsiblc for thc erc*rl of crihe,t Akay.v said rh.t wd lgainsr drugs @uld

not be won until lhcrc B pqe in Afeh.nisls dd rhe cjvil ws nad be€omc th.
mcl detlbilizing felor in the rcsion.l

Th. h.oin dpl6i@ @ting fDm Afghrnisto, duing rhc paiod of
Ae slldy wa obs.ded io b€ afl@ring rh. politics dd @romia of rhe mlirc
rcgion. It ha ben c.ippling soci€ti*, dirloning the donomi.s of th. al@dy
fragile st t6 Md crqring a n€w n@clitc, whi.h hd b*n al od& with lh. .E_

'ncrcding 
povqty of th. !@utation, Dtugs m ddmjning rh. politica of this

rcgion 4 n.vd bcfm,' [r rhe w..r ir wE .qurcd eiih odF $nou $@&, suh
a lsldnic fundmcnblinr! tem.im dd p.rariat @donic @ua9* nr sm. of
the coutrid offic rclion-ro

IHo",*.,"**""'
:ohFdh6 ac.potilrqE d: &.eG p"ii ,l'dr d rrhmis4 M,rh ,e,,

i:]fl**.*..ocrosena'*
ig"-'*^*"'",,,
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h vLlr of ll! di|.loi!! o.d! h t b.t dcd/.d irry.o! odccrrtns
&si!.d dntb4 6. c of sdi!8 tur.d h Ctqk Z, d t!..
qd&d.0.p.of tr.t r.& tu b rBh -. raIt decBCO ..d b
fir .eoi i! 1997, n n r i6. iqrrdv! b ftltow 6! ioLL otmrslng
nt @ ea 6. rEt l! Iti. dh. n bhdig oo d.r..bi!. r b lde ft I
Oi. ih..lgbnrl m'ff|.a 6a h obr&ir t. dc,i6 h 6.,!!io a
th. br! riiEl r|d. brd t dtno lr|y b dtttir!' To t'miB dE
isu.!, t!. !d...or bw t v.t ofiDr! rttidd !rd!, irl ..!r.. ed p{!.p..! ofq
pctd inc.{.ir ctyd iob.dd.fE

ta7



CIIAPTER 9

STRENGHT OF TIIE REGIONAL FORMAL Sf,CTOR

To mr.rializ. rhe vision of cnhec.d eonomj., t chnical md cultural

'ntcnclion 
on regioD.l bs.r, Ire, p.ld6rh md Turk y.stablish.d Economic

coop.ntion Orsdizrion (ECO)| in 198j. Und€r rhc pblocol on prcfcrcntiat
t ri fti, siBn€d i. Moy l t l , lhc sjanotoriG asr€.<t b o(Tcr a t o% pEf@nli.t
rdifts on s.l@tcd iro' Th. dt&g.nnr of th. ECO in Novqnber 1992 fm
3 to l0 memb€F gav. lhe orgeiatjo, ncw inpctB. The acc6sion of
AfSh&ille, Aarbaijtu, Kazkhsrd, th. Kyr$z Rcpubljc, Tajikjsrd,
Turkh.nistan dd Uzb.ldstan gavc ECO a cuthrFt .ohBion, ircorporari.g !u
lhc non-A6b Islamic countri6ofW6|m 5nd cmhatAsia,

9.1 Prog.$of ECO
This enls8. greup conrAins 32j milion p@pt. ,pEad ovcr almost 8

million 3que kilomd.B. Mosr joporturty in rhc ptlgr @ntdi, Eco
prcvidcs ! fotun for dision of r.sioral di$urd &d fo. p.!..ful
coop.Btion mong thc odginal menb6 ed rh€ ..wly indcrmddl mmbcr
coulris. includitrg lhc Ccnh.l Asian Courtrics.

Thc ECO nchbs have olmin <t thds.lc ro dt.blishing four

a. A TBdc od D.velopmdt Bek
b, ,\ ReinsuraDcc Conpany

.. A Shipping Conpaly dd

.]l-,:1:*95}o4lliA'renbReo'
:',T.l':,.xi;'l:'f ,:XJil'fl '.ffdff ;:Li,r:f;}fl [i]'Tll#i,j;r$?T $TrXl:
'Fd',hs'Ferbe,h',.|oh&"j

l.TliljllTr|'i!tr'Ynq99
,ii:l;.:ilT Jtr.i',ff | ;tlT.-
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Thc lr93 Alm.ty ourlin. Dls ood rcfdrld d on. of th. ECO's ba.ic

d@umdts, is r prcjel qi.nt d pl6 for ra$lort dd @muicltioc
daclopnd on rcgional bdis At llE 1995 ECO slllmi! th. h@.ls of are

signed, ih. ECO tadn ftd. .gre.o.nl.

The d.hievemors of ECO dlring th. 1990s have cl.ely blo nilder.
soh. of lh. Eco sunmils, rolabty rhlt of 196 whft ih. min d.bd6
fcalurcd dispuB b€tw€n Uzbckisran a lm dd th. dcl.garcs lct a day

dlid lh& dmc4 have bd dividive N.vcdhel* it is d &hi.v.o.nt of
ECO to nov. k@t suct @nlli.r5 io rh. @nfa6@ rabtc, cvd c rnc

Afghsist n's @nflicr mlddcd on with ECO ddb4ltuing up s !u!'!.nc6
or opponmts of the Talib.!.'?

By th€ cnd of th. 1990's, ECO ha.l Iradnally built up ir. insiitution.l

c.p&ny b rcr as a r.gional forun. Synbolic of thir dcvclopbor wgs thc

movc in Scplcmb€r 1997lo anwbuilding in nonhm aehrm deigncd for thc

Dcmdncnt stalT a.d for @nfdnc.r 6d mind on varying s@lcs witn

srdul|r@u lonslations ed otha tahnical suppon, By 1999, ECO hld 5t
6rafl, I I at th. di@lorial l€vcl, ov.r 30 orhq prefdioMls sd about. dods
drivd ac liDm cieht of thc nanbc6 coutti6. A nil uit fd $atisti$ ud

A&a l@e negotiations, n w6 aglcd in Jmualy 1995 thal thc Em Tdd.
md D.velognd Bdk would bc ba!.d in Istdbd drd lhe minuG6 of the

comittee neting inclrd.d a sronS lralddt that t\e Eco Rcinsurdce

coDpdy would be bsed in lakiri&i,

^r 
$. ,r ECO Sumr r.ld h {rm,

*nd doen lsi rsllfu r€ $ .ped, 'nd .ru!d
KyEz dFnr pins rhfl3i Kuknsbi 6d. ro Rui., Id

.xmerc d. Nbjd t300 chls n dr rMk md tu rNr! whc .rso is ,lg!.d d n !. or $m
or hoE rn ddirrdrr 00 n kvi.n by 4h obtE ri'o4h *htch d" h.k pa3*. (Mu&n0i s M
Krr&z R.rubli. sdls rd REr c'dl sd pd.ny A .vinis, ward Bbk DieBioi r44
Ncr94 (wdiisb Dc 1993) P.64. Uzh.tdbi $d Inn 

'E 
d5o onlr n.nf

n.nb.u{h'ilghishfunlfEl
' Pmrd, lich]d (199€l cd6l ki. le s.!ri,, rE Rqt irritor. of t hridd 

^tl|iq'fu 
H.r"ns cir.d P6fi.r c6frlAn.
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@nomic cceh ws erauishcd, which pcmited orc srcrsiat ro previdc

bcnd infomcd t@tDi€l s+port Morc positivcln thc ECO Serclary co.rrl
Fnicipat€s in enul neetings with thc h.adr of ASEAN, SAARC md rh.

Pdcific Forum, orguoized by the UN/ESCA! wni.h prcvid. th. opponuity io
lffi fron othd's cxp..id@.

ThB w. h.vc obsd€d thar 3inc. its shrgd.nr v&ious policiB for

regional inlegdtion at rhc ECO ld.l hsv. ba tomulaLd, Bur ler's eatyz.
6 lo whether th.rc ha b€cn a reeional integration or conp.rition.

9.2 Tr.deP l.m In thc Region

Thc C6tr.l A.io Stat* h.v. divditi.d lhcir hldc p.tt€ms rilcc
nrdcpcndcncc. lhs llis bcc. in $c dir.ction of seard rcsional intcgmrion?

Cl€dly the onc alion oftisde bwd& fom{ soviet na*.rs hs d.clined, bur

the nw nrkotr since indepmd.nc. hsv€ tende<t io b. global ratnc. ihd
.csion.l. T!bl. (9.1) previde m Eco l.odc matrix lor 1996 b6.d on rndo

data in thc ECO 6nu!l @nomic Etbn_

The m4.ix rhows Algheisi&k hade in the omcial 3@tor. 6 is

refletive of ils pohical colditiod duinS lhe paiod urdd study. lls bsjor
trad. panno appcd 1o b€ PatisLn witn t33 nitlion ihports, foltowc<t by

Uzb.kjstaq 9 nillion douc dd Ir& 6 hillion dolt6, Ha rojor crporB e
ro lrd, 24 nillion doll&, followcd by Uzbekistd 20 miltion dollaN od
Pakisim l5 oillion dollm.

'Il'. @onohic sindion in Afghmilran is rh. msi diflicrh to evaluatc.

Witb on-aoirg military activity rhc, nonEl inr.m!!i@rt rrade bcrw6
Arghoisran ed it north.d ncidbob hs bd linit d by sdnty
considdlio.s laihcr thd by ir.d. polhy s ir is nomdly dcnned. ..The major

comftial &tivity appe6 to b. thc flou.ishing nNotics trad€. which i6

lagely lmoniloEd sd rho*.xpdsion is not.onduciv. ro rhc developddr

lt0



of .onnal t ldirg afugml5 dd iisriturios".'

Azelbaijan totd .xpo.ts lo rh. ECO duntri.s during 1996-97 dounr.d
k, S298 nillioD with Irq 226 niUion dolt&, Tuk y 28 dd Twkn€niltan 34

hilli@ dotld. Similsiy na irpotu fren ECO courie .mours to 3334

miuion. E6 najor impons e Aom Tut.y 1240 niltior\ folov.d by Itu ?6

nillior dolld ed Tlrtalmisran only 18 nillio, dolls. Azrbaijd trad.
partem 3c@3 to have ben shap.d by g@gnphic cotuidhtions, i..,
goanphic prcxidiry is th€ domina.t felor in Aablije r.dc b.havior.

9lJ Inr
Itl. marrii shows rh!. duing 199697, Itu rotlt dpons to rhc ECO

counr.i6 mourcd to $729 miUion whi.h haka ir a m@ 3,3% of h€r total
cxports to th€ icst of the wortd. Akrbaijd, Kszakhlie, pskisran, Turkay,
Turhrmisrs dd Uzbckistar app@r ro b. rhe tuin couirie eong thc ECO,
vh.r major cxpon! @ floM. .,Thc q@iralbtr &d .r9uio, of rhe Eco h
th. @ly 1990. ee psn of ! @ncdd lr.ni6.xprs,ior of . Md.d IMie
orj€ntgtion 6d purh 10 redu@ ih. counrry's i$t.tio, both potitically .nd

Similarly ld's lo|!t impo.rs from ECO @uri6 .mur! ro $7?O

hillion wiich ecount3 for @ty j. l% of hd blat i,pons frem 0E r6t of rh.
wo.ld, Afrong rh.s. courd6 Ahblijd, KazattBlan, patkld dd Tu*.y
make 9l % of hd impons froo mo.g lh. ECO cout js,

IGzldllkn s rot.t qports ro ECO @mbi6 amur! to t555 mi[i@
*hich male 9j% of th. brat c-\ports to ihc rsr ofih. wdtrt. [r., rhc K]Elz
Republic, Tajiki{an, Tlrkey, TurkrMhtar dd Uzb€kjsran e 0r major cxports

ParfH, tucbr4 (1997, TtE [.d'[. c.Fn6 oEad
'rd4 dld i9t,1m {d ft

l9t



bu)€d fren Kaalhi.n. AfdnturaD, p.kisi.n dd Azlbate buy 3.95% of
Kvrthstd s br.l qports ro ECO .ouniiics.

Kaz*lst n tobl imporc fM rhc ECO @uFiB .@uts 1o $5j4
nillion which @cout for 9,5% ofh4 torsl imporrs from dE Est ofd& w6rld.
Azcrbaijan, th€ Ktr$z Republic, Tlrkc, Turkndisran and Uzbckilhn ar€

m. comrriB wh@ froh (!zat!!tan hs m.de 7?./o of$. toi.l $554 mittion
of imports Aom @o.g thc ECO @uEi6.

Kuakn r& ha t.Cisla,ted libd.l tEdc policica sin . mjd 1996, whd I

expons dudes w.rc .liminaLd dd ln. w.ighied avd8. tsiff on inpons f.ll
to l2%,r Thdc e. howao dolc..!pri! Aom Ksmstd tho frcm ttE
Kyr$z rcplblic of n d. ctricting bddd m*|G, r@h s rhe re.d ro bnb.
thc curom officiats. As els4hq. in C.nr?l _&ia, blr appaMlly !o ! fe
grcorcr oxlen! much thdc is cotrduct d by shlttl€ lndcB (Chelnotd), opcntinS
b.twco KaakhsEr ud citis in ihc cutf, Chioa Indi. or Soulh Est Asiat,

9.25 Kyigz RcDEblc

By ed ldg., 0|. KtrSJz Rclublic spp6r ro b. carrying much of ir!
iradc wil.'l in the ECO region. Tlougi she sells jt.6ol0 ofher 4pons io thc

ECO coutries bur }!t thc roral vatuc ofhd ECO cxpons ofg262 njliotr is too

nagd to rorttr. Kr"rllFtan and Uzb.kisru dc lh. two min buy.B who

buys 8?% of (,rBtz rorat expons ro rh. ECO couds.
As Esdds h.r inporre fiom Em, rhoud the valu. of335 njlrior doum

is shall in pftotsa. tcm (37.6%) bur quirc subst nli.l in m@eI!ry llm 6
.omp.r.d b qpon!. K;2tn51!n, Tu.t@, dd Uzlctdsr$ e rhc main suoDtid
who mei Ktr$z inport5 ,.eds.

ib,rh*n6nk6&'ulFd
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Thc Klrgz Rcpubli. wd 0!G tiEr ol rh. Cdtral Asid Rcpubtid 10

lavc th. Rlble arc qd lnd intrc<lucing irs ratiodl culMcy i! l9l, it a!$
@v.d tdt st ro lib.6li4 ils hade polici6.' By 1996 n had low imlon dutid
$d th€ lNl few cxpoii! rd.s ha.l b*n diminatcd.z Its forcign €xchoge

rcgimc is dso [b@l ud thc K)ag]z Relublic ws the fi6r C.nrat Asi&
cou.try ro &c@r aniclc vIIl .omirrndts of lh. IMF, cll.mrding nrlt

cuftnt accour corvcnibiliry dd non disdiminatory cMacy dm8€ndts.r
This is p.!t ofa mrc lib.ol @pro&h io eoDohic r.fm in gc.dal &d itr

all ankinas of lh. p@ ed qrdr of @nomic rcfom amng F.nsirion

eoromidl lhe Kr8)z R@ublic com6 fnr amng rhe c€no-.I Asid

Thc .xporis of Patisran to ECO courriA Dak€ only 2% of h.r roral

€xpons to the 6r of th. world. ln h.r exlDrl! of 168 million dollds. €xports

wonh ll7 million dollaB have bd nade to rrd, Tuk€y ed Uzlekist n.

simil&ly Plkistoi s imporb of t398 nitlion doll6 ton ECO, cocriturc

only 3,3% of hd iotal inpor$ ftom rh. Est of lh€ world. Afgheisid, Irs ed
Tukcy.ppd rc' be Pakishn mjo. ispon! supplid in the ECO rcgion. It.
inpois frcm rh* counlrid @ 9TZ ed rhe 6i of rh. ECO only lolo.

Pakisla's tradc ftsib. hrs bcen .h&rcr.riz.d by discrcrionrry

adhinisLalion od borda dclat!. Imponcd gd<ts 4. vatucd by conpdilg
lhen dc|e d valu€ wirh pnca publish€d in d omci.t vallarion mmul,
whicn complicates cusioms cl@cc procedr6 dd p.ovide opponuniti.s fo.
discrciion!ry irlpl@.ntation. Th€ aio tu lo combar fake invoicinS ed for thjs

@on, Patirran thouah o GATT rig.alory, didnl si8n rhc Tottb Round of
cusloru Valugtiotr Codc.' By &cclring rhe r6ullr of rh€ Uru8lay Roud
how€ver, Pakisro comiiied il*lf to adopddg th€ valulion mcrhods sp6iticd

IP@hlrrhld'lslcfu|&'sl.dMiB[1EN4wa|dB$l!PP'||s.?9
jwaldBx|tR.Fl||996,FmfubMtr
.bfr.t'c.nh|ki'o'.ci''P'23
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in the GATT agrc@nt, TailT libcdliarion will ale reduce th. in@rivc
fdh. invoicing ed snuggling, vhich should iD lum reducc !h. scop.

disoretion sd d.lars at borda ed cncourage expbsioi ot lcgitin.t€ lradc.

Tajikisra! bral cxpo.t5 dunng 1996-97, dounred to ?72 millioi
doll.B. Oul of this only 66 million dotl6 worrh of cxporls w.rc mad€ ro thc

ECO countri* which m.d. n onty 8.5%. (ekn3td qifi 12 million do[aN
ed Uzblkisl& with 20 milli@ doller wrcth of pur€hscs, ee rh€ two
@utrics rhicl accoun(s for najor rrurch$.ro of eoods frcn Tojikislan, Hcr
375 million dolls wonh of import! frem the ECO @utri6 sn.d to bc

con.enh!rcd in cdral &i., oul of the tolat froo Eco, 347 niltion dolls6
worlh of imporb hsvc bq nadc tbn K@tdsr.r (42 Djllion dole!),
TulaMislan €0 niUion doll6) sd Uzb.kisra! (275 nilio. dolr6) which

In Tajikista!, @nomic rcfo@ w4c sBpcnd.d with th. our braL of!
civil wr in 1992. Onc of tn. govtumr,s t w soNcs of nndce ws
Fqu€stration of forcign €x.h6g. camings frem cofion dd from rhc

irtmittdlly fectionilg Tm@adc dmiaim pler which had bco !
Sovier showce Glqti.td i'du.ttial prej6tr T.jikish! rcroi,.d llt. last

.ohtry usiog tI€ Sovi€t Ruble, €va 6ll€r it.e6ed ro be legal tcndd in Ru$ia,

Following iriroducrid of Mrionlt curMcy in May I99j, dd rh. f6r
st€p towatds Grablishirg o&rc ftonohic ortrot, ..onprchosiv. (onohic
relom pekage ws Mooc.d in ihc aeold balf of 195. Expotu wde ro bc

libemliz.rl includire climituti@ of sbr. mopoty oG @non dd alsjru
.xpof. and ba.t r opaariors prchibiicd_ Atilrough lib.aljation was

r€inst red, foreign dchangc sumder rcaulalions continuc o appry,

195



Turlcy is rhc m6r doni|Mr r.ide panr.r j. 0E ECO. ThouSn ir
tdcenrtrg. tffis h.r .xnotu to ine Eco is only 4.9% of her btat .xpons to rh.
rsr of th. world ed h.r imports e 2,7%! bur j, moderary t mq thes€ ft
1129 nillion doll6 sd I 19? nillion dold cpdriEly_ Thouen Tukcy,!
t adc in th. ECO contat is $lsr.nriat to arr lhe mdbes, y.r id domindl
qpofls psdr€6 e Azdb.ta (2,t0 miUion dol&d,Inn (298 million dolrs),
Kazltlrt& (164 million do[@) bd Uzb.tdsra, (231 miflion dols} Bur in
h6 inporr', rh. lion's she of 806 milion $ [d bccn r.t n by tM, foUowcd
by K@khsre (lot milion dollm), Tu.tmdisre (l0o nillio, dolr&s dd
ralisie (83 million doll&t.

For half r mtuly sine 192, Tukcy's tladc &d d*lopndt poticie
w4. b?a.d on iopon subdtituiing indnsrializlrion.r .Th. wdertlag
phil$ophy was erati with dir€t ed indirct suppon for rhe staic €licr'ri*s
wnich d@ina,r€d IMy @uf&iudna ero6, Atrhough tibdlizari@
n1@!6 wft oBdcrd dutuA rhc 1970s jn thc @nldt of 6ralti3hina ct6d
Iiilc wiih rhe Eubp€ln union, inport.odtrob w@ in fd rightn.d in 1974

arier rh. fisl oil slEk ed in r 9Z8 otr rt. face of dcbt criscs,.z

Durins th. t990s, rhe p.nd of tibfat .xr.mal @nonic poticiG
combi..d wnh @crocconomi. i$iabiliry n6 @nrinu.d, Thc 1996 €nsrom

Mion witl thc Eurepc.n Union dnforced rhc Irqd toward. libcratirrrion of
tr"dc in meufetuc qd rEduction of .on-ffir bei6, ahnough
n@oniztion with EU policiB involv.d inrrod@lion of em. nd iradc
rest'crn! meaurcs rcldcd to rextilcs and ctolhing sd allowcd Turkish
agricultuE ro rtuin h.lvrtypmbr.d,r

;,Hj.,l rliJ';,:g ff "$jlr*"ny 
or $ny Equ ,y sd cru{ E$D, sd r.l,!,

*ffij"XX or+ *-*r" -s bd |"u h eB$ ii rur./ wdd Br't R.F(

;:frs*t[l?,;}*--*'foe.h6hsNFil'hli.m'ddL
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4t thc sMe tinc ou9ur 8re*1h ws bn8 support d by unsuslaimblc

forcisn borcwing dd dometic exc6s dMd, which l.d to adoption of o
IMF suppolt d adjutm.nt pregt?tr@ in 1994, a ye who inftdim dc.c<t.d
IOO%,| Prcgr* in 6lsbltuhirg fi$.l @rrDl md impld@ling sE@n@t

r€foms has hoveva been slow dd s@ompai.<t by potitical insiabitiry 6incc

thc incolctBivc 1995 .lerio$.2

Turknhieta! roial .xrDrt! of 202 milion .toua6 to thc ECO e only
ll.9/o of hff toral qlbru ro rhc 6r of rn wortd. BDt hd itrpotu of325
miuion dollG tom lh. ECO e 2t.20l. of hq toral inlorrs tom lhc Bt ofthc
world- Turhncnistar major .xpons pdh6 @ K.z5khlba (54 million
dolld) ed Tukey (?9 miniotr doll6). Bur hd inporrs havc t Elativc
divdificd nane 6 cooped ro qporr!. Ihough shc nsde rojor inpon,
rrcm Tu.kcy (200 million dollds), bur Azebaij& (wnh 35 niltion dolt&t,
Im (with 45 million doll6) sd K.atnsrlr {with 22 nillio! donu) ale
have Eao!.blc 5he, in it5 irnporrs bi[,

In Turbn@isiaq too, nad€ policy is ldgely trugaiory b4a6e of tight
ldminisFdtiv. @nEoh ovd lle f@igtr *hsgq nc.ded fo! inrchario.al
ttdsactio.!, dpeially sinc. rhc leg.t cjrcut,tion of foRgtr
abofirncd in D.c.obd 195. Att th. public s@lor impons requiEd lic6s.!,
Exporrs cdinas @ subjer to sumnda rcquire'|ure, @ific<t !1 loyo in Apnt
1997 frcn prcvious ldcts of?d,4 for oil ud gs dports ed 50el, for ollla

Th. privrr. rator ir in principt. l* 6t i.t d hur mdG m[ in
Tulcnmis&rt ldg€ly srcfonied eonony dd th. timit on &c4s to foEigD

ift!woldTn4o:aid'drTnd.htryRlvidofft'i..''lqd[|9s'h'si|sfu[.
t e tu r€r3. MFN bna or t2* d edhjj FidE (e fim lsn ii reet

'n€'ffix]d|Mde4FlndElds
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cxcbegc is US $1000 pd traMtion.r Tukncnistar is, 1og€th.r with
Tajiki$d, th. l6t cfom.d of rlE fotfuty 6tr tty pldn.d c@oDi6 in
irdsition to a more ruler bsed eonony. s lhar @k.t oridt d prjc.
regulaiions such s tdiffc {c largely ir.lMr.
9.2.10 Ud.khtir

Uzbckist n'd 554 nillion dolts wonh of cxFrts io thc ECO w@
etu.lty 9,6 p.tqr of hd rotal qpon ro rh. Ei of rh. wqtd. Bur n6 ihporrs
frem fie ECO e .€lativ.ly higbd both in nd.rary s w. 6 pft.nr.g€
lemr, Hd imporls fren ECO jn moD.rary tcm moutcd io 742 miltjon
doll!6 wnich is I 5-6./q 6f rh. rotal, shc nade liDm thc 16r of rh. vorld dlrins
1996-97, Kazklsran (wirh l2O oillioi doll6), Klrgtzstd (wirh 84 nittion
dollus) Tajikbt$ (wirh 68 millio' dolls) Turk y (with l?4 mjlior doll&t
.nd Turtncbisran (wio' 44 million doltG) @ rh. ECO ounmc b whrch thc
@lntry nadc itl 6ajor qports. Hd. mjor impons @mc ftun kan (125

oillior dolld). Krzllrlsr$ (222 nilljon dolt6) ps*i!ra, (3s milion dolrs)
ond Turlcy (160 mitlior dolt8),

Uzb.kistan ha a l.$ libml tad. poticy than th. KySz republic o.
K@khsla.. Mo@Er thlt policy hs ben subsietidty udcmine<l si.c. thc
.{ord half of t996 by rh. rcioroducrio! of dtu@id forci9 *chogc
conlrols.r h July 1995, idiff shedub hld a tu'mm ral€ of 50el0 sxccpt on
ce which could be subjer ro 1000,6 dury ad !r .v@gc Erc of lS%. Thc
nunbft ofe,qon tdes ws rcdEed id 1995 ad 1996, atiholgh 7j itdj$ w.rc
still covered i! Jue 1996 ed lome imporilnl dports ilem wd. citlu bdncd
(..s. dels, me! [v6to.k &d r.g) or r.quircd ri@s6 (e.8. mcrlrs, oit ,nd

Th. adoprion of crjlMcy otoh, mad. much

Sur@dtr of forcigr exchog. at uallracriw ralcs

of tradc policy ielder
w6 cohpulsory &d th.

'lVFwcefuyRqNo'/9''R4b|h.fUd.r!fu.Rd
,Pmfr4c.dn|^,i4o,'ciPP'9.10
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m'n €oftlraint on being allc k' purch!5c inpolt' wB the nftd b obrain a

li@se lor thc forcig. curocy, Durins l9t7 &d 6p@irlty 1998, thc

aches. conEols wd! a@rqdi.d by ! dcpEiltion of &e ofiicid dchdsc
mtc ed a widc.ing gsp b.tv@ rh. offici.l dd black nrG B16,

Atd this bdef but compEhhsjvc adonic &alrsis of Ihe ECO

@untri6, n @ safcly b. dgu.d tbar rhc rEd. mong r[d is vcry linit€d dd
ECO 6 such hd not mdged s ! m.jor tradibg ereSmmr, lt is now

'nportdt 
10 sr{e $mc of the m.in obsracls, which hav. hmF.d ECO io

b. F.E odn d irto e ..tiaq prcducriv. dd mtu lty @Dt ibutiv. foM.
9J R4!o.r for ECO Inetrt ielcy
93.1 B|nh ibock ro Ceotnl A!i.r Reprbn6

Th. dislutio! of thc Sovict Union @ s . sh@k ro rhc Carnl
Asie R€publics. Th. na ird@.ndar st t6 of Kulklstd, th. KlrSlz
Republic Tljjtistar, TurhhdtEn ed Uzb.kbhn had enifici.l oomon
bord6 dd lnrb natiotul idatiry d ind?6d,nr poticy nu}jng crp&iy.l
Withid lllc Sovid Ecoromy, ftcn tut. wa rhar of! prinary prcdu.l3 ,qppli6
io the nore indcEializcd rcpublics md lhrr sp4rsl%d eonomi$ were nfls
plmnql a scput€ unils, Tncy bmcfild fr6n nct lHuE inflows, which

inc@s.d during rhc corheha d lrd w@ 3ubtdriat o! rh. a. of
indepoddce,'l lbe 1iv. rcpubtics h6rt oprn eonomics, cto*ly int gat€d inro

the Soviet eonomy, but wirh fs di@i ljrb ro world Mk€ll.r Thcy had fq
6n etio.s cva wirt th. neishbori.e @unri6, lprt from b€ing nili|!ry
stagidg poill3 duing th. Afghdiie wd oftn. 1980r,

Duing tlE aly 
'r!s 

of ind.g.rd@cc, thc fiv. cor"l Asid @utd6
cered n.w nltional inrfiurions whilc Gpondina to Thft inLn lded m.jor
4ononic sh@Ls, Although donobj. rcfom had madc sorr€ proarcsr m ond
part of ile Soviet Unio[ linle refom of rh€ caEa]ly plmed @nohi6 h"d

Pdfar. Rki:rd. c.Dbrr Asia PP. r-5
'I B n.hrrd, ot'v. L 09? i, T!. ft6m
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@un d in the Ccnir.l Asi6 R.plblica.r Th. aovlJ of th. n*ty i.dctcnd.nt
st lq h.d liide opdon orh.r rhs 10 fouow Rulia's Jdudry 1992 pricc rcfom,
ofiwie abi|rag. wir! in rh. rubtc dc woutd have ddjn.d dlejr eononid
of by rhing trad.bla Bul rh. @ve frem ESularcd to tuk t dehin.d pric6
w4 6 mjor shock.' As in all @t Eubpd 6d fom{ Sovi.t aonohi.s in
F&rniorl the pri@ sh@k l.d to ! d&p in ourpur s ! pGlad io Eleariotr of
resourc4, Thc disruption ol inta-Sovi.t suppty link, which hd bcgin jn 199 r

wd . s@ond 6ajq shock to thc Cmtrat Alie R?ublics' spei.liz.d
@nohid. Third, th. su.ld6 cut in rclow. tmsf6, Educcd livirg 3ted&ds
pu a shin on Sov.mnol budgoE, .trcady suff.ring ffoh rc.luc.d r.vou.
fiw dtcrpris, fte Gpoi& in .tl fiv€ !w indcFtrddr oqtrie %
inflation.ry fire.. olcivil wd which .ddcd ro rhc @nhic displim in
Tajikkt n, but d.n in thc orhd fou CAR5. itc datinc in sB natjo@l

cxpdditurc wa s.vdei

9J.2 Pmr phyrlcrl hfnrlrudure of th. r.gton

Th. phjsical infranenft und.rpiming r!d. b.rwa thc C@r,al
Alian Couri.s dd thc surhm neighbos is Sddally poor.a Ttc iitr.rit d
infrsiru.frue of the nw indq,addr !t 16 ws orimt d io*.Idl thc norrlq
and th. impa.r on tne porl indep@dcnce nad. floM ha5 dcpe.ded on rheir
€omodrty @npunion. Oit &d 96 cxpotu frcm Kullstd dd
Tulo.nistd h.vc continu.d ro noe ovwhctmingly ro rhc CIS, d*pit. '|uyadvcts. f€aturc of sucn a kad..J Butky min.rat €xoorls h.vc als contru€d to
bc ahiplEd nonh by .ail. Uzb.ktrln he ben noe fomn.tc pnh ir5 cottqr
&d Sold apor&, which @!lrt plau.ibly be shimed .ts.whde, giving thc
4pon.r nore bdeainirg powcr.v.n wh.r thc cotton @ inued ro b. sold b

"*ifi], H"Jia,?itfi:t
i ldrni4 Pj.hdd d 

^.d.s, 
xrn4. t'!.ritu w.rm

;Ponfid. Rdtd. c.ird er o, cn PP6r!

dpadordd@id!U'itrd
R.srch (UNI'MDER) ffiB
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Rusion tcxliL mitls.r hporrr soun6 hav. divGifi.d, 6peiatty for
consum.r goods, bnt d6piL rh€ cdly prcmindce of Tu.kish b..r ed
pr@csr.d food stuff! tom Id, thc lcw solllG h&e p.iMily be. rhc culf
Slata or China, India or South E sr Asia:

93.3 NltrE ofEoroDie.

Today all rhe ECO @unrri6 e @lmitcd to rut<.t basst kldins
mg.mdtr, but &hEl Miionat polici.s vary cotuid@bly owing io lh€n
wi.d rMt hisiory pal<isr.n, Lrd ed Turk y, h.v.long b..n turcr bscd
4onomies panicipating in world o{ket , rh.y tuk ahong ihe top 50
dpoilcB @d idpoit B jn world'! mfthddja trade.r .K.z!t!rra!L 

the
KyrSJz Relublic, Turtordistar &d Uzb6kisid harc
trosition frcm cenrml ptmning, dl !nd{ pea.cful @nditio.!, but ar varying
spc.d, th.y e b4mitr8 inr.SEt d inro mrtd rDrtets, but thcir tnd. ir
sianifi.nntly smollff rhan thnt of Turkc, patisr.n or IEn. Thc canonica oa
AIghdict n dd Tljikisre @ atro ir rrssirion blt h.vc blon disopt d by
amcd @ icts in fic l99os ad 6cn6rnbincd tFd. is rinv..

9.3,4 SiDihrhy of R6olFe Ebdowm.nt

T[c phj6ic.] infisrretw h4 dsdy b€n .rgucd ro b€ nor @nductive
to largc incrGe in intra-Eco rEd., bur lh6 @in t*on why,nln_rjco Lade
hd not boobcd is th€ simjteity of rh. rsurc. .n tom@rs of rh. $ft
oriSir.l l)hb6 &d of lhc firc C.!6.1 Asid .conomi6. Conon is i@nanr
aor Turkey dd .speiatty for pakisr.,, for which conon dd @iion baed
IMuftutue &coht a!o( rbe tiruE of E Ehandiz. dports.r EndS/
proder3 iloninaGs b.n's ap.rt5, Turtcy dd ro t.$d .xr. pakisllr drl

-la l!.'lY* -e!"3-ld Mdu,tr ''h @ .* M6 d Esc p.Mr€ r r* d rffi 15, Bs!\d\ trntrn Nc,G 1999

- Mtur. n id:rd, cstrd &h. 6.c'r PP t&2c
.|i|99d'Ih.w']d'topfuF!li&:

'm 
,!rky o 2 n0 cd'd n J$ 

'. 
:- b,si.d apoi 6r bdr T4,rtu r.d T",\*{b, i ,;

1- '^,oq: b..
t50,m. r tsz PP. 6,e:nd r32.r -
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Ird haye dorc divFifi.d 
'@uf&tuing 

stos wbich cd previdc $rc
.on6um€r eoods to CdntrEl Asia but dd in rhcir prcduct lind thc Mjor
supplid @ oubid. th. Fgi@, Thu not @ly ihc qpor! b$. oI rh. Egionrl

.@nomies is natuv but it slso hd ovatapping comdity cobposition. Th€

n.tudl exporrs mek ts rc outsid. th. Egion. Sidibrly giv.n that @mpdalivc

advdtlge id lidit d rdg. of odnoditieg th. n rml luppli6 of a abMd

@8c of inpoits re abo outsi.le ihe rcgion.

935 lbe E:hbg Con|nlt|Ml! rld Tn.i. Poltci6

The ability of C.ntrul Asi& countries to 6rer into prcf.@ti.l radine

@nselMts with th.n &u$cn ncigtboE hB ba limn€d by rhc l.ncr's
cxilling cominnals. Pakistln is 6 m.mbd of South Ads tusociation for

Rcsional Coopdarion (SAARC) which hs prcf.mdal rrading degmdrs
r6cn$ling llro* of ECO wnh ticir limired s6tE Md lack of imprct. Th@ 

'!a potdtial conflict "bctpd rh. rcquirddc of SAARC pr.f.Mrial
trcfinor &d hkistar'r comitrncnt udq rh. ECO prelo.ol on prcf.Mrid
rrills, bur i, ptud@ both *h€tG @ t@ timit d ro m!nd. Fo. p!}ilrd rhc

SAARC prefedcca ar.vo noG of! d.ad l.ncr thd iho!€ ofECO, b@aEc

F d. with Indir Oy lu thc ld86r SAARC @r@y) i! subj@t to speific
pcrmision b.ing granGd fo. 6.h idNrcrion.r

Tltk y fom.d ! C6Iom Union witn th. E@p@ Union which otd.d
into foE on Louary 1996 dd ihk t€ty obligarion linit5 Tuk y's sbility ro

all.r kriff iaic ed orha tnd€ rcl.tcd polici.!, Tukcy notified rhc Bco
srcr.riar ih.t ats obliglions tryards tE EU woutd ovdidc 6y ECO

Th. policy mviNnmdt widh which r6dc betw6 rh. Cor6l Asio
countriB dd rhcir eurh.m ncighboN h @ducrcd is doninat€d by natiod?tl

' Pc,rE! cahr Adr ocii. pp.r&29.

&rsbrssdcd d crs @!dric, ..p€

iE v^T d.ndr... rbid
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lrad. polici6. Th€ nosr impondt sct of .xicoal dghts dd obligarion limiling
lhsc policis aE those &cepled by ncnbqs of th. WTO, It6. oblig ior
fom fie bst for a lib.6l rmdc r.gimc ed hav. thc advdlag. rlar th.i. rute

bascd naturc mats th.m trmsp&enr dnd €oGiste . By 1999. only Turke,
Pakistsn rnd KyrsF Republic wft full WTO mcmbd but mGt orh6
counhi* in lh. rcgion e at $n poinr h novirg ro*dde WTO ndb.6hip
or .i led p.iceivc ir d & cv.ntual td8.t.l

93.6 lrtn R.giord ConFaidotr

Wirh iD CdtEl A3ia rh@ is d ongoilg srmSgl. for tc.d6hip bctw.a
lh. tvo lag*t comtric!, K@tbsrd which h* tllc ldge$ Isd dtt GNp 6d
Uzbcki5i.n, with rhc bigg61 population, cdF.t locarion od hisionc u$d
coicro. Th. fcginc in Tajikisran has until denuy ben clos.ly sociarcd with
Uzbckisld, its main rcgional .lly jn th. civil wd, while $. KlrBz Rcplbli€
ha bM cl6.ly an&h€d to Kazaldlsro_: Wnh in ECO, thc thrce oriSiral
ocmbeG all s@ thecelvca s natusl goLw.rr for C€ntrol Asje tradct wh@
@nomi4 of s.lc exisl G in pipctine ad olhd infGhucrle pbj4E!
.onp.tition is hcightded,

Fo. Paliste ro bc. phrsicat glldaypr6M6 @lurion of rhe Afghd
oonnic! whicn ilsetf hrd b.cn a sourcc of l€nsion betwee. pakislm (whicn

supponed thc Talibd) ed tra (which opposcd ii). .T!lk.y dd r.u e
'nvolvd 

in coDp€rition for rhc nain pip.ljn. reurc for oil eipotu frcm
Az€rboijan s Cq)ian s 6clds wiih kan oll.ring rhc le6i cost oplion bur bcins
opposcd by thc U.ir.d St!l$ ehich favom the Turkjsh oplion.r Th. tvo
countrid e also in @mpclirion lor rh. herts ud mids of Cdrot Ajia,.
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Ths wc have obsded thai the volume dd to somc GxGnt th.
@nposition of thi. inba-rcaioMl rode h.v. b@. constraincd by rh.

confliciing inler*ts, rDor ph,Eic.l infra$ucturc ad sinilar natuc of nario!61

eononi6, s .ll thc len ndh.s of ii. ECO e prituily prodEt q!En6
sd she. a rc.lrictd @Imo<lity rug. of qpotu. But kc@ine rh. prcsat

l€vel of @pdation tud undasioding a upgr.d.d duinS rhe l6t f* yaB,
ECO ce plly ! posnivc rclc 3 a fom simjtd to ASEAN h Sourh E$r Asia.

9.4 PrsriploDs Foi Vltrllzrtton of forml.ector i! tb. regtob

D.Ait all th* d.ficiocie dd shoncomings5 ih. ECO @6rri6 havc

onliSuols tdirorie, mating movcmcnr. of C@ds ad sdic6 mong thcm

eLtiv.ly 4icr, In its siz. it is B 1.r8. s EuDp., wirh a popuhtio. qce€din8

300 million. Turkey hs ! rcsombl. indusl.iat ba*, kan floats on oit. Th.
Ccnlr.l Asid st.l6 havc surplu cnd$/ courc$. lAldsrar hs w.lt
devclop.d agcbacd itrdu.rri* ed prcvidd thc shoncar rcnt ro fie sa to

lddlock.d n.ighboB. 4 comon frith. a shed hisloricst p6t md e
:mlogour culluc previdd rhc $dtcr thtuds ehich binds rh.fr toA.th.. Thc
steps and policy prcsriptionu, dat,*d b€low, my giv. it ! mmco|m that n

@ b@h€ at pd wnh orhq rcgion.t o€mtrrion in ir! jnfluacel

9,41 Poliric.ld.bitity

Ti. first rcqui@c.t for @oodic pbspoity is to hav. Doliii.at
siabilily with in @h m.mbd onntry. 11 ir onty wh.n s .rabt. govffiar
exists dd a cheec of ru16 takd ptac. in a ddocntic l@nd thar IonC td
@nonic stratcSi6 @ bc fm.d ed ioptclMt€d wnno rhc f@ of .
ndical shin i. th. polici$ ldopted by pr.vioB r.gimes,t Mlch rio. md eflon

is vatcd ed crcdtuilty 16r if intcdati@t rgttmdrs @ violded by

suc.ccding mdonll aurhonti...)

; 
Mdddi4 l(nrr, Ecp: HF Dd Faa rrE Nd3 6 tu4 rer6
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ld rhoush arp@ii8 ro bc vcry srdb n .dr in rhc srip of tujor loci.l
lphcavak which conpeh il io fotlow i.w8d tooking policj6. Afeheistln h6
ben id t[G of fdtricidll @nflicr which is mt tik ly !o cnd in rhe aw furlc
Long tem prcjels involving Afghdnistan stiu r.main difficulr io @hicvc. Th€

Cotnl Asim sr!t6 havc 
'rt 

to d.tink thmsclve fron iten c6tthil€
t6l6, Pahsrcr is l@&cd in lhc squbblB b!tw@ ojc gov@mdr dd rh.
opDosnion, ea.h detemio. io undo what the othcr ochicvs,

To recrivate dd E-sirdsth.n rhc ECO. h.mb4 comEid mlst t61
€nsur. domcstic troquility wnhout which tone tetu potici€s cdnot be

mpl.mcnted. "Ab*Dce of dispurc! ed a triddly .nviremdr @ong aI
stal* 

's 
a sin..9ua,non for qp&ding colm@id rctarions. A cons.nsN on

major kslq focins lhc rcsion is rko n€cssary !o d€€pcn the economic

c@pcdrion donA the ocob4 saarcs.r To compcre *irh @nomi€lly strdg
blockr, th.sc rcgional staica murr combin. d.ir cfforts lo &quir€ st.r. of rhe

3i rcchnoro8y ,rd dercby dcv.lop coop.titiv6.sr,

Not withstddin8 rhe f&t ftal c€rrain ndb.B e againsr .xpandi nC

th. scop. of ihc ECO, surny rcbicd issu.s c@oi be sw.p. urcq
lxc carpet, Economic mthrion amng rcgional 6utr,cs m 6r
b. &hid.d if oi.y have a comon vision of the futurc, whjch
should include polirio.l ed sauity conccG. Slowty bDr srorlily
thc ECO snould oov. in rI. dneriof, s we a oo the lin.. of rhc

ASEAN.,

To inc@e a spint of friddslip edg ECO coutiG tncir
amt'asldod ir repetiv€ crpirals shoutd m@r rcgularly to r€vi€w

th. prcsa of rhc ECO prcjeB in hlnd m.t te€p th.n govcdm.nrr

infom.d of thc r.asns for dclay if dy. ThG ir b.ing ptuiic.d by a

similtu org&iation in Solth Ed Aria.i
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c. Thv.l GIriciions afurg ECO cour.i6 m,rst tE rlqcd 10 f.citirdc
a grealc| inler&iio! b€rw..n businc$no dd offi.ials of m€mber
srat6. To d€mnrtraI. a pjri of eljddir, thc .siional d,rs of E@
€ounkics musr b. w€ll arlcndcd. Thc prime ninistc.s nust m.te it a
Doihl ro be prscnr on such @c6ions ro indicarc rhc imlJorr.ncc
attach.d ro 1hir srcryiry of .Mutim Narions,. .ECO h6 dE
potdli.l to d€vclop inro a 6tbn8 eonohic greuping, whar is n@d.d
is 6 polnid witl dd dekminarion io hov. foMa,q cone wnar

9.4.2 ConnuolcrtiorSyrtem

''In old r.minotosf, rhe vo.td of rsrrm wE dividcd inio rwo Gsior\
nedy Aob' a.d .Ajam'. Incidenlal, fie tem .Ajm, covdr aI ln.
@ur'e now onsrituling lhe ECO. As such rclario.s dong rhc ECO
6un6'€s &c spGad ova coturjG, Th. g@graphi6al linb b.twcco th6c
courlrid dcriv. furrh.r sreng0! &on ficjr comon rcligiou, cllrual,
hisbric.l, sial, @r@ic od tinguisric ti6 n. Hwdcr in mod.o rim6,
sutain€d rclariofthip ,mng tho js not polsible wirhout tt v.loping a
dcpddable .omuicadon s]61€m. Sonc ofrhc {onooi..Uy via}lc highways
dd nil*?rs, a @ ascscd by r[. Mjni.rry of Comuicado, of prkjslm,

9.12t

Ille vdous rcad links co,n€ctjng the* ll.ta with m. nejghbors in ln
Soutb dc coury-wis disusscd betow.

l. Krzlkbsl.n.ndKyr$at.n
Kaallsrar dd KyrgJ6ad p.efcr uing dE Alm A6_Fruk-

Na.yr-KashghaFKnunj€rrcjl8ir-Istmbad reu&r, This B fi. sho.t6r

l#jrdr 
ch,,fti & cein4. .1r Ndidd, 

^!snj 
lr.
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rcure for thm. Atme Ata i6 only 22OO t@! vj! (KH to tsldabad.l lhe
distlrcc bctwq Ka@hi dd Alm-Aaa is 3708 tns, via KKlt d.l N_

5.r On complclion oaric tndN Fishwlx lhis di$dcc hd funh€! bcen

rEduccd by 138 km. TIE Cld..rc aurhoritj.s have also rhoM int ,6i in

ti,

Th. Tajik p6plc & k@ in lh. d.vetopn.n! of 6. calu
chshma (Chii6l) &d hhkshin rcu&. The Nriioml Highway
Auihority (NrEA), on rh. diriv. of ihe Minisr.y of Comuicatior!
6grg.d l6d coBulr.rt fo. !h. fGibility dd detaitcd d6ig! of tn.
Chibal_IshklshiD oure.r Ofth.200 kne of this ,o!d, ll0 kG li. in
Afghoist n. The distatre beted DBhcnb., ihe @pit l of T.jitistd
ed Klschi porr vi! Cnirial_tshtahin ed Lds Hieihy is 2022

Tmcz-KabutTorktm k the shond rcut bctw€n Uzbctisrd
od P.tisre. How.vd duc ro poliricat d@ni rh. Uztelc pcfcr
da.lopmoi of T.m.z-M!a Shrif_rldct Kd.lshd-Chsl@ rour.,
Toshkand-Karachi vi! (abul-Lrhor€ dd Hydcrabad i. JZO9 kms,r ,The

disl&c. b.rwen Tsh*dd od K@hi via LdB Highwly,s zs52 km.
Tarhkand, Kdrchi via llr tl6t Kddanar-eu€na k 29g3 km lnd
T6ht6nd cawads via Kblzd& is 3276 km'_6

rhd rturo|b'om.ddrhBrdylne,r6q$o,Suhsdcr.llJhorLr
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Tuknois13n h lintcd with Afglbisre via rcad a wctl d with

|l6t-Ked.he-Qucna-Khuzdu ed is abour 2255 kn.r Ashkabad, thc

capilal ofTukm.nhtd is also link€d with Mehhld in Iru by road.

Aabdje ir situt d on the vestem codr of thc Cepid So
dd is link€d wi0r ltu. fu Narional Eigltwly Adhonry mgagcd two

local consultant who .eicd our prelioioary mlinraec./repai srudy

on roads in Af8hoidtd. ft. @nsultdh codc.ntratcd on ihe lorkns
(llul-Pul|Khmi-Kuduz, Shd Kntu Bddd (T6jird$ur) Dure dd
tbc Tcm.z Mdar Sheif-E€art-Kandand Chmm rcute'.:

Thc cosul|arts r@on Equircd thc imediar. d.vclopn€ of
th. national highwly N-25, K.@hi,Kruzdd-Qu.t!!-Cnmd for
tradq4r&sir rrad. wirh th. c.nhal Asis counbics, .To n .t this

requircm.nt, NtlA award€d th. @ntracrs io conF.croB frcm Ctprus,
Itu and Pfistrn for rh. inprevcmenr of rhi! oad, Conslruction of rh.
GwadaFRalod@ r@d is on prionry tisr of the NIIA ed is a n!$ tor
rhc dcv.lopm@t offi. dep s@ hlrbou ai cawadd.i

Railwa's were nost impondt ovdtdd t arQortatio. syltm in ih.
aood USSR, ap@ially in the Cord Asid rcgjon.. All rhc capjt ls ofrhc
Cotral Asi& Sl!t6 dccPr ftuD,, Kyrgistd, wd cou<tcd wirh.ach othd
by o railw.y network. Thc nitway n.twork €xtqded uplo lhe Afghanistan

bordd. 16! ha a nilv.y link *ih thc Ccntr l Ad.n Srd4 upto M6had.r

9,4,Lll

Pakis|m ale hs . good ..rwork ofrailw.y sFt€m which cxGnrt! uDto

Ledi Kor.l nc& TorkhM on a Pat,Afghe bodo 6d upb ChmM on rhc

iliii *""r''!'
; 
ahlaf,. rjco @nd4 o' ci
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Pat<{rs bordd. Thc ltui& c,ty of Zlhidd is rko link€d with thc P.knra.

To @mect thc PEtisrd railway systm with thc cdtnl Asian slat s,

th@ possible rclt6 aE availabl., wh@ lines havc to bc consrrucGd- Tne.

ftc Tmez-Kabul Jalalabed-Torklm-lddi Koi.l reutc, about 6?0

kfr. This rcute is in diffictlt lcnain od hing of milway linc msy not

ii. Tnc Torshundi-Hcnn, KandahdFch.m.n-rcntc, ahout 900 kn, is the

shon4t loglh rcquiri.g c@st ucti@ to link Paktta with thc C6hal

Th. Temcz-MaA Sheif-Sn.bdgo H.rat Kddahe Ch.ru reDt.

(850+r00-l?50kn) h6 ban sugg$ted by thc Uzbekislan gov.mmenl,l

As . 16r st€p, fic nilMy lin. b€twa Toryhudi ed Clme (900

kn) can b. constnct€d. Thi. willDrcvidc th€ C@tnl Asim Srats &ccss ro th.

Kmchi Port thrcugn ihe dilway n twork, Thc rolle slggcstcd by lhe

Uzb.l&l$ Govtudg rcquired tic @$r.Etion of & additioml 650 tn
milway lin to li.h Tmiz with Hdst via-M6-nshdif and hdy bc

otuhuctcd h the se.ond 51ag., Furthcr, m6t ofth. Railway letwork i! bread

8au8e, *h.l% dGIing natwork of ilrc ccnfal Alie !tar6 h4 . mci4 gaugc.

Thc n $shiPlnq! eill b. Equir€d ar th. bolda station..

9.4.3 Arc$ Idertifl€d for Vft.li,:tlon

At its mst b4ic, tb. c@@t of intcgation c'r bc defncd .$ "fonirS
parrs i o. wholc or craring i .rd.!.nddce, Il! ud.rlying miiv.tion is ro

reducc co.flict ed @hi.vc hamony. Int sraftn ha3 ihus bm d.eribcd 4 thc

aitainm.nt within a Lnilory, of a sdsc of @ruily ed of insliturioff md

pEn@ nrong aough ad ri<lc sprcad 6ouel !o Ble ror a long tefit
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d.p.ndsblc qpabtio.s of p@tuI .hsgc a@.g its popll.rion .' B@a@

of ns sk6s on conflict avoiddcc dd pot€ntial for onecement of p.ae,
regioml integElion h6 ben ga.6tly vi*€d s rh. b€r vchicle fd cF.ring

'i.land of p@€ in th. intdEtioml s]slm. Cotralro th€ notion of acononic

intc6clion is tb. $umpiion thar e@graphic sp&e is a @rdial f&ror in

eonomic d4clopftdt but it @ b. & efleriv€ fo@ dty rhtuugh lh.
difiBion of intlgdtive forc$ that cch.nl rhe div.B. pans into r slrlcturally

dd fbctionally coheive *hola':

TbG irl.grslive forccs in€lud. a tug. of div6c f&tor. Som. of th6e
@: g@gE$ic prcximity, @i.l bomgocity of thc p@pl. involvcd, mutual

loowl.dgc of c.ch othq 
'mng 

ln. p6plc involvcd; shecd fudional
intcGc. the conmnnal cndr&t€r of rhc pmple is it dirposcd towards

intcg6rioa?; thc structuEl ftmc of sysrar of pow.. &d daisio mkitra in
lh€ cmdgjne comDny dm@htic or authontuie, d.c@t!.lied or

Ht llizc4 d.8rc. of svrci8nty, dcpcndmce of th. @'muity, govamol
elTetvm.ss pBioa intcgnrive dpdtr@ of lhc p@pl6 ed gov.lmdrs

In rems of rlE fi6r fivc feroB, ECO mt v.ry hidty on rhe s'tc of i1s

inl.gntivc potential, B€cEus. of tunoil in Afghaoiste. implendi.tion lwel
of lhc ECO hs ben v.ry sh.llow, bur 0E d6 of tup.mlion poilr.d oll ed
.grecd upon by the m€mbq couEi.s, sDak vol@ of fie h€h.ndou

Potential which ihe o.gdiation arait3 for qploirdi@. Somc of rhe kcy !16
of @pcrarion a .1r6dy 6ss!d ed daluatcd by comp.lar foh e

9.4J.1 M.nhq 6uor.i6 hav. llk n nrl @gniacc of rhc fer rhlr th.y
have inhqited diffcrcnt ccoromic philo$phiB and iBritutio.al

I Husrn, Rraq s. PbNedb d R.&n
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sltuctu.€ aor hisloricat @sn' Howevcr they havc lgcd lo molld
lheir econoni. paftem bsed on rle pnncipat of fr€e cnt..prise.'

Th.y hav. tully Eognizcd rhar a pdiod of rtusitio. is rcqljcd,
bcfore all nmb€B ce .volvc i,stirudon, sd policiA b.qjog th€

srlmp of lib@lt.d h.de ad invGtrndi p.ftd. Howdq, rn. lter
why prjvat. stor tu ro be €rcouBg€d, cdi.d a bsic m.saec dd on

ois coul n wd fclt ihat thc Islnbul m.cting,s carcSoncd choia o{
strogthc ng th€ privac seror,z should b. tufly s+porr.{t. Thc o@bd
ountrcs t'avc al$ r4ognized rhal nunM tol.nr and end.avor adlpt
ed iftprev. in th. pB6cc of alproprjAl. inccntivq md rcwed!_
llm& .rcarivity doe nor @n ftom @hin6 c buildings or dm or
irigation faciliti€s, it mnes fioh rhe p@ple, Thcy h.!€ to have

inmlivq ed @dds. Thie qptdB rbc apprcprialc dognitid of th.
ir4ortdcc of thc pnv.te secror d a parrn.r, a v.ry inporl&r parrn.r,

with thc gov€lmoi in developm@1.

943.11 Tlc Quena Ple of Actjon had s.i fonh tn. tu8.r thar bv th. ,@
20{0, th. kucks could tr.v€l frcm on. cid of th€ r.gion lo lh. orh.r at
int.mtionslly a.c€prld srnnd..ds ud in !@rd@. wir! thc but6
pr.eribed by the mehbd sraics.r Th. prejets lik€ cxp&sion of
nataonal nilwats r.rqort6 to p.mn rosponadon by hjl non on. @d
of lhc r.gion to rh. orhd, .xpesion in ,ir .oMetions rhar thcrc is

dirccr air conn€ction bcrween thc capnals md major cilies of ach ECO
@untry, at l*t oncc in a wek sd qp&sion in djc polr facilniG lo
hddle rh. s€ bom h!d.,. bav. b.f, work.d .r 6 follows;

In May 1996. a 165 km silgay linL d6crib.d a dcw.Silk
Road', has bcd iraug@tcd. This rack h.5 givo C6Fd Asia d

]Eco.^lltrbcdD4|dio:nd^dnnq4

I ff;l 
M"iid 3 ftb, 

'eei 
r,,. N*'
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M6s to the Golf, India! Oc.e dd M.dictfu@ S.d' ftc fomd
pEidol of bra Rafsejoi dddibed the nry nit tink to havc breughr

"ftc silk rcad back ro life ad is ! sy.bot of thc alljdc. b.rwdn *t

l. ihe fiEt rcgul& n crinS of rhc Comcil of Forcign Ministd of
the ECO, adopr.d ln. .Qu.th Pl6' ro pol .|mcdars .eng thc

natiooal anlir.s, se$ing !p & ECO aidine MorC th. intcGtcd public

or pnv.re sdior c@lMi6 of Mb.r @uri6 dd ilEsrivc ro rh.
privalc scctor ,o initiarc oir cdSo @iccs in the rcgior.l

9,4J.ltl h lh. fi.ld of rct.mmMicarior rhe @uncit of forciSn min,srm
of fic ECO, h!v. diEr.d rhc @@itte for @municarion to help
prcparc d plan for rh. insbttarion of 40000 phon. chdn.ls anons rhc

ECO countri.s cilhe. di@dy or lhrcu8h eorhd ECO coun.ry, b€d6
€rploring th. possibiliti.s of eipdding th€ sl. iie links amoog alt thc
E@ colnEi6 eirhd di@rty or thrcugh turh* ECO @ut!y Ior
l.leohmunication, tclcvirion &d r.dio broadcsts,l It v., ale deidcd
to pGle a f4ibility 3r!dy for lNnchilg of ECO sd.In.,r

9.43.1v Fd the .dly d.livery of ihe dait, the

tnc nrns?on ad omuicarion @mjn€c
facilitia osuiing ihe dcli!€ry ofmail wirhin

ECO sdrcrnid dn cicd

ro tuPreve drc poshl

ihc ECO coutri6 in a

9.aj.v ln the fictd of 6qS/, th. ECO Sercr.riar nls a.ss.d th.
Egion to be rich in sdgy porotjal, both hldl. dd foslil dd dn€ct€d

fq lllc pEprntior ofa wctl.oBulcd pt& for ndwork ofpip.litrB &d
tne intftom@rio. of pow.r Bids io mc.t thc c!tra{c8ion,,
rcquiqMrs dd ro prcvjd. outlcrs ilctudirg &osc of pons, for a.cs

jft. FMc pcr, r. M4 rel

; i;:x. 'e, 
T"! N.E
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9.43.v1 Raogaizing ile inportsce ofihe.gricult@ in rhe ECO regio.,

to irtd.tioMl mdkcls for lhe tl@b4 coulri6.' Thc.omin@ ws
ale dn@rcd dat rh. fin&cisl suc b. dtlqd for rbc dd.lopncnr

of $e ablc prcjab in this neld.z

thc co'mina for .8.i.!lturc dadophmr hs sugger€d thc

4i.blishment of ECO Agricultual Dala Bdk to help di$mi.lre
infonation on prcduclion dd Esde of aSriculrust prcdwts within ECO

counldsl b6ide c@pcblion @nasi the rcsdNh iDsritulions of rhc

9.4.J.vii Cons',lrine rhc fictd ot rontuh, rhc comirre for .uttu6l
4chdgc od premtion, sugaclr.d thc ECO 8ov@Dori 10 .reine
lhe posibiliti.s of libral issutucc of vis6 sd of pomorirg
c@p@t'on b.rwco thc touism orediztioru, tou op6aroEl to hclp

'ncrea* 
subrhndalty rhc Eco regjon\ snd. in th. global rouism

9.{3.vlll Thc comin e for educltion ed i.fomlion ctrvieg.d a cl6c
coop€ntion eong thc ECO ndbd rarjotu fd rh. $hotships ad
vocationll baining f&itiri6, I1 wd also deid.d on rh. prepqeal of
Paliste ro €xamine $. hodalirid for sctting up of e ECO Scidc€

9.4.3.1r. To dknd a unraoh betrng feiljriet rhe ECO h6.teidcd b
orrblish ECO TBrte and Dev.lopo.nt B&k, This ECO !tuk was
pltucd to pl.y d inporlet rot. lor onty ir mobili2{id of a$ee,
ftrcilitating erchnrge of expdisc, sharing of dcvelopment expdie.c.s
!o acc.lcdc $c p&. of ddctopndr bur als h.tp in iddrifrng
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po$'ble ncw es for funhcr finmcial cmp.rdion amng mmb.r

Elaboraring ih. nced for e ECO Bek LA. Hmii, thc fonnd
Govcmot Sllte Bank of Pati.r$, @kcd. "wldb tn. dctoed for

findcial raourc.. is likcly ro go up fiuth.r subsrenridly i. rhc @njng
ys, prcspdrs of lignilidr imFovm@r i. rhc eving rctc of thc

indurr.ializ.d notions sd hdc. thcir lodilg ro ihc dmtopilg
@unhies e bl.a*, Thus lh€ dcvcloping countrics hay b. crcwd€d out

d l.nding by multilat@l fDmi.l isriruri@ dd bitardt don6. Thc

cont,nui.g uncedainiy chdmt.rizing rh. utuguay Round h6 funhcr

dahcd thcn hop6 of frc!. a..* to thc ndk€rs of dcvctopcd @utrics.

Ir is againsr this bekgrcud rh.t rcgional @op.Bnon &c garhcring

momcdnnn ed ilr.6.$lishmcnt ofe Eco Balk wilt nol only hclp

ftak W for cEpiral shorrlgd but rh! unr.pped lwe6 wi0 als b.
nobiliz€d lo the welf&. of tle p@plc",,

9.4.!.r Sev.n olt ofrh. t0 ECO m.mb6 staes q. ldd-tocked d<t s
$ch dep€nd for thcn rade o. ficn ncighbob for rnsn facihi6. To

ef.8u.rd th.llzBir ilr.rcsG dd cdd! lh.1rad. ed olrmrciat lirk!
mong ftem, the ECO trmsil rrade agrcmol come inro forcc jn

Ddembq 1997. But si.c. pat(isbr dd Im expdihc. of lesn radc
ag@menls wnh AfShanist r bad d.monsnalcd it io bc pren. ro

snugAling, thcrcaorc, a m.oorddum of undeFtddine on c@p@tion
againsl suggling .nd cusloo fod, was al6o .igncd io h.lp overcomc

it! sidc ell@|!,3 tn. tlfui @mftGc of rnc ECO Cb@ba of
cotuft. 6d Indushy (Eco-ccr) Esuldy ncd b h.lp finsriz. rhc

rul.r &d rcSulalions of lhc prcpos€d ECO psag€ D@Mor (EpD).|

I lbi."er r,'. "*
I MB,fq ciuhm, Eco. prbsrss. Ttu Fddd ad. | | NM!.r. t99s.
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To bci rhe rad. ti€s dd overcome som€ of th. beic6, ECO

hs fomd! .ight @nfriu6 sin@ r9tl in v&ios fi.tds ro als rh.
fc4ibility of c@pdanon ed f@bh il io thc ECO @rctariat for iinsl
apprcval of th. h.ad! of dar6. Th*. .oein€6 inctud. "@lmifie
for *onomic dd c@m@id @p6.rior! co@iiie Ior induslriat

c@pdrio, ft'min@ lof $iddfic od cultuBl ce!@rion.
comifie ror c@Farion in the fictd of agri@ttuE, @|mine for
cdlca|lon comill.c in rhc licld of .n€rgy, comittec for nMrics
,buse an<t connit@ on infturrucrG ad public works,,_l

Thls w. havc obw.d that d.Eliic limi!.d intc6ctid m@g jts

membcB, n.gligible pogres on prej.crs !g.ed upon .nd thc political bmi6.
thc Eonomic fi.lds ofrll the nmbd !r.t6 ofrhe @gio4.rllibits prcsper$ of
ov€rlapping to rh. nutual advotage of ihe p€opt. of ihe region. Thc signi.g of
6 .gchot bctw@ Patili& &d Tutdmist r for a 84 pipctin. f6m
Turknrni an oi 3d ot,tun.2OO2lr@ n!.kcd tho 6oginnrg o, d nq €h ofnn
&tiv., ..gional inrqerion in rhc ,6t T.tibrn s6eio.

ISnm, Mofmff4 Eco iotd. rl* Icy b rcEdtl prsrc*,, p,bdm nm,5 Fchd, 1993.
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CHAFTER IO

FINDINGS, TESTS OF HYPOTHESES,
SUGGESTIONS AND CONCLUSION

r0l.l Th. hisidy ofr?d., 6 dolvcd b.rw.o nadons ovd it!. Ddr fcw
centurie, sugaBb rloi r.de Etanou oughr 10 be bdc[cial ro both rhc panr6
dd $.r gains ought nor io ac@c io o.c nstion at dr. expdsc of ihe other Trade
cul@r! havc bame $ stuirivc rhar a bomb btas1 in a mtion thoueds of
fril6 away dcpl€ss @.omic acrivjtie at ho@, And fl eo.om. b@m ,n
on€ palt of rhc wortd oy€rldps lo othr es_ Ir is $i. potcncy of rh. nad. lhat it
hs b@n€ e cfleliv€ insirum. of slare p.ticics, pdlicutrly in rh. h.nd3 of
lbe devclq.d vorld which $ Is hs used n vcry ett@rivcjy. But in rhe @nrdl
of lh€ lrudx both thc bilatdl trartc ed thc transn fscilitid grdted by pakisr.n
lo Afshnnislan hav6 pDvcd d€rrimdr.t to ric eononio inr@r. of paki$e jn
Sdml ed thc provine of NWFP in p.rricul&_ Thc $Bc of 0!. T@jt TEd.
ed 6€ infomal tjrmq in which the bilat 6l radc is @nductcd ha 4smcd
srch rEgnirud. d.t @h.d sch prcporjo.! rhar i h$ ourcrescd lh. fom.l
s..to.. Tn€ forM NWFP Chicf Minisl4 Mahiab Armd Kh& hs v!.y apdy
rmatkcd '"thc AIT h6 d.stturfd @onomic &tjvily in th. prcvhce and p€oDl€
h!v. g'vq up te 

'.ta ot hon6r cmings and oroidd qus8rins s rhcn dk

ro.t,t, Thouel Afghdisr$ is a ledt@ked coury, but its !rearc
locaton h6 mde it vry ihpoltlnr In $. prsr, alt hajor militliy .xp.dniois
prss€d tuough ir. Ir sd€d s a buffd sr!& bcrw@ th. €xpaGorrt RNsia dd
Bdhin ii d.e l9th c.nnuy. tn thc 2 lsl deade of rhc 2orh c.ntury beid.
olhq fetG, irs ropogtuphy playcd a major rclc in thc tlisinrcgration of thc USSR
duira iii @up.ri@ of rbc @bFr. But thc @sr in rond! gogEpbr€ fdtur. of
Afgh{isr& is lnal it prcvide ou(cls to six 6ut i6 or thc wortd @clv.

'rr$i6 rdq 
^rgh$ntun 

lrdii rh&, r5 horrl rr!.
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Tdkn nisie, T.iitdsrtu! srd Uzb.kisie i! the no.rh, tnn in rh€ W6! patd.tar
in South dd China in th. at. Ir i! h thi! rcged ihd rlc posrrrd orAf8haisran
ondt to bc cdr..l in any @onohic etivity undcnako on rcgroat bsis,

r0,lJ. ftc f()ml €domy of Afgh&isro hs shNn rclder ihoEaoB
to havc rceilr@d d n.gariv. srcwlh ovcr th. perio.t or &. 6tudy, Sin c @sr of
th. eonodicalry rctivc poplt.rion ofAfgh&isla!, @.,,cd oukide d refu8c
wrth onlt s?oadic vi3its ro their @unFy, thcEfoE $. rdd 6d6 cutrjvalion
lllfuqr 6nsknr at 8054 &o!s{ld herr..s dEing ih. pdiod of rhc study. Thc
dslnring agricutrue activny d$ cauod lhc ue md cotu@pton of inDltj Uke
f.rtiliz.b ed F@iors to .t@li,e dd $ th. prcduciion or th. p.incipat cos tikemiz gFtE.6rim t,nt.onon sc€d qd s*m. s..d. Sm.. Afghaj3le tu d
.gricuhft courry, th@foc . delining ra.t &d!, gor E tet d in rhc nalional
&cou6, 6 ihe CG DonBric p@duc! .r oEt!,r pnc$, slsh6d f6o 12r.5
billion Afghanisin 1988 to 89 bi|ion Afgh&is in 199?.

Th* aonomic indic{roE 6tabtjd!.d ttr. f&r thar ,n cobrry ef inr.rndt
strifo 6d inighring @org vdious waEhg farioe for yea,!, rb@at sid ects
d.prc$.d. Dfon&t seror or unddgrcud aonorry seE 3E ngrh*, -O 0""""@n ro tcnpoEl ed csy io he.t turlDd! for tuing tiv.tihood. Ill.
AfdDE, dtiturcdty, emed 53 bi i@ ton cllFbo.dd suggling ard dorhd
$3 billion @ualy fron opium r,ad. dui,g dtc Taliba 6a .1116 

a depBior infi. foml selo, ws off{d by moE thd prepotuonar. b@m h Lhe

l0l.4 Atgtqdsh , palistdn t6d. hs ban prcvidDg incorE-gqdtion
ad mployndl opponuniriB, in suthh, w.sLn ed qsico Afddisu{ ed
oneibutc ro rhc obscd pMpdjry jn cii* swh s Hcnr, Kod.ie &d
J.l.labad. ftc @xpon trldc hs qar.d buines opponlrtie for AIdd
rads. rdspoftE sd pakagrng @mlhi6, ,hipping ad hddthe 6mpdie_
in addirion eddarjng in@n s for f@d. Unofficial dpolr! sDch s csrpcts,
Afgho js.ttory, hed<rBltcd prccious sronB &d orhcr hodi_ciaftj toft lhe
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small tuuf&n[ina od hbdi@fls sro6 ptuvi.t

hodicrai mt6, Rc.xporr! buines eriviti6 ba b€d c@pjdqlng th.
ac$ve 'buei noncy chm8.6 &nd findcG in Afgheistd.

The bilaleral trad. ns als provid€d nedcd eso al gmds for rhe wu_
r.vascd Afghd-eoomy. Food (n.ihty shptc f@d nhs), corortu.lion
n tqi.lsl houing srppli.s, medjcind, fcnilim ctc. e dong rh. goods b.ing
imponcd irlo Af8heisr.r {om parjsbn, Avlilabiljry of goods hd de ncbcd in
k.qin8 .lown pnce qd p.nly pevidila for bsic n€€d. of h,ge scgmdts ofilE
popul.t'on, laris of @tem dd southm Afgheist n qhibn chd@t€isli6 ot a
mall opd .@nomy, such as doo6tic piiccs clo*ly al,gncrl to cios_bords
pnc ed eith wt..abitiry ro suppty sh@ks 4.t ch4g.s in dchdg. Ete

TIE lrthorniF in Aaghdisrar l.vy o noninar cdegc of onc pqccnr,
callcd 'Mafi on unomcial c4Dtu @nin8 !o patisL,_ on oE caioarcd 6r,l
vnlue of $ 2 billion in @{xports, ih€y would havc colleled about $ 20 hillion
&dually, Ii. c.xpon Eadc has b.4 conducred wi0r ihc fulr knowlcdg. of
Afghe aulhorfti6, who .h&ge a dill.hr Etc if a@dr e pn@,ry tu&i for
tdc Afgld tulct, Itc Tatib& .ud@iri6 ,to ch&g.d ru@n duty or Coo<t
coni.g inlo Af8hehtln thrclgn an dd lm.t rcui6. This duty alonc f.!ch $ 50
million in @du! ro Afghdisian.l llo@ rhc Afghetlr, auuonn.! hav. ben
.ollering .pprcximatcly $ 75 nilion, dnuolly, fmn Arllhanistan _ potisrM

I0.15 Th€ wide @g. ofrbspoitarion hd gMily facit abd r!€ flow of
sugglcd e@dr e6 rh. B@ tutrl! nctwoit( Ilc c}!r6 ed motoEy.ls
ca'4 @ 0E tcat n.cd! of p6haw.r ed adjoirins sl@ oD . satr $atc. Thc
irlludcc dd opdtion of iruck hs beme s wid6rtu.t $!l it hs now b€n
btuded 6 tnafia" in rhe €onidrposry lit ratuE Th.y hovc thDu8h our ECO
Esion ed havc bc.. grcaily fditirared by $e lsw ororc,ng ag€ncns of$e
'r DP. wodd r.ik srdy ir tq7
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rc8ion in then mvddt. It cq saf€ly bc @trclud.d thrt the taspon mna h3
rud susgling & induty, in whi.h all thc si.tetloldds @ paid their duc

shd6 in lfu fd sumndq olthen .atioral dd le€l Mi

t0.1.6 Th. awilability of foEign cxchsg. hd ndd bd a pmblm fo.
rhc busi.M of thc Aigbe Ttuil Tadc. With kab n .kct op.dring $
wid€ly &d briskly ed with rcgul& innovs of forcign cxchage, ATT h6 prcvcd

lo be thc mst pMasing preft b@ing mtuE Ior po0entiat inclos_ Abolr
90% of th. bui!6s h6. b.@ found ro b. .alf fimcd-with ..h@di,'o! ..Haeala'

tlds&tion lakc only on. tek mority or rcaartlhl, t[. dtiE busi,s is

chMtdiz.d by hutual trBt bctw6 thc panie with no r@on of prcmisa ben
bbk n or hust b.d?y!d. Th€ li.mjal sdror of 0!. bBines, s shapcd by rh.
k lb, nd b6 fobd io b.ajoins dt rhc @mi6 of *atc ei.t d wirh ft,

in oll its foms and ndifcshrion!,

10.1.7 Th. n@us eue tnar h.lp.d nouish th. irfomat rtusarions,
evql.d, lhlt il! prgdt volure od m.gnlldc hs ber elmtal.d ovq rhc
y6. At dr. hulM wsb got mrc ed dorc divdjfi.d, sd rhcjr 6ourc6
hulliplic4 $ Aot tb. rar.d6 of rhc ri.d. ofF&sit wiih day pNirg d.y. Ovd
ihc spo ofaboui 1o ycdn rw rcure wft found, moE p6pl. ab$rbed ed ib
sop€ gol a 6rg.d aoft.l@torics, r)16 ed rqritG in dE t970s to cosciics,
kilch.n we, bilctris, tca, nedicinG! clrpcre, bic}lle eo auo spq. rEfu b
nec th. fry, in th. 

'qr 
2000. 'fhe cau6 of infomt nssrbd e so div6c

dE1 indcp@dar policy p@ripdG by difl@r ag.nci6 &d auhonrre h.ve
failed to curb it and thd ovq thc y.s, the dri-s@gglidg agaci.s, imrcad of
@nIdnr.ti@ stan.d c@pqatior.

t0l.8 As tbe @pe of lhe Afshqbre"Elared mugstiib wa f@trd io bc
widr so e 

'E 
clfaft. h a nmw p6perrv.. Lhb Elde ;c po\ jded 

Job
optonuniliG, m.c rtd rh@ in lhc indusfill slor ofinc Drewincc. Blr in a

broader peGpdrivc, thb rndc hs cFaled laiat inbatece! dd a high
@Bupton clds. It al$ advcGcty ,tldr.d nor onty rh. horianrat d.v.topmcnr
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bd arso ile vdricd elwrh ofilre bdustry in thc previlce. Its imp..r on rh.
ovmll c@nomy of Pakisle has al$ bc. subsrstial, It nor only alleaed rhc

indusFy of rhc @BuM goods bu n al$ anit.d fal@r on rhc |!muc, ih€rlby
d gor'1: qpmdinlc od ho@ on thc cmtlormor of thc feloB of Fod@rid
ond rhcir pricca, Sinc€ Afgh.niston hG b@n brddcd s an €@nomic urck hote
ih@&rc, orha @uri6 of ln. Ggio! didj,r tlmin imue !o il! ifl.ff@ts. As
th. Afghmishn shee bod6 wit! fiv. of ihe ECO @uirie, n is hg.ly
beaus of lhc sitlation in ,\fgh6isl&, rlat ECO @!tdn,l hprqdt mst or tnc
plmcd poje$. tud n is nN te3e of Ih. iqpre!€d €Eity situ tj@ thd,
thar ECO sG to be prenisinS &no progB* Th. post Talibe Afrndilrr,
ha abo help.d ov@oric mo6r of rhc mistrusr od bad_blood amn8 |he ECO
pai!!6. Th. 1500 Kh l@g ga piFlinc pb, &om D!ul.&ba4 Tukndisld ro
G6w.dar in lakist&, throleh ll€6t in Afgnanisr.n, srgncd by pakisran.

TulnMistan dd AfSndilran b only a tip of rhe ic.-b€rg or rh. vsr Dolenri.l
rhal dktr fo. Egidal @peation,l

10.1.9 45 hs b6 .aaly2.d itr rhc slu<tn rtc itrduFEr Brlblilhnmr of
tne !revnc. tuy broadty bc sctEgd.d inio rwo:

,. Indutri.s boostcd by Ue cre$-boedcr snuggtins ed

". 
Indseic .fl@r.d by ii.

The nmb< indueri.s boocr€d by tuh cN boada huggths @c ro
ll vili tod uirs of 420 ed coll@tiv. i.v6rMt of Rs38985.215 miltion
which is 64% ofile loral invGtrn€nr in rhc manufsoturing s@ior or the prov,nc..

Th€ numba of irdusrrj€s afl4icd by crcss board€r smuggxng 6 I O wiih
6 lor.l of 156 working uniL in rhc ya,2OOO. Duing ti. pdod of rI. studv.

-le 
y.!Tn : n's..1r.d s trpd by pirnn ped.i c"@ ts1,/ Mu,!r[ 

^rsiri,be p-,&, s,F-d;j* _ roh _y ro@ n*
,6..< 9, b

ffi ":,y iFH6.:l itrs,sH,r,Hx*it?Jf tHilltTf
rtr*.str d h&artuR Lh,ryA,j.Mry-]]|20c'2
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291 mits i! 3uch indBtri6 Bor clc.d, dpbyndr of *qlGs r.du..d Aom
22608 in 1990 to 18164 in 2O0O dd preios capjt l ,mhting to tu.2.641

Th6€ d5shot nalc w beti.w rb.t both th€ grcwdr dd d.clin io
rhc two *8m.nts of rhc in.tBnial 6rdlishl@t of lh. prcvncc, nlvc.or ba
natural, ,.e n.ithd llte gios,rh car bc lttributed io irdasc i, dded in rhc
@ur.y or previr@ or rehnicll efiioi4cy lcquiEd by ite fimi oor ihc
delin b€ lilk d ro by inhdr sewturat w..loe of rhc fi@ Erh6 srch r
weaknes ilscllhd ben .&Fd by tE ATTjclded smugg ng,

10,1.10 wi$ thc r.g&h c.ded olt
ourcom6 of$e t6r! ofhr?ott4i, in t0.2,

th. objeric sd fq rhc study vie

iE ihe pqioB nine ch@ld! ,nd ihc

't 
my now salcly be reord.d rhar all

Compdien of rhe natuE .rd volu@ ofgoods impon.d $e!gh thc
lrruit frciliry wiih rhc kcy @nonic indicatob olAfgnanisEa

Asccrt ining th. ce&d of ATT{Gl.red muggtirg, its effel on rb.
eonomy ofN$rFp rhough diEcr dd ddivcd eil@ts,

tualtzing fi€ dDd. of fi@6 rnd rtusporradon of thc c@!s bordd

iv. As.rtaidng 6. obliSdi@ of rh. E@ @uEr6 0o orq@e rh.
m€n@ of tulggting ed qhdoe nade ir 0E fomEt selor vnh ih.
wdt.bte ed @lter.d infornEriot! hak ba &bBdl

1(I2 T6i. ofEypdllcb

ltu iat @ohL iadtdlo6 of Alshonic4n ow th. NEntE B,4wdecdn n
Thi! inp[6! m should r*e ov.. Nult ed aticnar. hyporh66 r!:

Ir.: TlE k y @t@ic ntdic.tds of AfSt&ista, ovd ne pe lm],€B
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Such iodic.io8 hav. d*R&d

Th. key a@mi. indiatd of Afghebr4 irctudc cDp, idpotu,
dports, podrction ud c@urprim of powd &d ind* nub.r of agd@ftuht
poduction. The slatjlti.s fmilh.d by Unired NlriG weal cD? to hav€ b6
&.li@d by 30200 pa6q irports slrsh.d by rt4.89% ed .xport, by 6Sj6%
lhc prcduclion of powcr frem all source detin.d by 46.53% sd $e indiccs of
F{An food prcdftid Edu.ld Am 104.3 ro 72 lrd tlt pa ..pira cdal
prcductio. from I14.3 to 9l from ih€ bn. pdiod laeli of 1988, ovq the Ddiod
of th€ .tudy. Th6 we Ejat ou nul h)4brn6i! rhar rh. k y @onomic iftli..toc
in Afghdbtar haE impreved ovd thc p*iod of th. slrdy dd @.p1 it! ath.t€
v.Bion.

IAZ2 Dcvite a .t din. ta Mic i,ult ator of Alqid"ir.d, M, th.
rat .dnn@bb. otAlE,,u rlet.,o4. h@. ti@d

I.liis m.tc us lak ou null dd altcdal. hrpothcris s:
Ho: 'n!c v.tu. ed volM. of Afgn& TlMn T6dc coods h!v.

Hr: Th. valu. dd volm. of ATI sood! ova rhe paiort h.v.

Th. @epi,.ce of the al!.mdr. v6ion of thc tisr hFoth.sk inpliB thlr
bolh th. v.lue ed rclw. ofg@& ilpo,tcd ud6 rh. ATT mBr bav. b.d
sl6h€d 4 well. Thc inpsition of.ub o, th. lisr of the Afghd trdsit goods

stldgtlm fiis Bunption. Bur ih. vatu. of rh. Afgh6 resir g@d! iDc@cd
rreh R5.?54.8? mjllio in r98j-Ef (Tabtc 5.6) io Rs.l4qo hjlion h t99&99
laglstdirg d incMe of 1983. 12% .nd e ircEa* of 1425,3% ova ih. eoods
iEpon€d in l99G9l_ ri vi* otrhe! fndinSs wc rcjer lhc 2d nult hFoth6is
thdt ho$ tt€ valuc ed vot@c ot Afghd lrasit goods duing the priod of rho
study hav. d@8.d ad a.c€pr rh. .tranrre hypothBis e tuy be vdin.d frcm
tn. regi.$'on gEph depicted bctoP.

HI:
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Cotletonrc ol osrom <mrri

lA23 m. inc@j Fita! p,t|.u Co8unption Er.p.ndd.ft (Frcg udt1:e.ne.':ct!6.d aknse uopetst,y to tusam. (apc) in patbt tw4M ,h. iwad td4. of lrT goo.k ttmqh parilnaE
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i. Fiml ltival Co@mption E tddifte FPCE.

ii. Av€rage Proposiiy lo C,nrmc ApC,

iii. Bod' FPCE edAPC.

!0.2J.1. The siqDlc GgBion d.t lir of lh. rorat valu. of ATI goo<b

ovs fPCE rutc a rlte ou nul dd .]r.marc hporh*is s:
H0: Tbe incrsd qtuc of ATT g@rts is ind@cndcnl of the irc@€d

FPCE in pa*iir&.

Hr: The inc@cd lEluc of ATT goods d.p.nds on b@sed FPCE j,
pakisid.

Sin@ our cdolatcd valu. door.d by F= 1j,52 is g@t r ihe tabutal.d
v.lre d P=.05, lifriorc E rcj@t !h. ,ult hr?orheis &d &epr tu ,tt€m.t.
v6'on of ATT g@ds dcpcndoc. on ioc@cd FpCE in lakisiar

lo.2.J.il The simpl€ rcgrc$ion elysir of rhc rorat valuc of rle ATT goods

ov6 Av@ec Pmposiry to coNm. mala us lakc ou nrlt 4d lnt€oatc

H0: hcrce in ih. valu. of ATT goods is ind.Fndd of lle ,noasld
APC in pakilro_

Hr: Incresscd in 0E v.tu€ ofATT goods d.p€nds on $. ucrcas€d ApC
in Palistn.

Since our calcut: c! vatuc dqolod by F=6.7, is g€rd th.n rabulal.d
vdlne at I{.05, rh.cfoE ee rcjet rbc,ull hporheis &d @.pr ou al&m c
h)?otheis of incres.d ATT good. d€p.ndencc on i!cr@.d ApC in pakjdlan,

10.2.3.111 The simplc rcCr.$ion eab^i! of rhc incrca.d valu. of ATT
8@<rs oE borh rh. FpcE dd Arc makc us lake our nu md .lt@are

Ho: The indased valu. of ATT goods is jn<tepcndar of thc incrclr.d
FPCE and ApC in p6kisia,
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Hr: Thc incr.a!.d v.nu€ of ATT g@d! depedds on th. incqscd FPCE

.nd APC in Polishn.

Sine our c.l.uhr.d vrluc ddor.d by F= 6,8 js g@rq ita rdbubcd

vdue E1 H.05, thftfoF rc.i*r ou nul hyporh€sis ard &ccpr th. altetut

tAZl 7h. ralu @.t rdure ot tadt ttud. tawn .tf9hutdan 6d p,ttnan
b hrch wale tn @npadw to Uqat tale

W. lak ou ndl &d althaL hypoth*i! s:
tlo: Llerl tr dc berven Afghejdq ed p.khtan hs highq vdB s

@mped ro ilcSd !!d. bct*€q rhm.

Hr: L€al radc bdwd Atdsisrd dd prtist n js maltd in valu6
od wlulG d cdpa&d io iltegrl !ad.,

The a€c.ptm@ of the drmate v.cioE of the pdiou thE hyroth66
lod u lo a6er rhd nlost ofrh. lDrcfiid jrvBtos of rh. providc. havc oprcd io
invst th.ir capital in rhe Ttusit Tradc ed gor b@efitcd Iren the wcn
drablish.d nuggting .nctwo.k, Thij b mpty $bsL.liarcd by rhc cl*ol
slatisti*. Th€ tobl valuc of legsl aports fm palisrrn to Afgheis|lr fn 6 jt4
amlnr.d to R!.3577.7 dillion 6s again tu.868o,6 diltion wonh otjnuSgl.d
goods fron Paldrr.n ro Afghdililr i. on ,a, of lq7, s erj,stcd by World
Beb whicn k highq by 242 p@ni Sioitdly the tor.t v.lu€ of omcial .xpons
fom Afgheisran ro P.tistan in 6 

'EE, 
amur€d ro Rs.3974.4 nj[i@. Th.

value of smuggl.d g@G froh Afehdistan ro p!r.i!le in tq7 oobled io
Rr5554,9 millid which is hidd by t39 pd. . All ne sratisrjc. snd th.
&c.plaice of lhc p@cdirg rhq b}?orh.s ptuvid. .ufficiat ryidencc !o ej*r
lh. 46 nult hypolnetu $al th. vatuc ed vottft of |.elr !"rtc b.twq
Afghsishn 6d Pakisrn is hiSha in conpeilod to iu.gal trsd. sd d.pi ii!
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t02.5 Dtu to ir.r.s.l vtc ol ArT coodr, ,dba o! dord ,tb h th.
sn'Berie d..d.d i't.tt*ies b@sd 6pt rdat ot t . l4do,
laboa, dec@e.t atut h6e th. oNtu&,nat uni!, in ,ach i,1tlus'ri.s
ben 6@Addnd.nlie

Ir this .e we un. ou nult ed dcnErrv. hylolb6b 6:
H.: Tnc m@s.d valE of ATT Co.ds hs @us.d no incr. n lh.croq b 3. no dee*d jn 4DtoFdr of |rbou ed no iftl€4

'n 
lh. Etio ofc@itat lo labour

Hr Th. jnc(6cd %tu. or Afi g@ds ha mcr..d $c nhbd orcrcE ! r5,dnptoFor ha bo rcduccd ad ra,!o of cAil.l b I
ra@ur NL are hcB.d

T.bl.l0-2

As Dy b€ as65.d ft@ the rorrls of ,tt the r.l@i drri6 jr rhc ra!1.
10,2, lhc hr?oih6i6 is signitcd freh ptain nlm€ricat figlc dd dd,t rcquiE
thc applicarioD of sophi$icsr.d sirristicrl iisriltmh_ Sire tllc working uiE in
ihe suggling atrel.d indusfis ,!duc.d fDn 356 ro 156, D. of work6
rcdrc.d fiom 22608 lo 1E264, 164 morc @irs w... add.d ro thc slrcldy t27
clcld urils &d rh. in@cd.dio of .qiral io lalbumy de bc vdilicd i!
thc lalt two cob@s, wc th@fore rej61 ou null h}?ol,rtcs ed @cDl th.

umm.r]l d!ln6€ of.ho@ule I

PdE€^-rriaa

!@

]l:q!

226



142,6 ldrlLttnel unia, which tnugk goodt ltoa p.una, b q8r. rrr4hN th. hqju th... ol iiaa,tat in .h. bttt t't t 6t tkshndt of

ln the inslanr ca., ve r.kc our null ed ath.tc hypothesis as:

Ho IndulEi6 wtuch .mu8gt. Cood. b Afghdsbn hs sh.ltd shG
ror rnv.s|nst ,n th€ indushat 6@bthhnnt of\wfp.

II,: s@h indusr'i6 harc a tujor she in rhe industiat qhltishnor
OfNWFP.

As pcr Dieron6 of t. IndBriat EeLblish@! NWFP (1990"2000)
rh@ e 219 induskial unirs ejlh a bbl inqEnor of Rs. 60805.450 (n} ftn
study found rhe iot t no, ofrnib in induhi6 sbuggling goods b Afgheisrd s
42O Tb. .tbveootiolc<t dnEiori6 set rhd b bc naeng tord irBtrndr
orRs,38t35,235 (h), wlrict b 64%of rtrc lorar i.vslmcnl. Th€ hishcr ob$rute
tu.38985.235 dd 64% vatr6 provid. a sllug ba$ for u! to rcj@r oq null
httolh6is and ecpr thc attemle hrloln6is.

103 Sugg6dong

Th. suge6iio6 oller.d jn this psrt, 6Ei3ts of flch poticl m6us
which my h.lp ddt th. pr*it uyered @nhic li e &d c@!s ir ihc
rcsion, impbv€ rb. d€siEd md w&ied lw.ts of€conomic .ctiviliB &d.xplor.
d!. po$ibiliriG of ncw viablc &d pred@rivc relalioBbip Mdg the vdiou
@nonic aaois, T&klin8 the smgeting, of cour*, is disqsed rirsr.

loj.l Trckting t[e sDugglng
As ilc snugSling hd appercd io be rhc hosr dminor f&ror in sh.ping

the coue ofbilahr.l trsdc betwccn Afghdishn &d pakbbn n pan,cut ! dd of
lhc ECO sl.t6 in str@t. lhftforc, n is fi. mosl viral to scab n down &d
Dltmai.ly clininarc it. Iltir r4@rch pDpoei ! thre prcrg.d poticy thar tuy
help ehi€v. the objedv., Ths. jncludc:

t0.3,t.

t0.3,2.

10'3.3. Forcign Erchoe. R.gdar joc_
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l0J.l.i Phyiiol Curb6

Physical m6uG involvc opd.ios aeut.d by thc law dfocj,a
oscncics, by rakinE po6s6sion ot rh€ smuselcd goods for oul,ielr confisation
eh.thd lh.y e ir Fa.spon p@€ss, otTdrd fd sat. in a shop or durP.d in
sioE houc, oi iniicting seh phFicat h@ on thd .5 M.tctug thm
in.ffecdv. for thcir inr.nd€d puF*, Irs key f€nr ought ro in lud.:

Th. orEation should b. rirl€d s TCO -Or@rjd cu$ suggling ed
boo$ Fad.", Thc op@ti6 at . rcgional lw€l ne$ that pakisran al@.
.mot curb this mqee util thd is an .qual cep.6ad from

Afghdbran. CAx. (partiqddy Tuldndnt!!) od rtu. Thc lEd. of
lhcse shlca rhould agr.. done rhmclv6 b d*ldc, for qmplq rhe

,ta 2005 s thc Fr of tuting the ECO s ttc tugati,C tE !€. This

opcraron at the ECO ldct witlh.lp cse lhc pBsurc of lh. inte..sled
grelFs 4 ii wil bc difficutr ro pGtub. a[ rh. rcgio l stat6. It wilt .lso
b. easy to tale !p th. issuc wiih a Dfiicdd st re ifit is involvcd in

Iridc Pakishn, duine iti. @le of opdlion a8ainn B@-Typ. @k.ts,
ikad Rolc" should to bc play€d by rh. cieir m.d fo@ (CA.F _ Duing
lhc opedion thc aupply linc. will havc !o bc.f€ctiv.ty ch@k d $eugn
sEict dforc@or ar 6ry pojnrs m fie jnlmrional bordq wid
Afgh@istd. Customs witl b. r.sponsible tor ctetiry |he min rcur*,
notified rcules, inter-previn i.t @i!y poinq CBbtu Dryports dd
Pshawd An pon, duirg the pdjod of opfrtion. Hopevd, s rlE posi

op@lon 
'fug@nts, 

lnc rclc of C\siom h phjAicd ch@king shoutd

h. ninnniz.d, 'ThdG e l9 hohiL chekinA ,qua& onty b.tw@
Pcshaw dd Rlwalpindi vhich e a eur ofhad$enr for lh. gd..at
public. Th6c should be tlmvcd Dd cheking bc int roifi.d al rh. aFy

,#ilffi{lI"ffi:l*ff **nf Ledi.of P.l!u@^n|smlgglis'*G62'.4
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Th. strarcgy ro cu$ mlggtilg sholtd be !o ch@k rhc d.'@d of
suggl€d Soods a sll- Dded slould bc dri.d up by idgetjng

smlggled ge& mdk€lg in th. lsee &nlcd oM lik. th. Bluc Aru i.
Islm!!.d ed ,ad nzrks in Rawdpindi, bioF dd Ktuhi. In

Pc.hawd, Saddtr baze, Shoba b,a dd th. ctolh Ddkcts i. Nowsh@

should bc opcnr€d upon fh1

Thc l@al civit adrninisttltio. .od Cusloms should bold dialoge with rhc

lradcs ed d Amtrary S.hcmc, s atrddy ptaocd by thc aovcrtftnt.
cmprising a paiod of rh. 45 da,s, of iss@@ of d. SRO for ic
volunlary @€pt nce shoold be ofldd. During th. iniiat pdiod ofth€$
45 days a foEin ald widedg. puuiciry caq.igl my b. Iodg€d by
drc Led Ascn€y at ih€ print dd €l€ctrodc mcdia with a view nol ohly to
cdu€le th. rhd6 on thc Am6ly Scbde" but also lo qpB jn !
ccnlin od un quiv@d tcm! lhc gov.mor's r6olE !o Glimin e ,rd

Opcration sholld b€ @ndu€t€d Mket wisc, Mdkcls witl gMtd ddsjiy
should be Sivai pcfaqe. Within th. Mkdq op.ration shodd bc

Pritrnizcd .ohnodity M& !o .n3W ltc rrion hs a wid.r @vdBE i...
ldge itehs such s T.Vs A.Ca, Iy6, rcftigdstors lholld be r.rsctcd nror

inrGad ofsnEll itlrB tik 66.rics dc. Th. s1bullr.d policy should not

disdimimt. b€twd rhc tutu. dd O!. of mggt.d itms which e
|atgeied. How.vq thc sbar.gy for inll@ration should bc dcviscd in.
mmer th.t do6 nor Eult in a larSc sal. rc&1ion.

It is very diftcult to phJsiclny iulEt lh. tructs, Eawt.F ed oth.r haiy
v.hicle for slggLd goods md ill.gal pepod, mbitc ed sratic

@md @i ih€dIorc, requn d to bc isidl.d ar all Ue vital dtry ed
elp€ poirts. smgSlirS of i&G such 4 &to ae pans, iFFn€d s
sary natdial, cd b. cub.d ifh4ry pr€ss.s e insr.lled at thc porrs to

crush fi€ !.dp har.rial bcf@ it ! clar.d by rh. Cunom drhditie
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2.

''Following ndpowa shrll b€ r.qlired in additio. ro rh. .xisrins foF. ot
Cuiom Colleidatc, P6hawd od Civil ldninist ation of I.IWFP

fDnticr consllblldy - 50 plaioo.r;

Fbdtid @rF = 3 vbg! Owo vill take p.fi itr lhc op@tiod and a

third onc will r€Min sra.d-by); dd

Frentid RffiG Poti@ (Availalilityto bc indi€t d bydE Frentid

Ardgcm.nt should b. nEdc for prevididg mobil€ phon6,\,ir€t$s sels,

along wiIh lar6t a@ &d amhirio.lo $. Fidjng p!ni.s, $ rhar rhcy ft in
@!t ct with lne Cuslom 6d othd ldw ot@ing .goci6. A spcciat

@rdindid @l! should be 6tallish.d in itc CljroN IIos. p6hak fo.
oordination wifi thc law dfoFing lgdci€& A hclp lirc shourd also bd

At thc innial sbgq lontia Cotutslulary dd Frcniicr Corpe sh.ll
wdo@A d. Baru wks trd lh6 cosrom wi[ prcvidc thc n.cd.d rdhnisl
adv'cc 6d legal @vd duly ssidr.d by mgtiratc &d potie conrjngents,

lO!.2.11 FlscrlcoNtnht!

Trad. ,rd tailfrbliciG in patist ! haw hjstdic.tty pbvidcd inc@riv6
for ffiugeling, Pakbld had e ifrpon 6ubstituting ilduirializalion policy in de
fi6t fq ddde of ir. ciin.ne, Although l&ill ed non-rrill bdic6 havc

cme down lubt&iially in f@nt t!e! od th€rc ha! bq E coroiderable

lib@liution of fie rldc Eginq rhc r{itT sEucnc a I povidc &pt. inpdu
for qugBli.g. Moy ot the iteru which e uomcially inpon€d irio pe*istar.

thbugh ilE ATT or othd m@s haE hieh sraruiory r..itT 616 pbviding lrong
incenliv€s fof shuggling.
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Thus lh@ is anpl. j8tificarion fo. redeiig the radfl ds on goodr

tmnc io snug€ling. Ova lhc D6t dead! tne rarif al6 on rh. susgline g@ds

havc bco scaled down fod ovd l00l !o alout j0%. In FedeFl Budg.t for
2m2-2@3, the ra16 had b6 f.rlhd Educc<t ro 2G25% on 200 irms. Blt sriu

lh@ is ! eop€ for funhe. rcduction ofreriifto lGl2%, whi.n i.lne cosl being

inffic<l by muagl6. This prcps.d rmngc'6t h4 & inbuilr cap&ity to

@ru. lhc following benefits.

The structuE of inFrrs &!ld gcr bduc.d i.e rh. v.lD. of idporrs of
.@sha good! would b6om sm.hry ar p& wiah rtE latuc ot
capital g@dc s rgainsl thc p6or dohindcc of $e oopirat goods

fo$ad by tte pNrerio! Flicy,

Exports will g.t a b@s1 d th€y witt bc aue !o pwhsc lh. Fw
rDrdds at pnc. cqual ro wodd rdl€i pri6, s lSainsr rhcir ptlst
cosls abovc tle world mkcl lcvels cbeecd by ihc indusFid opfrrbg

Excnegc nt willb. shbili2rd whi.h in r@
id€qulity in thc disEibutid of in@rc *iX
kg$ m lrbe aret whd th. t@uf6.tqirg
gd .qual to [E frc! md&€r l.rcls,

d. Runl - ubm oigntod wiu be rertuc.d which in tm .d bave

positivo impact on the incasjnA lndnploymat in lrbs sc s
6ulr of rhk nig6rid.

e, A reduccd krifI.aGs wilt .n.ble pskisie ro ojoy rle bencfiG of the

opufrum r.iifl R.rbc€d r,riffs wilt hc@c lb. Elumc of rratt ,
beau& rh. optimum is wh€lG rhe gains fom a bclto r.ms ot tr <te is
olT*t by thc los tom dc amdl6 votum of D!d!.
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lo.S.ill ForeiF Ex.h.n8. R€utrdoN

The lot l rub.s of turctlhdg@ opealing in pa}jsl.n eG 881

includinS the 400 uauthonzd uiis. Th.n dlily tum ov€r h6 b..n put io $ l2-20

million dolle, Sincc thc brisk I@b |utc$ b$in* hs gr@rty faciliirtc<t ilr€

smugSli.e, lh@foE, it! Eeul&izalio. will hclp rcduc€d Ac s.lc of muggting.

sm. m6lG in thir Esdd e $gglsrd bclN.

Erb4i.s dd foeig! nissiolls of patistd shoutd fomula& the

do.@otnid ot Patisr.nis turkjrg i! th.ir rBp.criye couhi6 dd hclp

tom rcgior-wi$ c()mitles, Thc foEiSn om@ sdmt! shoul.l llmin

'n 
Fgurd co.l&ts Mrb thc h.!d! of rh6. @mnra!s! prcvide rh.m etu

incentivB dd gct th€m corvirc. to sd t'len tMcy throueh oficial
chon.ls. The otn.ial chdnet, whard.r ic fm tuy b., sloutd makc n
surc that such hitr.lce @ @dv€d wirhin two daF, by r!€ i cnded

p.MB, wirh .o los of value dd if p6sjbl. at thc ops madct varuc.

Rcgule afuur of rh. p€.fo@@ of lnc heds of s@h

comin@s should b€ kept dd th. b.st pqfomd should bc giv@

FiMc. MitrisFy or S1aG B&k of p.tbt n !w!tds, pEf.nbty by thc
P6idcnl oflakble on uy day oa mdonal jnponoce.

As dothd incdrivG, rh. O16.a patisi.nis, sading rh.i. r.mitrm.s
ihreugh thc official chdreh, should bc giva prcf€drjd t@rnot in

aorl; Biddtial shm.s, So@ srs in vdiou .drcational islitltions
dhould be add.d to tncn ptlst caprciry &d L@r twryed ftr d!
noninc6 of s@h ov@s Pakisi@is wbo sd s.y 20 ro 50 dDued
dolas pcr ,€r. To brcado rh. spe of tis f&iliry, ov.ls4 r*isbris
should b. allow.d ro Dat lb. htgct Mirt,r€s oletiv.lt i, thc fom
coop@iive dd g€r b.ncfilcd 8om its .s@iated rdsd altcmar.ty.

Tbe decision of rh€ govcmat !o 6r.blish Forcign Ex€nege compdies
(Frc), by dmditr8]' FoEisn ErcheS. Rcsulnior dct d@ush fl
otunscc on 26 Jbe,2002 is liklly !o rcgulriz! dic k€rb op.dtion tud
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r€du@ thc $ale of s@t8lin&' ,{ Egul.lory frmqdt previd.d i. rh.

ordinm@ will put d .nd to the working of tb. lt@thorizcd lM.y
chdg6 &d will be substitur.d by a corF6r. cutturc. Th. otdind@
aitu at puttirg d .nd to the mr6rdiN risc ir dd@d dd spply of
forcign exchd8.. The pBdt mthorjz.d money cheg.6, howcvd,

hlE ber dtowld to eort fd r*o y.*s affd the poDutsatid of rhc

odinm@, ar tb. qpiry ofwhich cithd rhey will opt ou1 ofth. buinBs or
b@re a pan of rh. FECS, avi$gcd in rh. o.dir&c.. Inlptcl@tlri@ of
rhc ddi.&c. n€ds s clcc l@irorin&

10J.2 Vit.llz.tion of tb. fom.t sror of tbe r.aon

Ovn lh. p8r nia. yaq ECO h6 prcv.d k b. ! &brttr.$ o!8&brion,
rutly du. ro 0E .inution i. Alcbdisru &d difituG in potici6 of rh.
m.nbd slald aboul Aftbislan. Bur nov $!r pae is gnduoly b.ing eruh.d
io  fslEisl.n, political .othoritt is eraltishct sxt rcfus€ ft rcrumin& ECO
of.rs its polenii.l for cxploiiarion. Fcw guidelin6 may help in dptoirinS 0is
poL.lial on mE rarion l and viau. bais,

Iojl,i Si.e insritutio8l sructuF is rct hlmg6coB in .tt thc EC!
mcmb6 ard fw viid irltindoB & nd-qist nt i, CAX,S ed
AfShmisian dd fq odr6 e in rasition, rhd.foF fie
icriiltion building rhould be giv@ prionty i, 6y policy fl!@
work chalk d out a1 thc ECO tdel. The 6rEblishmcnt of ECO
T..d. dd Dcv.lopmar B&k b@.h6 jn .ll thc majd 0116 sd
busrnGs cot6 of ECO !rar6 should be vigorousty ,$ucd, Ir
Afsheislltr Azet6jje &d ir CARa rhir pill d@ctop baking
bd!it6, rh. cl of O€ ECO will codinarc thc irr! EsDm
&tivitie dd rhould ate hctp pbvidc th. nad3ary inirilt worhne
capi|rl. AII rlt aad6 of lh. Edd dro,td bc ,Ed. bou{t to
lDsrce their tua.ijons dlough thc ECO Ba.l( A uifom
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10.3,2.[

l0J.2.iil

Beting chand. dlislinS the rcligioB su$Adbilitid of lrs,
should b. aolvcd e ihar th. traMctions lquin brist ad slMlh.
On thc jot aid pnor-job be&hg raining shoutd b. .ruged in
Em BelinS Coucil, fd all tb. lo@risinal mcmb€s. Th.

cMtim of ECO traecld chcqB will b. of gr€1 inpoidcc !o

b@st dre inlr.-r€giondl fi.&cing ed badc ilrcugh fomal

In m N@iolel elivny, il is rlso of nnmdsc import@cc to

help declop rhc inditnioB of !.fuis, audi! cl)trlltt@ &d
imu.ace in CARS md Afghekt n in ac@ddcc vith rb.ir

Equim6|!, dFiclcc, sial dld pohicat @mFainrs bur

ne6s y h mglish !o that cotmei.iri@ obsr&ls d!

Vie pe.d6, 6 dr€ady ag!.d in vdious ECO swil!,
should b€ libadized in dE fsr 5 tB6 dd in vicw of ihc

*Fr'ac. dudnS th6. Rv. ]q6, shodd b. lbolisn.d ihe@n.r,
h th. innial p.riod 0E vis pdodws should be qulifi.d by th.
Equiffil of d?o6iring of '@ur sy doll6 500 fd romsis

od doll6 1000 fd tridd il lh€ ECO Bek broch h roc nomc

mFy dd afugoMt 3hdld b. rEd. io nply ih. .@ut e
deporitcd i! ihc coutrry of the visit, pEf€lably at thc airporr, For
(his prrp@ it i! nc*ary ihal .ll rh. bnrchG of rhc ECO Bdk
m link€d thrcugh th€ intdet. It. @tion of ECO crldit cdd

my gF,Ily facilitar. rhi! rquimdr

To inc@ rhe ovrlspped @ of rhc fialds of .xpencncc

,mng rhc citias of rhc o.gdizrioN, relephon , fd dd irtcha
charg.s should b. dejlted tud b. mad. uifom add !u. for atl

the tuoba statcs. Simildly Fsrrl ch&ge5 rhoutd als be had.
uirom .nd t pr l!@@bly loe.
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10.3.2iv A! o i(rcductory m6uq '!hurl.-rad4' shoutd br
f&ilnft€d s that g@d! Mufetur.d ir @. .obry m .4ily

'n|tbduccd 
in olhq srard of lt. orgeiation. This ejl p!v. ne

way for g|catd tddc tl&ugh fomat chm€b. In the IonC run u,s
may help in mE Egionat speiatizriq dd indEt ial uiG of dc
re8i@ nty gndually $.n @joins thc @nomi6 of sMc oy

1o3.2-v As rh€ Rrsia F.ddtion hs sbncd tib.Glizlrion of
agncune ed thc imponec. of pnvltc popdty is 

'@gnjz.dr,
the CAts e apftl€d io follow suir, In that c6. thc agricuhr
poE lial of Ih. egio! aed divcGjficalion dd arc54.d
industri6 ee nccded to be dwctopd_ lakist& .u bc ofsrcai help
in addins vdu. b rn€ iipr's frcn a8.i@1tu8. Eut mtik dic
USSR, Ih. CAxs should nor bc ccd s suppliq of6w ,Er.ri.ls.

10.3,2.vi padly b@au!. of ir, ch.q@r€d F@r pssr ed pd{y due to

'ls 
.drnt posirion. Afgt&isL. should be eivc. prefermtial

tratrMr in !I tc Eco d4.lopMrrl prs $ lrtsr @al
heic@gdeiry exilijng in 0E rcgion is ovmone. Tajikisr.n bo
shoutd b. givo thc alans ofMFN in !h. conlcxr ofrhc ECO, i! rhe
fut!rc regionat prosDm6. Since jn AfShdnb, duc b
g@g€pnic b@idq etnnclnguistjc nvaky is md. ponindq
rhercaorc rhc cx_drc Md od oitw.y nclwork in lhe agio. snouu
havc prcvirions for € .ncion in AIgh&ist n, so thal pohicat
srlbitity ir tt. @urrry is *r.blishcd on tuE eud f@rjngs,

Iol.2.vli wlitc pwins potici* fd gElcr rcA@ar @non$
h@ony, stolegica lhoutd bc cvoluliondry in narw ed .xr-a-
ECO omnnols of dF nchb€6 lhould b. eogna&d dd
@cptcd. lor €xmpl.:

:lil*ii:*',flir idi ".**
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Turkey dhouldn't b€ forccd ro pEf.r ECO colmitrnors vjs,

i-vk hd obliaario! udd lhc EU.

Th. CA-& slbuldtl bc .xpetcd to displ@ th. RNe
I€d.ratiod or CIS for dislinct dd hc€rr.i. ECO favom,

Simrlrly Pahmr intEl! jn Lh. ECO should nor

@hPcrc eith rblt in t!. sAARc.

All whdt k ne€d€d is th.l let ECO gadu.Iy gain dough st ergrh that 0E
ltffibd star* rhrcli.s sidr subordirating th.i. int r6:ts .k*h@ in f.vour
oaEco.

10.3J Dconomy of ihe N.WJ.P

If the p@posed m.s@r for rackling th. mugating e inpthote<t 6Id
ECO got viializ.4 ihe @nMy ofNwpp wil fin.t a nry life .j all rh. hc0od of
pr.dlclior will b. mplold 0o tne opdmm.apeity. In thi! rcsard neo js,u.s

N ofviaal ir4ort rc. io b. addr.lsed:

I0,3.3.i Indurialltrrlegy

10.3,3.ii Conc€G ofthe ft.d6

l03.3.i Tho tocadon of mie lhe 5opl. of th. indultrial uniis of the
pbviM oubidc thc indEEial 61.r.s, 6raujsh6 thc bsic fd thai induri.l
*1.i6 have been csrd wilhoul oddGsjng thc con cms eo r.qutr.bais of
1lE ind6Ei.lisr!. The 6mp@dw l€g nMba of clccd/sick irdtsrriat uic
outsid€ rhc indusi.ial .sLt€ funlE lubsiaiiatG rhc lrgMor or mdBbid
erar6 of6c previn c b.ing unsrht aicaly locaied. Th. reranve morc tabour
nr4rv€ o8hft of tbe tim ou&i& thc industrial 6t!t6 sigrifie oh ro bc
morc EspqFiw to the ostur ed poraiigl of the eoue endom€nrs of rhc
pbvine. Sore m6!B s Mtion.d bclow, pil tctp irprcE rbc induEial
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Thc 6tablishMt of nd irdusEial sril should rol bc f6ibiliry fta
Ih. State Bok of Pahstan shodd hav€ a board of fesibiliry dpens

in dqy previncid btucb. They shodd @ndlct dd €]ene nc
l€cibilily of dre errblishmdt of indurbiar ui6 in v&ioc scro6 uo
publish it s.par:rely in itr d.url o. bim!.t Eports. The sae rnouu
be availauc with dl thc @mrciat bels dd orhd lading
insdnrtons for th.ir guidec. itr @tdrainirg appli@tions for hdustriat

Both lhe fedcel ed provincial govmflLs should cnsnre th6r bsic
irdusFi6 of the pdvin c d d.tucd in rentu ofuritiz.rion of ns(M
re$urces. This will not only help imprcv. rh€ emptormqt of thc
feIoB ofprcdwrion in tE povi@ but wilt ate rcdue inc vuauc
cost of preduction. As a result, prcdlcdon will dhdce! which will
rovcr rhe avcage fixcd @srs md lhftby towa av.ngc rorat 6sr of

ltough it is wise to *ep the aov.alMt inldedtion at mmmur4 
'qit should 6dvi* for rbc daltislmor of i.dusEiol wi|. which @

b6cd oo th. qisiing iot&strucre md arc laboui inlosivc. Fq
indusEid, of @nagcnane ed .xpon-eatu. @ manoncd rdr

Th. fimire i!d!.try of tbe ptovincc oF4 a v.sr potdtiat.

Though h thc w.sld wo.l( rcfi..d woodwdk is.x@utcd with nodeD
cler.ic iools @d cqriplMb, rh. c6n ft6 of thc Dbvinq. e $ stiUcd
in jnsiDtioq th{ 'rwith lMul work ed t adjtional tools lhey put life i!
f@ituft",' It is th. @ntiiqri@ of lne c.ntuiB old c&dhe Civiliarion
widt .egional steializri@. D.txne r.gion is populd fd deootio!
.nicl6, S*d, M.rdo, P6hawa dd Abboftibad @ rturc Fould fo.
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f&cy fmine wo& If patroniz.d from forcig! trade poinr of viw, the

w@d rclat€d prod!.r. otth. prwinc. ce €d p@bs forcign qch6gc,

..11. Orla .nd M.rbt. Prdu.ts' tndqstry

Onyr iu a hi pr*iour !too., Ebsdmtly aEit.bte in palistar.

'"rbc onyr of BalEhisran i! of lighr Soldd p.t. @lou. B|rt lllc rcddish
ed orege cob$ onta in g4*al dd th. bl&k ed whiL odyx of
NWFP ir paniiulu @ tuE aitractiv€ ed poputd,,,' B6id6 ns
doninet w in @rsrerior! on) C!!, @E vdu. .ddcd, whr 0os
poh, 6ht ry cmdlc star4 cutlcry holdes, cigsr.t. nokbE, cl6ch FF
bold6, pmcil, j&, papq weieh! labl€-tops, frun bowls, uuss €b arc
preporcrl frem ir- Th@ pbdctl e v€rr, 6r clIetiis no forcign
qchdge conpondt is involv.d jn r.m of jmport of 6w h!,raial, ,rc
luxury h! which.d GM a tol of .nerion in the w$! if 8iv@ duc

An dd.En! of^'rvFp, *,fiich nake d irP6sirc r€pGdrdiod
of tbe comtry'! cultuG, ako t6 e @ndic Etuc. ThouSb trldirio.l ir
ndhe, rh.s art ed c6tb havc tbe cdpacjty to attapr @ cnalg6 ,nd
e@onodatc imokrion, Th. vdl.y of p6h6we hd lmadou
pol@aal in h!dic6{ts, an!rciddy, b|!s!E, ban n @pps &d bonc
product!. A pbpo stahu of e indlstry will nor only solvc some or its k y
problm bnr witl d$ f.tch du. pricc lo thc rcrlone. n* vo*Jtro
!..d a! inforn d guidar.! ro F&lfom th.i. stjll in a@dae wirh 0r.
wcdm lollo! custom &d fdhion, whi.h is p6sibl. if eeghot for
lh.ir anodsce in i dlationat indrstri.l qhibirioE ee mee
clv. Copp.r rd brs $rrt

B6ide! wood producrs, lcshawar or.rs ! sp.ciatty h m.t2t work.
B@u* of Rdr od ah.rricd d6ignin& sitvd_we ,ndGFy in
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IlwFP, has pregE&d a lot. Tb* prcdeB rcflat theii bdry in

abDid.d slonca, @lour.d AIM &d cn,mt *odc 1llis wdt of
mclting mcl.l .nd fixiry sd in$iibing diforcni ani.l6 thoush i! a

dclicare ard l.touerc, bur 0lT6 $e fin6r of hddicdtu which appal
io dr€ &r!rcli.s, All whlr ic n dcd i. th. holding of lredic6ib
qhibition by lh. govmr in f@ig! @.8j6.

cv. Prododt pEp.r.d of.ltt p.trn

ThBc sr'dl Eluc pDdu.rs pnplr.d of s daE prlm @ 0t$ vdy
attict've ed .& be of intaGt fd ihc w6t, if trdsfo@.d eordi!8 to

ovl E|rd Wov.! Cr.lrt

Duing th. rray ofAfghe Etug6 in ed muld pesh.wr, .hed_

wovd{aip.ts" indulrry .tpdd.d ed imprcv.d Mifold. Dtring rhc
ya. 200G2@ I, ihk irdusfy ancd 4E3 million dolls in dporis. rl!*
carp.ts hav. a g.@t detmd in Euope and Andi.1 Its fdhcr
dibifiation i! st6 my h.lp boost irs ddn6<r ed m.y augre.r
forcign .rchdg. .min83, The caacl jn.lustriat stalc 4o ooony n@
Ch&*qi P6h.E, .fta @mptction i5 @ .ighr .rc? rata by thc
gov.l]4nt b bo$l rhis irdcriy. An ofieced midmh wae6 for ihis
indusrry shdll b. of g@i or3isr..ce b rIG .riises sd chJleEn i. jr.

In viw of fie prlt exp..ifte dd pc6r indusrri.t &rup s distus.d jn

findiigs, n i! 
'mphrivc 

to llbebtiz. indushial @ncsi6s i.o nor only its
s@p. should bc b@rttn.d bd ats it shoutd be g@t6 @nc6siotu,
rGpenvc a ro wh.rhd rhc induEjd un js 6huish.d jBide the

ddu.rrial 6rale or oulsi& it,

. Duing 0E @m. of dE inrfli*, k y indseislisb in p6lEw
opined lhat local ptudnciiod will bo6l eromously if rhc govhmor dd
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fi@ial itsrinnioa inrld@ scheB to prctule conslllM spddin&

Slbsllnrarms th. deuMt, rh.y lrd th.t Pakisl$i consumes,

palricd&ly th@ of l[. NWFP b.k im.diai. lerc b buy na*ary
houFhold it€m lite ftidg., ai.<onditiond w.shing ruhin*, trtcvision

stq @rlputq, tuniilq cdp.l3, c@koy .&. Th. conlllfu pill bc !6t.
to obrair th* ita$ if rh.y @ flsc.d by .@c agdcy which r*e
b&k rh. actusl lM in csy i.stafltrr ! ar a reeo..bt. iniaEt. They
advis.d ll|ar rh. Elafutc fd dE plymor should ,or 161 wirh fie
ildivid@l but wilh thc govclmat dc[srment or coMcroal
o.g&iztior he work5 fd.

Fmd PBi<tar of Sadrd Chabq of Colrll)1c@ ed hdusfy
,mh€d Sawal slid l@! fd thc pNhs. of hou!.hold ir.o3 e micre
crcdn in n.ture whi.h vitl rc@in s*@ if povid€<t !o p.llm6r
goval:lMt dproJ6, my p.mdct 6d th. .nploycs of ih. ccdiblc
comnft'or orgdiation, lomd pr4ideni of ihe Ldorc chmbcr of
6mft. rnd indusry .hbo6Ld lnc !r8]lt@t; ..puj.b SomtMr
€mprots on. oillion p6plq ovd a million sd. ar thc €.nicr ed the
rhFc pmvinc*, &othd oi jo. mlt up the Amy, Nala and Air Force.

Th* eoployG ce huy lnc ibcrN wont Rs.lOOoO io 50000 if t.ir
.oncm€d dcparto.nr previde g|l!mr!.', I

A ..nifi€d public aour.lr Asif Ati Shanid Said , se. o4ur€s
if 66ug.d rcdd ird@ cmpulery svings ir a postrrv. !fud_
Pres.n y lnis snau munr is spmt on blying pd& bords nunb6,
lotl.li6 ctc. Ca nnecing int oduc€d by @fti@id bdl6 d tcasilg
@npoi6 in collabdtion wiln cd lMuf&rur.B is e *nptc in whi.h
d odus.y which w f4in8 r6ion, bd$.d .fter &. cousuM wft
f&ilikted b buy 6 on .6y iiirlltnots. Simildly teror indutry jr
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EarDS ptueEs on rbc str.igth of toes prcvidcd by thc ASricuttudl
Developm.nr Bdt ro rh. fb@'.|

lo3J.li Colen oatlr.ltrdm

Antr rhe colllpe of th. fomd Sovi.t Union in ht l99l, itwd
hop.d th.l ou tEd. wiln Afgheisirn ed 0F C.nr..l Asi.n R.plblics
(CAR5) by ldd rcute wodd floujsh ant reultddy N\rTr pould
bcom. rh. hub of bBin.s &tiviry, Howdd duc to t.ck of consisretr!

tdle polici6, th. pronisirg Mkcr! in inc CARS @utd nor b.
€ffalively rcached du.ing the pst de.d. or so_ Export of huufactucd
tud .cdi mduf.cturEd g@ds frcm MMFP by s.a rcutc ,! oot
c()m@iatty viabt. du. fie loc.tidal disadtfurrgc of the prcvim.,
Th. only viabtc oprion opo to lo6t cxFncrs t itr. ldd rcurc lo iic
CAR! via Aagbaj$e ed 0o Atghekr.., providcd rh. dtty dnwb@t
f&ilily is made avljtablc ro ihd s is th. 6c with cxports by sa

Drry dwb&k is ! rcbar. paldt. by thc CBR @dd s_tioo-ll
of fic CuroG Act 1969 to @tul@iald!on6 ds mFn@ Gquar b
full palmcnt of rhc cBlon duty or a p.n thcrof tude by s!.h
imponG and qpon.R on dE inport of Fw_mar€.ial/s€ni
@uf.cru.d @rrpotr@rs and 0ra qportcd ou&id. paki$a lnd
vgluc addirio.. Ii mly bc poinicrt oui rhgr vjdc SRO No.8OO, th. F.ddl
Cov.nr@t hd attow.d dpon of conuno<tiriE ua t&d reur. ro
Afghqi$d od via M8h&isran b rh. CAX! agd!$ evu@ p.}!Ml
of Lcner of CEdn Gq in forei8n cuftncy withoul rhe fa.ility of duty

rJ,'DDqb.c[dsmdt!d['h.

f. ff Sl3tr"'J,tr *Til*il*ffi #ffi ;#:ffi 3
rtr o,,or pdq dR,,d d,rw b..r tu,h. d|*; h 6d dd,nM.d so.6,o d*,b. @d.,r," -,;r. D,."*i
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dnwb&k t{ow.vd, vidc dE !!@ SRO No.8O0 .xpoft ro CARS via
ttu bd bd allowcd wilh duq dEwbek f&ility.

Comercial .xporteE in pGnawd conr.nd.d rhar thjs
disrimi@iory policy ws bs.d on thc appEh€nsiorc of rh. CBR rh.r
thc g@d5 if exponed by t&d bft* to AtgheisGr/C,ARs *irh duty
dawback frciliiy woutd 6nd then way btuk inro dmc$c odk t.
Tnse .rporrcB obsdcd rlar t|.)is p€rccprion of rh. CBR vs bc]ond
cohpleb.nsion, t@ping in vi€w the pmission grdred for luch €xpons
by land relr. lo lhn whi.h, rncy claim.d, was .s A@gtupn,c. y
contiguous ro Pakisra! tdjtory d js Afah&isrer ed thc g@ds
cxpori€d by l&d onrc via Im could in rhc h. mmq bund rh.ir
w.y back inro Pakis.rni. Ttey opins rhai donsric nskcr. p.nlcut&ty
in $e NWTP 4 not lucrarivo @ugh lo altow r.-cnrry of pakistd
goods lilc sugd, cdqr, su, hedicE$s dc atla itch ph'sical qporr
to Afghmigtm ad CARj,

O. lhc pd.istdr lgirario, on rhc hsuc by tocat €xpodcc, tne
Fcd.El GovhlMt bs, ot lrc attowcd thc dury dnp b&k f&it y on
ihc expon ofnanufacturcd e@d! to AfghNiste &d the CAR! by l.nd
rcut obvioBly fom tIWFp at the nG of 7.5% sobjet to th. fottowiiS

Advecc paym. in US dolts.
hrev@.ble l.rd ofcr.dir (LC) in US dolt.E.

Thi! itrcslive is nor .c..pt bl. to ihc .xporr6 of 0E previnc..
Itcrcforc n is a@.sery itar ih. ciport 6 of rh. prcvince b. givd l0O% duty
draw b&k f&iliry s is availaltc to att aporr by s@ buc ed b oosc by l&d
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Witn lh. inlit& in sp. ATT ad qpesion of fic B@ Netwo*, fic
rclatcd kad. h6 sbned djoying thc benefrs o{ rhc donomj.s of scal€

Mial.d with larg. 5..1c bain6 oFnrion. An nony of f!t. is rh.r, rh.
Trod.-in-smuggling in tle pbvirc! of N.W'F.P is g€ndalty bclieved,

@ndu.t€d, eau.<t dd r.fdtld io s g6d 6 lcgat r.aslctiors. Thc Ead6 in
.ougglhg lcvd h6ir6t6 of prcclaiming ro bc doing rhe busin.ss of rrdsil-
|lad., loowing fully ecU s to wb,t oth6 woutd takc n b @. ft.y pnisc
trd cntict€ thc govemdll in r.@j of then polci.s rcgsrdbg thc rad..

Th€ oppononiry c@1 of B&a-tlcblsin s is so tow &d rhe
opPoneit rctum e high &d with the qp@r.d nrc of protit dd c6t of
av4dng tlc risk ec so futty d.tined orar it ofld rhe msr lucrarive dqs of
bahng mo&y for big rade dagnd& 6thd is Et-Dorado for ihd. Bd!_rr?.
bNin.ss ha atso prcvcd lo bc rh. najor euE. of lhc sh6e1h of fi. !@id
boD.L doaS tI. radcrog.cr! not only i, prki$,n but abo ilhuehour rh.
ECO r€gion, rhough wjrh varyine scal6. With th. inroduction of mrc
devclop.d dd &phisiicaled m6s of comuni.atio., rhe nctwork bcme
m.. widdipEld 4d cfficidt, prcponiolrr.ly faaitikled by rlE Dotitical
condniois of Afgheisr.! dd lhc hibal lsps, osr.m &d gographic
€onditaons, allolons thc Du@d Lin€.

Un-iddtical i.ri|I condirions in rhc ECO rcsion add€d insotr lo rhc
(onomic injuries of ou. 6unt y in gddal and rh. provincc of NWFP in
panicuh, dour which rhe fomd chi.fMiniltq Manbb Anrod Knd vdy
.ptly rcmarlrcd $ai rlc A'IT had desieyed @nomic &tiviry h rhe Drovjnc€
ed p@pl. cotuiddd imlggting s rhcir duc dCnL h vid of rhjs f&!
pretedion cenot be laid b havc b*n fail€d in NWFP, s o. lhc iiE of ATT
rclat d smugSling n he,t ben p.ovid.d a fair [!il. h my ,tso s&ly be
plBcribed tnat 'starainr.ocntion, oftc nature md sc.t.6 mbodDd io the
plqat prct@rion policiG of pakilt r, oughr io be in @nfomfty ro lne
eonomic polhics of rhc !.ighbouina @untrjes dd rcfl@rivc of the custom
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ed haditions of the kibal $ wc hav. aI atongwith oq bordcr with
Afgleidon, It also beotB binding rt l i! pGuir of polirical objeriG,
c@non'c 

'ntcml! 
musl bc sdfc8dldd md k.pt slpremc sther srcrcd, With

countd tcm-of-dcatin& io by dri-Bd-typc Mk t3 op.r.lions, tully
Gtauished md thc political 3itlarion i, ESior so nui4 cfforts ro curb
snuggling by Pa{<isl,n or th€ provinc. of NWFP e boud ro cdd ir failw.
Iri. idpliq thar U. dtlrougSlirg op.ntio requiG rcgiomt .rlolrs nrt ar

Thc eononic c@p.nrioq 6 is dvir€cd itr rh. ch&rd of ECq shourd
be ibplmotld to d@, s a lirot sr.p, ihe intoduction of id.nrical cusroms dd
tri,I r.16. Fo. Patista ir @y |l@ thar 6c lusn facility to Afghoisr!, b.
ned up to thi. sinil&ity ar lerr for rh. good! prdc to mug8lirg, O, rhc dti-
mgding op@rion sidc, rhe *rir of rh. gor,1. lhould b. drablhh.d by ct.sing
B@ ilF @k€rs fbm att itc $rd.d afu of pujab ed NWFP. Th. icrrll.ri@
of sophisdcaied scenels at the intcr pbvincilt ony poDB my preve to b€ a
€l fusl sr.p bw.rd. Ib. .rar4-./t@.eollmic dvircMdr o tn. pov,r.. of



TSSUFJ TOR FURTEER RISEAIICH

Thc study bs gogmpiic €on.lhinrs s ir hd nainly bcn condlcrd in
NwlP ed its ldjoinin8 IATA lurthd cceh ruy b. onductcd i! the

5_

L

2,

l C6sbodd bnde altr 2000 &d in rh. cont xr of egongl scmio

Sincc lhe @in $rqr of dc al(ldy is on th. povince of NWFP, ih.
scop. may b. citendcd b lhc wholc of d. 4onomy of pa*isr.n dd in
a nlch brcadd *op., lhc @s+ordcB nuggling h.y b. asd.d in
th€ ECO region.India dd china,

ThG $udy covcrEd onty momcial tade in ..goodJ,, bnt n h .qually
inibrtrl ro und6r0d th€ ar.nt dd n@heism of Fad€ in ..bad,,,,

'.e. 
nftonca md am, Thc tatrs qp. of tade is oncn donc und.r ihc

@v6 of radc ir 8oo&. ni.'jz. of Fadc in illcslt od onrabed
nefrs hs ioplic.rioDs for !xch&g. m&kcls 6 well s for thc
uddgrcnnd eo.omi.. of d8j@.

Th@ is mplc evid*. tnr oFn cMercy @kc& in pakisran e
facilitatine illcgal r-ad. acdvnics. It woutd bc intcrcsting to shldy in
mE d.lail dc f@rionjrg of the cll@cy tukcrs ed rhcn imp.ct
on udotncial trade. MoE B@h is atso n cd.d ro fidd th. impet of
(rN bordd rr.dc on brle. of p6rrMr5 ot rcsjoDl @nm,6.

Bdidc. \'rtTP, rusliprht dd ilcga] Es<t &rivili6 !l$ raxc
pla.e iD $e prcvince ofBat@hirian ed hs afldred its eo.omic lif.,
A @hpsFtiw study of BalEhj.r.n @rcny shoutd b. abtc to

Fovide a delailed a.coht of rh. ost! dd bdefiG of oftcial adt
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ANNEXURE-I

No.2( 14Y92-T.- I
Govcmm.ntolPrkirtif,
M,nhFy of Comdcc

Isldab.d 12 F.!ruary 1996

NOTIFICATION

S,R,O. l350yp6 wh.r@ it i! qp.didr io i.lc n.c6!.ry n4rc 10 prerc.r
rh. prblic morality, including @nhol of ilt.s.l tnd. 6d frus8lils.
Now, th@foF, in pBue.. of th. previrionr of Adicl. X of itE .Arcdar
bdw6 tn. Govcmhr of rh.:

l. I.ldic Rcllblic of Pskirrr' dd rh. covttltlmt of thc Kiradom of
Afduislln lor agul.tion of t.lffic in Feri! rhc Fcdfrl
Govnndr i! ple!.<t ro prehi6n fi. hrir8i.a inro p.&ind by ...,
ldd dd .n in r!!si b r{fshbist n of lhc aoodr .peiti.<t !n
@ltm (2) ofrhc rauc b.to*!

TABLE

S.No, Deiption
l. Ci8a, Ch.root5, cigeillor.nd Cig*cn6 of rob@ or of iob@

2. Tyc &Tubd.

4. Drt3 rd Chmiols
5- P.v.c. drd P.M.C. @Grid'
6. PolyBtdMct li2.d Film,
7. Blek re (.xc.pr oflrko.)

9. Air@ndition6.
10. T€l.vidios ed p.rr. rh.@t

12- Soap dd shhpoo.
13. Auro p.n! (all @ns)
14. Timcrvcaptuitoa.
15, Ansilk f!bri$.
16. Vcgctablc Oh@

(Naulil)

256



ANNEX-II

BORDER PASSES

No. Bordcr p4s
L Wathji! Dawn Afgheisie (Wak€lji€r Shsko!, chitrs)
2. MinIak! P5$ (Mingicke D6, Chiia)

4. Kilik-Union Pas
5. Kn8lizl-Union ps
6. Xnoh Bhun PaE (Kotal,eK.bonh Bon, Afghdirrrn)
7. Qaldde Uwin P6s (Kota!.-Qalmde-ud-Din Afeleislln)
8. Dasei An (DN@ An, Afghdisie)
9. Beglil Pss (Koial€-Buoglil, Afgl6ist n)
10. Kd Khln Ao (I<d Kh6 An, Afshette)
I L Ocnhil Pas (O.hhili Pa, Afg]dilld)
12. Phur Nisini (Kohat+Ih6ini, Afsloisrm)
13. Anoshd Pe (Anowshah Koch4 Afgldistlr)
14. Kotg@ Ar (Kotal+Gost Caz. Afsheistd)
I 5. Sad khtrosh (Sad Esntaagh)
16. KtatiDd An (Klatin zEh Ad, Afshsistan)
17. Nuqs An (Nuqs An, Afghaillo)
18. As@ An (.{9tu A4 Afddistatr)
19, meh An (Mfth An, AfShanistd)
20. Uni An (Uoitu, Alehsistan)
2r. Donl An (Kor.rc-Do-Rah, Afghaisid)

24. Sdeal< Bro

2?. Shli e (Kolal€-P6haed, Afgh&ist n)
28. Pungog.m An
29. Bukhmsdo An
30. M.rik ud (Kotd-aMatt, AfShdisto)
31. Gdgalwat Ao (Gesal*.lAn, Afshdistq)

33. Us$i PB (Kotd+Ustui, Afgh&isla!)

36. Shera shing Pss (Kolal-eshda Shde, Afshdistd)
37. Bmbalu Pas
38. Patku Brc (Prchkim Kddaw, Afddistan)
39. Cffbi. G
40. Ds&ik Ked@
4l. snfghlliKude (Sha4iali Kdda% Afsh&islan)
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42,

45,

48.
49.
50-
51,
52.

54.
55.
56.

J8.
59.
60,
61.
62.
63.

65.
66,
67.
68.
69.
70.
71.
12.
13,
74.

71.
78.
79,
80.
8t.
82.
83.
84.
85.
86.
87.

Nawa PN (Chlrrdi Ghalltlt Afgbdistan)

S.l.frai K&dao (Stltui Kedlw' Afghei!1an)
Brckh Muhdsd Kd.tlo

Pcki. Knde (P!$c Kddtv, AfgluistD)

Orb@ Kdde (Owd@ Kedlw' Afgheblin)

Shah Hu$Eini Kddao

Spinkli Rlgltli
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88.
89.
90.
91.
92.
9t.

95.
96,
97.
98.
99,
100.
t0l,
lo2.
101.

105,

107.
108.
109.
110.
lll.
|2.

3.
tl4.
llt.
ll6.
l17.
ll8.
119.
120.
t2t,
t22,
123.
124.
t25.
t26.
t21.
124.
t29.
lto.
l3l.

l3l.

Pciwd Kotll (P.ywd Kandlw, AfSnoistan)

Shdtdo Chl'lp.i Kud&
Zltawr (edro (Zhawd K6daw, Argnmisle)

Baid (ad& (Bdai Kd&w, Afghdi5lan)

Musat lbe P$ (Metd B.l chd N@y, Afsh&iisrd)

Sham. Nmi (Sb.vu,! Nmy, AfgleisLs)

DM Nasht r Nlni (Dwa Nasht i Ndy, Afgh&isre)
ljg}.illi N@i G4hftki z!y,.Afglmisla)

Spla$n Ndi (SPil Gin Ndy, Afghbistan)

Mderotal Nd.i (Mdgrnay Nd!y, Afghmiste)

Khd Nmi (Khad Ld, Afghaniste)

Glm Ps (Iiobl+Co*!dl, Afghtnkru)

259



134,
135.
l16.
137.
138.
139,
11l0.

l4l.

Shibie PEs. Kot!1.-S!ibiaq Afghsbre
M.ai P.a* Kohl€shibn4 Afduisrai

Azmat, Dlmd Linc, Op.Cit

260


	h_1
	h_2
	h_3

